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Realty Dealers 
Ask Relief From 


Tax Inequalities | 


Representative of Business | 


Women Urges Greater Ex- 
emption for Unmar- 
ried Persons. 


House Committee 


Continues Hearings 


Reduction of Rate of Tax on | 


Corporations Proposed in 
Brief Filed by Invest- 


ment Bankers. 


eden Negotiating 


Refund of W ar Debts || 


Neguelattons looking to an ar- 
rangement for refunding the war 
debt of Greece to the United States 
are under way between the Under 
Secretary of the Treasury, Ogden 
L. Mills, and the Greek Minister 
to the United States, Charalambos 
Simopoulos, according to an oral 
announcement, November 3, by the 
Secretary of the Treasury, Andrew 
W. Mellon. 

Mr. Mellon declined to disclose 
the bases of settlement under dis- 
cussion. He said the negotiations 
were “progressing smoothly.” 

The Greek government, accord- 
ing to Treasury records, owes $15,- 
000,000 in principal and $3,750,- 
000 in interest to November 16, 
1926. An original credit of $48,- 
236,000 was established for Greece 
under the McAdoo administration 
of the Treasury Department during 

the World War, but the entire 

amount was not advanced. / 


| 
| 


Simplification and clarification of va- | 


rious phases of the Revenue Act of 1926 
as means of affording relief to the real | 


estate industry, were proposed, Novem- | 


ber 4, to the House Committee on Ways 
and Means in the course of the tax hear- 
ings. 
Methods 
subdivision 


sales, 
syndi- 


installment 
so-called 


of taxing 
operations, 


eates and trusts and real estate boards | 


were discussed. Representatives of real 
estate organizations and their counsels | 
agreed that much could be done to re- 
move what they termed discriminatory 
phases and inequalities in the law. 
Spokesman for Realty Dealers. 

A score of witnesses for 

interests, scheduled to have been heard, 


decided to stand on the presentation of 
case as made by Nathan W. Mac- | 


their 
Chesney, general counsel for the Na- 


tional Association of Real Estate Boards, | 
who submitted exhaustive briefs cover- | 


ing the recommendations and conclu- 
sions of the 678 boards in the United 
States. 

Mr. MacChesney 
T. Roe, counsel for the Long Island 
Realty Board, to discuss the installment 
phase feature of the proposals, and upon 
Charles J. Hepburn, counsel for the 
Philadelphia Real Estate Board, to tell 


of efforts now being made under regu- | 


lations of the Départment of the»Treas- 
ury to tax as profit-making organiza- 
tions the real estate boards, which re- 
gard themselves as_ business 
league. 
Taxation of Installment Sales. 

The real estate business, it was ex- 

plained by Mr. MacChesney, was particu- 


larly desirous of an amendment to Sec- ! 
to 

remove the 25 per cent initial payment | 31 
If a | 


tion 212(d), Revenue Act of 1926, 
limitation on installment. sales. 

real estate dealer accepts 25 per 
of the purchase price as down payment, 


he said, he is forced to pay a tax in | 


that year on the entire purchase price. 


This does not apply, he stated, to other | 


installment selling plans. 
The Committee also heard a plea for 
increased exemption for single persons, 


East St. Louis, of the National Feder- 
ation of Business 
Women’s Clubs. 
for single persons has remained sta- 
tionary since 1917, she pointed out, al- 
though exemption for married persons 
and dependents have been increased. 
She said that the single exemption is 
still only one-half of what it was before 
the war. 

A brief filed with the Committee by 
the Investment Bankers Association of 
America recommends reduction in the 
corporation tax rate, repeal of the Fed- 
eral estate tax, and income tax exemp- 
tion for interest on bonds, notes and ob- 


[Continued on Page 2, Column 1.] 


Mail to Be Scrutinized 


When Sent Unstamped | 


Warning Given Permits May Be | 


Revoked If Agents Abuse 
Privilege of Permittee. 


A warning has been issued by the Post 
Office Department against abuse 
privileges extended under a permit to 
mail matter without stamps affixed, it 
was announced by the Third 
Postmaster General, R. S. Regar. 

Postmasters have been cautioned 


against the acceptance of mai matter | 


without postage stamps affixed, unless 
‘special permission has been given to the 
mailer. The full text of the announce- 
ment follows: 

It has come to attention that some 
business concerns ‘upply their agents 
in other places with advertising litera- 
ture, envelopes, wrappers, etc., 
printed permit indicia of the home office. 
The word “U. S. Postage —c , Paid” 
printed in such indicia lead such agents 
to believe that the postage has already 
been paid and that the matter may, 
therefore, be mailed by them at any post 
office. 

This practice not only leads to con- 
fusion and misunderstanding but is lia- 
ble to result in loss of postal revenue, 
since no postage whatever would be re- 
ceived by the Government for matter 
mailed by agents under such conditions. 

matter is presented 


Therefore, when ‘ F 
f —— 
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real estate | 


called upon Clinton | 


men’s | 
| establishment of the lower rate after the | 


cent ! 


| of the Board, 


and Professional | 


Exemyption of $1,500 | justified the position it took, but the dif- 


Assistant | 


bearing | 
| 


‘Review of Powers 
Of Reserve Board 
Will Be Postponed 


Mr. Mellon Is Informed Re- 
quest of Chicago Reserve 
Bank for Opinion Will 


Be Held in Abeyance. 


The request of the Federal Reserve 
Bank of Chicago for an opinion of the 
Attorney General of the United States 
on the question whether the Federal Re- 


| serve Board had power to initiate 


| 
| 
“| 


| 





Criminal h ustice 


| Ripe for Reform, 
Says Mr. Taft 


Chief juidel Proposes Pro- | 


gram for State Correction 
of Abuses in Pro- 


cedure. 


Right to Advise Jury 


Proposed for Judge 


| Suggests Larger Police Forces 


and Curtail of Exemption to 
Permit Empaneling of 
Intelligent Juries. 


Abuses have crept into the method of 


! . ‘4 S 
; removed through correction by the States, 


| however 


criminal procedure and these should be 
said the Chief Jusi of the United 
States, William H. Taft, in an address, 
November 3, before the National Crime 
Commission, in the New Willard Hotel, 
Washington, D. € y 

The time is tipe for these reforms, 
, he said. Not alone should pro- 
vision be made for reforming the crimi- 


ce 


| nal but it is just as important that jus- 


tice shall be quick and sure, thereby to 


| deter criminal acts. 


Program of Reform. 


Mr. Justice Taft, in his speech, sug- 


| gested a program of’ reform as follows: 


Police 
should 


forces, municipal 
increased, 


and rural, 


be so that prompter 


| evidence can be obtained; 


| changes in reserve bank rediscount rate | 


W. 


an oral state- 


Andrew 
nounced November 3 
meni. 


the Treasury, Mellon, an- 


in 
This course, My. 


discount rate was reduceé 
eral Reserve Board from 4 to 3'2 per 
| cent on September 7. The Board directed 


' Chicago bank directorate had failed to 
take favorable action on the 


serve banks, *hat the rediscount rate 
should reduce to a new uniform base of 


| per cent. 
Chicago Bank Protests. 
Protest was entered with the Board by 
the Chicago bank and the Board, itself, 
was divided according to an announce- 





2 per cent from the previous rate of 4 | the States for 


| inal procedure and 


‘ ‘ | more difficult, so that better 
will be held in abeyance, the Secretary of | gan be drawn upon. 


‘ | to deliver; but, 
Mellon said, had been | oun 4 
approved by the Chicago bank whose re- | to express my intense-interest in what 


¥ the Fed- | 


Legislation shouid be enacted to en- ; 
| large the power of trial judges, 


so they 

can guide the trial and help the jury in 

understanding the evidence; 
Excuse from jury service 


should be 


The speech by Mr. 
in full text: 

I did not come here with a message 
at the solicitation of 
active managers, I came 


Justice Taft follows 


of your 


you are doing. 
State Responsibility. 


The whole country has been aroused 
to the necessity of bettering our legal 


| machinery for the prosecution of crime, 


Staats and this has led to the organization of 


suggestions sent to each of the 12 re- | 


Commissions to study what can be done 
in regard to the matter. The movement 


| thus inaugurated has focused attention 


| investigation. 


ment at that time by the Vice Governor | 


Edmund Platt. Mr. Platt 
| doubted the Board’s authority to so fix 


of the Board accepted the contrary view. 
The Board had obtained from the At- 
| torney General in 1919 an opinion which 


| ferences of view remained. 

Under the law governing such pro- 
cedure, the Chicago bank was required 
to transmit such a request through the 
Board, as its governing body, which, in 
turn, must take up such matters with the 
Secretary of the Treasury. D. R. Cris- 
singer, then Governor of the Board, an- 

| nounced upon receipt of the request of 
the Chicago bank ‘that there was no dis- 
| position in the Board to prevent ren- 
| dition of a new opinion on the question 
and it was, therefore, turned over to Mr. 
Mellon. 
| In making his announcement on No- 
| vember 38 Mr. Mellon remarked that 
| “many such matters work their own 
solutions” and that he assumed it was 


| abide by the Board’s action without fur- 
| ther formal yey. 





| utes proposed and partly carried through | 


on the responsibility of Legislatures of 
the improvement of crim- 
the importance of 
adapting it to present needs. 

Public opinion as manifested in the 
public press has created a demand for 
Elected members of Leg- 
islatures have become aware of the obli- 
gation they are under to see to it that 


; measures of reform are adopted to pro- 


: | rates , cs a majority | 
presented by Mrs. Martha L. Gonnale, of | rates for the banks although a majority 


tect society. 

The general interests of the people 
have been. forgotten in failing to make 
our procedure such that accused persons 
may be promptly tried, and if guilty 
convicted and punished. 

We are an easy going people. We 
allow abuses to creep in until they be- 
come so objectionable that we rouse our- 
selves and then work radical reforms. 

I hope such a time is at hand now. 


The country at large is ripe for meas- 


ures of this kind. 


Without examining closely the stat- 


| by Senator Baumes and his associates, it 


the policy of the bank directorate to | 


| 


seems to me that they 
forgotten man, the victim, of the 
derer and the robber 
as well as society 
remembered in the 
New York. 

We are 


and the criminal, 
at large, is 


new legislation in 


all in favor, of course, of 


measures which will induce criminals to | 


SContiniad « on Page 2, Column 4.] 





Retail Stares Adopt V ocational Training 
To Improve Quality of Service of Employes 


of | 


| Federal Survey Is Studying Extent of Practice, and Na- 


A study of the extent to which retail 


stores are training workers 


agencies outside the store organization 
is being made by the Federal Board for 
| Vocational Education, it 


Was stated 


through | 


ture and Results of Special Education. 


tension services, museums, libraries, 


private lecturers, trade associations, and 


1 . 
; manufacturers. 


' stated, 


orally November 3 by a special agent of | 


the Board in retail education, Miss Isabel 
Craig Bacon. 

The purpose of the store in conduct- 
; ing such education is being studied, with 


other factors, according to Miss Bacon. ' 


| Four principal 
| consideration; 
| the job, 
| basis for 
morale. 


purposes 

namely, 

preparation 
raling, 


are 
beiter 

for 

and 


receiving 
work on 
promotion, a 
promotion 


Scove of Survey. 
personnel. whick attends 
enrollment figures, length 


Store 
classes, 
| courses, 
| time given by the company and by em- 
| ployes in the courses, are Included in the 
study. Among the cooperating agencies 

| mentioned are: Public schools,-evening 
schools, part-time schools, _ private 
schools, colleges, universities, Siate ex- 


| the 
of | 


the | 
of | 
costs, who pays the costs, and | 


| 


Executives of the stores, Miss Bacon 
have been ashed to anaiyze re- 
sults of the training. 
Division of Expense. 
“In analyzing the first returns of the 
study,” Miss Bacon said, “we have found 


that a Baltimore firm has made an un- | 


usually scund arrangement for bearing 
the cost of its training courses. The 
courses in this instance are given through 
Maryland Art Institute, and 
called ‘Art in Mercha.dise.’ 

“One-half the cos. is paid by the firm 
and one-half by the individua' employe. 
The entire amount 
ployer if the employe completes th. work 
satisfactorily. 

“We have found also 
Fla., firm, in order to 
courses in the senior 
city, 
depariment to the school arene to get 
the classes under way.” 


are 


that a Tampa, 


Iytic 
; tures, the Department of Commerce an- 
nounced 


| of 
| due to stray 


| point. 


' Senator 


intelligence | 
| partment, 


; ate Committee on Banking 


| journed, through the Treasury the 


indicate that the | 


mur- | ee). 
} retary of the 


being | 


| fied, 


is paid by the em- | 


help establish | 
high schools of its 
is furnishing its store educational | 


|New Meter .? easures 


| Elec trolytic c orrosion | 


Bureau of Standards Develops 
Indicate 
Stray_Currents. 


Instrument to 


The Bureau of Standards has devel- 
oped an instrument known as the earth 
current meter which measures electro- 
corrosion of underground | struc- 
November 3. The 
ment in full text follows: 
The determination of the seriousness 
corrosion of underground structures 
electric currents has been 
difficult and the results unsatisfactory 
because there has been no simple method 
of measuring the amount of stray cur- 
rent at the point where electrolysis is 
suspected. For this reason engineers of 
the Bureau of Standards have endeav- 
ored ‘to develop an instrument which 
would indicate directly the strngth of 
the current in the earth at a given 
Since for practical purposes the 
rate of corrosion may be taken as di- 
rectly proportional to the strength of 


announce- 


[Continued on Page 3, Coluriit 1 


Control by Treasury 
Over Land Banks Is 


Object of Criticism 


Fietcher 
Congress Did Not Intend 


Declares 


Such Direction to Be 
Exercised. 


Under the present procedure, the fate 
of the Joint Steck Land Banks and of 
the Federal land banks and even of the 
national farm loan associations will de- 
pend on the will of the Treasury De- 
Senator Fleicher (Dem.), of 
Florida, a minority member of the Sen- 
and Cur- 
rency, stated in a prepared statement 
November 3. 

He said this means that the interests 


of the borrowing farmers w]] be meas- } 


ured by the strict interprétations of 


| purely financial operations as laid down 


by the Treasury, and‘ that 
never 
tion. 
lows: 


Last 


Congress 
The full text of his statement fol- 


had ad- 
resig- 
nations of three members of the Farm 
I%oan Board were requested. These were 
experienced and faithful members of that 
Board—Messrs. Cooper, Jones, and 
Landes. In their places were appointed 
three officers of the liquidating War Fi- 
nance Corporation — Messrs. Meyer, 
Cooksey, and Harrison. By this process 
the Treasury Department was placed in 
control of the Farm Loan System and 


May, after Congress 


[Continued on Puge 12, Column 1.) 


Senator Smoot Urges 
Restricted Tax Cut 


Supports Proposal of Treasury 
Department for Maximum Re- 
duction of $225,000,000. 


Senator Smoot (Rep.), Utah, 
man of the Senate Committee on Fi- 
nance, in a prepared speech delivered 
Novembe: 3, in Philadelphia, at a meet- 
ine of Philadelphia business men, sup- 
ported the recommendation of the Sec- 

Create’. Andrew W. Mel- 
of tax reduction 


chair- 


for limitation 
$225,000,000. 


Demands for a large- 


lon, 
to 
cut are unjusti- 


than business considerations. He de- 
fended the part of the Department of 
the Treasury and of the majority in Con- 
gress in writing the tax law, and sum- 


marizee his views on tax revision as 


| follows: 


“Now, looking into the future and es- 
timating the surplus at the close of 
1928 and 1929, the Secretary of the 


[Continued on  Pawe 3, Column 5.) 


Complete 
News Summary 
and Index 


of every article in this 
issue will be found on 
the Back Page. 


The News Summary 
is classified by Topics 
every day for the 
convenience of the 
reader. 


incarnated oe 


‘Turn to Back Page | 


intended such control and direc- | 


| a revision 


he asserted, and are based on other | 


| postal receipts, described as 


| handled,” which in 1917 


| issued 


_ | Representative Birion Advocates 
Treaties to Maintain World Peace 


= 


Declares Disarmament Plans Will Be Inadequate Until 
International Good Wiil Is Established Under 
Conciliation Agreements. 


Representative 3urton (Rep.), of 


Cleveland, Ohio, in a statement just made 


public, 


recent Interparliamentary Union meet- 


that, 
not decry the importance of propositions 


ing at Paris, France, 


for disarmament of nations, 


treaties for conciliation and methods of 
settlement of controversies between na- 
tions. 

He called 


attention to 


| which has just been received at his office, 


regarding the proposed technical plan for, 


disarmament which was submitted for 
| consideration at that meeting, published 
in an issue of The United States Daily 
prior to the assembling of the Interpar- 
liamentary Union. 

Refused to Approve Plan. 

full text of Senator Burton’s 
as forwarded to his Washington 
follows: 

members of the American 
state with regret that they 


Shipping Board Schedules 


The 
| speech, 
office, 
The 
mts 


dele- 
can- 


Rate Hearing for Boston | 


A hearing will be conducted 
United Shipping Board on. No- 
vember 30 relative to the application of 
the Maritime Association of the Boston 
Chamber-of Commerce to be heard on 
the subject of 2 through land 
and ocean rates fr inland ports via 
North Atlantic American ports, the 
the Board announced in a statement No- 


2 


vember 3. 


by the 
States 


The full text of the Board’s statement 


follows: 
As a result of the preliminary hearing 


[Continued on Page 3, r3 
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Carriers Seek Higher 


Class I Railways F ile Brief 
With I. C. C. Asking 40 


Per Cent Increase. 

A 40 per cent increase in the rates 
for the transportation of United States 
mail by trunk line railroads is asked in 
a brief filed with the Interstate Com- 
merce Commission by the Railway Maii 
Pay Committee, representing all the 
Class I railroads and some of the smaller 
lines. The committee also opposes pro- 
posals by the Post Office Department 
for a revision of the rates for mail 
transportation which would result in a 
reduction. 

Since conditions on the short lines 
vary greatly, the brief for the commit- 
tee says that it may be that considera- 
tion should be given to individual cases 
in the determination of short-line rates, 
but they contend that the trunk-line 
rates should be uniform and say that 
the Department agrees with them on 
this point. 

The increase asked would represent 

of the basis prescribed by 
the Commission on December 23, 1919, 
which the Commission has 


in No. 9200, 
reopened. On May 9, 1925, the Com- 
mittee on Railway Mail Pay petitioned 
the Commission for a re-examiantion of 
the rates then prescribed, and later a 
similar petition was filed by the Ameri- 
can Short Line Railroad Association. 
The New England roads had previousiy 
for higher rates for their lines. 
In the course of the hearings ahe 
In the course of the hearings 
tion that the railroads are receiving an 
excessive return on the presebt rates, 
submitted a series of pronoessis for re- 


asked 


vision of the rules for the determination | 


of mail rates prescribed by ihe Commis- 
sion in its order of 1919. 
The railway brie: 


points out 


cation of the volume of mail 
116, and in 1919 were $364,847,126, grew 
in 1926 to $659,819,801. During the same 
4.) 


eee on Page 6G, Column 


Mark Is Adopted far 


Airplane Landing Fields 


The Aeronautics Branch, Department 
of Commerce, 
circle of while-washed rock as a 
light marker for intermediate 

| recognized airways. An 
to this effect was made 

November 3 by 
of Commerce. The sti 
full text: 

A three-foot circle of crushed rock or 
similar n.aterial whitewashed has been 
| adopted by the Airways Division of the 
Aeronautics Branch in marking bounda- 


day- 
fields on 


in a statement 
the Department 


ries of all intermediate fields » airways ! 


| for daylight flying.. Work on this 
boundary marking has recently beén be- 
gun by the Division. All intermediate 
fields of the Department of Commerce 
‘along the lighted airways are outlined by 
boundary lights on standards. 


| circle of whitewashed stone, 


reiterated views expressed at the | 
while he dbes | 


the solution | 
of the problem lies in the negotiation of | 





; State in question must be 
| count.” 


| ceipt of the latest French note 


Rates for Mail Hauls' 


| Secretary of State, 


| of 


the | 


that | 
“a fair indi- | 
matter | 
were $329,726,- 


, Uur 


; tary 


has adopted a three-foot |. 
| princapie of tae far 


announcement |! 


tement follows in | : 
} ler acquainted with sentiment in the top 


Around | 
the base of each of these standards is the | 


, not give approval to the technical plan 


contained in the report. This is partly 
because the plan does not sufficiently 
take into account the position of coun- 
tries supremely interested in the arts 
of peace and industrial development, and 
partly because some of its provisions 
are altogether impracticable. 

However much we may deplore it, we 
must recognize that war is possible and 
that preparation for war will be requi- 


! site as long as the world continues as 


| it now is. 
statements he | 


made-in his speech, the textual report of | 


All Resources Considered. 
To go somewhat into detail as to the 


| objections that we find ‘to the plan. It 
| is stated 


in the very first 
Principles.” “In 
the armaments 


item of the 
fixing the 
of each 


“General 
limit of 


geographical, demographical, 
financial, moral and political order which 
may constitute the war potential of the 
taken into ac- 


That would mean that a country highly 


1.] 


[Continued on Page 4, Column 


Main Issues in Tariff 
Negotiations With 
Franee Now Settled 


Latest Note From Paris Said 
to Have Paved Way for 
Agreement Between 
Nations. 


The main points in the tariff negotia- 


tions with France are now agreed upon, 
it was stated orally by the Department 


of State November 3, following the re- 
on the 
question of the tariff. 

The note was handed to the American 
Charge d’Affaires in Paris, 
Whitehouse, in the 
did reach 
Frank B. 
3, it was stated. 
result Secretary Kellogg has not had 
time to study the note carefully, but 
it. was stated in his behalf that he be- 


Sheldon 
late 
November 2, 


of 
the 
Kellogg 


oD 


As a 


afternoon 


and not 


until November 


| lieves the main points in the negotia- 


tions have been settled and only a few 
technicalities remain to be straightened 
out. 

A reply to the note will be sent within 
the next two or three days, it was stated, 
provided a reply is 
possible that no reply will be required, 
the Department announced. 

Secretary Kellogg has not taken up 
the question of whether treaty negotia- 
tions are to be held at Washington or 
Paris, it was stated, until the matter 
of holding such negotiations is settled. 

Secretary Kellogg, it was tsated, is 
examining the details of what American 
goods will be affected by the return to 
the French rates prevailing before Sep- 
tember 6, and readjustmenis of the 
countervailing duties by the Department 
the Treasury French goods will 
be made 


on 
accordingly. 


| Say s Equalization Fee 


Must Be in F arm Bill 


laccsavsiineiiiaians Dickinson De- 
Has Not 
Been Abandoned by West. 


clares 


Principle 


An equaiization fee must be included 
in new farm relief legislation to be 
presented at the coming Seventieth Con- 
gress, Representative Dickinson (Rep.), 
of Algona, la., announced in a written 
statement November 5. He said there 


should be no compromise on this proposi- 


uioh. 

“We are approaching” said Mr. Dick- 
“a Culuax tor,the farm cause. 
program. was outlined in the ve- 
parucne Agr.culture six years ago 
under the leadership of the late Secre- 
Henry Wallace. It has continued 
to gain support trom that day to this. 


insou, 


OL 


' From a smail group of farm friends its 


unlit’ the 
vote in 


supporters miuitipued 
ure merited a 
livuses of Congress. 

“When it is 


meus- 
majority both 
now asserted that any 
m relies measure has 
peen avandoned by the West the state- 
ment is without warrant of fact. The 
author Gf the statement that the equah- 
principle fas been avandoned wy 
all except one or two supporters is bet- 


Zavion 


story of his office building than with 
that of the farmers of the Middle West. 
Discussion Compromised. 

“No one attending the farm relief con- 
ference in St. Paut in July could have 
any doubt in his mind. 
couveltion d.sputes 
In fact from every 
ment in the West oniy one conclusion 
can be reached viz: That there will 
be an equalization fee in the new farm 


such a 
indication of senti- 


LContinued on Puye 5, Column 1] 


State, | 
the whole of the elements of a military, | 
economic, | 


| liam 


- | sig . ox N 9 
necessary. It is | S!@) OF Annex No. 


| will not sign. 


' from 


Yhe St. Louis | 
conclusion, | 


Conference Fixes 


World Rates on 
Sea Radiograms 


Fees of 12 Cents a Word 
Adopted for Messages ‘to 
Ships and 8 Cents From 
Vessels to Land. 


Five More Articles 
Approved for Treaty 


Procedure of Transmitting and 
Receiving Stations Regu- 
lated to Prevent 
Interference. 


Five more articles of the proposed 
convention governing international radio, 
including one fixing marine radio rates, 
were adopted at the plenary session of 
the International Radiotelegraph Confer- 
ence, November 3. All but the “word 


| tariff” article were adopted without dis- 


sent, and will be incorporated as regula- 


| tions in the treaty now being formulated 
| by delegations from 79 countries employ- 


ing wireless communications. 

The articles adopted are 9, 22, 22 bis., 
23 and 24. They suppiement the seven 
articles adopted at the preceding plenary 
session. They were accepted by the con- 
ference practically as presented by the 
Drafting Committee. In addition, Article 
6 bis., was submitted for correction and 
approved. 

Calls Are Regulated. 

The articles refer in detail to general 
procedure in the mobile service, hours of 
service of land, ship, and aircraft sta- 
tions, licensing categories, the address- 
ing of stations through call signals, and 
“word tariffs.” 

In connection with Article 25, the con- 
ference adopted two appendices, Appen- 


| dix 7 and Appendix 13, relating. to the 


scale used to express the strength of 
signals and the documents with which 
ship and aircraft stations must be pro- 
vided. 

All but Article 24, it is expected, will 
be written into the convention as regu- 
lations in Annex No. 1, the portion of 
the treaty to which the United States 
will be signatory under the agreement 
recently reached whereby the regula- 
tions are to be divided into two parts. 
The Assistant Secretary of State, Wil- 
R. Castle, Jr., member of the 
United States delegation, addressing 
the conference in the discussion on this 
article, said that the American delega- 
tion reserved the right to decide for 
itself whether this article should go into 
Annex No. 1, which this country will 

2, which this country 
Uniform Charge Debated. 
chief point of debate in the 
“word tariff” article was the uniform 
charge for radiograms originating on 
ships or destined from shore to ships. 
As adopted, the article fixed the uniform 
land rate at 60 Swiss centimes per word 


The 


| and the uniform ship charge at 40 cen- 


times. At current exchange these are 
about 12 and 8 cents, respectively. 

It was explained by a member of the 
American delegation that this means 
that all radiograms originating at a land 
station and destined for a ship will be 
subject to a rate of 12 cents per word 
the transmitting station to the 
Messages directed from ship will 
cost 8 cents per word to the receiving 
station. The usual additional charges 
are made for further relays or for spe- 
cial delivery services. 

These charges, it was stated, would 
apply to and from ships and shore sta- 
tions anywhere in the world. The Greek 
delegation voted against the adoption of 
this article, following a long debate in 


ship. 


[Continued on Page 9, Column 1.] 


Radio Tube Contracts 
Will Be Reviewed 


Trade Commission: Will Hear 
Special Plea Involving 
License Agreements. 


A special plea involving that part of 
the radio license agreements which re- 
quires the initial equipment of sets with 
tubes manufactured by the Radio Cor- 
poration of America will be heard by the 
federal Trade Commission, according 
to an announcement made November 3, 

This point was said not to have been 
covered in the original eomplaint alleg- 
ing an attempt on the part of a group 
of companies to monopolize the gale of 
radio apparatus, which the Commission 
has promulgated. 

The trial examiner permitted the ad- 
mission of evidence covering the dis- 
puted point to which the counsel for 
the companies under investigation ob- 
jecied. 

The announcement by the Commission 
follows in full text: 

Thurlow M. Gordon.and other counsel 
for the General Electric Company, Radio 
Corporation of America and others, will 
appear before the Federal Trade Com- 


[Continued on Page 9, Column 4.1 
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4 Legislative Correction of Inequalities in Taxation 
| Proposed by Representatives of Real Estate Boards 


Increased Exemption 
Asked for Unmarried 


Tax Hearings Are Continued 
Before House Committee on 
Ways and Means. 


[Continued from Page 1.] 
ligations of American corporations held 
nonresident aliens. 

Other witnesses appearing before the 
Committee were L. A. Lecher, of Mil- 
waukee, and Aifred L. Smith, represent- 
ing the Music Industries Chamber of 
Commerce, Charles Lederer, Chicago, 
representing the Norwood (Ohio) Manu- 
facturing Company; Isaac W. Frank of 
Pittsburgh; Ralph W. Smith, of Los 
Angeles; R. C. Stevenson, American 
Bankers Association. ‘ 

Mr. MacChestney, general counsel of 
the National Association of Real Estate 
Boards, appeared as the first witness to 


resume his testimony of November 2. 


Discussing the recommendation for 
amendment to section 212(d), Revenue 
Act of 1926, to remove the 25 per cent 
initial payment limitation on installment 
sales, he urged that real estate opera- 
tors be given the same advantage as 
other sellers on the installment plan. 
If this is not done, he said he would 
favor a provision requiring a 50 per cent 
“down payment, which would take the 
real estate business out of the install- 
ment payment class. 

«* Representative Isaac Bacharach (Rep.), 





of Atlantic City, N. J., asked concerning | 
advances made by building loan associ- | 


tions. Mr. MacChestreny said the build- 
ing loan association is becoming less 
and less an important factor in the sale 
of real estate. 


Liability to Taxation 
Of Real Estate Boards 

Mr. MacChestney said that the De- 
partment of the Treasury tried to assess 


tate Board, because it furnished infor- 
mation to its members, as if the service 
were paid for, when it was a gratuitous 
contribution. 

“We recommend that the law be 
changed,” said Mr. MacChestney, “so 
that real estate boards be exempt from 
tax either as business organizations or 
as social clubs.” 


Representative Allen T. 





Treadway | 


(Rep.), of Massachusetts, said he is op- | 
posed to inserting in the law any provi- | 


sions to take care of special cases. Con- 


peals. 
Representative Childblom (Rep.), 
Chicago, said he was sure Congress did 


of 


vision allowing to life beneficiaries a 
deduction for depreciation and depletion 
of estates. 

During the course of the afternoon 
testimony, Representative John N. Gar- 
ner (Dem.), of Uvalde, Tex., ranking 
minority member, stated that he be- 
lieved the Department of the Treasury 
should be called upon to give the Com- 
mittee “the entire picture” of the Treas- 
ury’s method of making its regulations. 

“I make that as a recommendation,” 
said Mr. Garner. “For two days now 
this Committee has been hearing wit- 
nesses who inform us that they are 
constantly receiving new assessments 
under new regulations. 

“It may be all right. I am not criticiz- 
ing the Treasury Department, but I 
want to know more from them about 
their whole operations.” 


MacChesney Submits 
Brief for Realtors 


In a brief submitted to the Commit- 
tee by Nathan W. MacChesney, general 
counsel for the National Association of 
Real Estate Boards, the contentions of 
the organization were submitted point by 
point as follows: . 

Point No. 1—The profit from the sale 
of realty shall be considered as a capital 


gain regardless of the length of time for | 
which property has been held where it | 


has been acquired as an investment in 
fact whether by an ordinary investor, 
a broker, or an operator, and in any 
event shall be held to be a capital gain 


where it has been held by the taxpayer, | 
purpose 


regardless of his business or 
for which acquired, for more than two 
years. 


Point No. 2.—There should be 


claim in abatement suspending payment 
pending determination of the actual tax 
instead of compelling payment and re- 
quiring a claim for refund. 
Point No. 3.—Commissions 
either the lessor or the 


in which they become a definite liability, 
instead of being considered capital expen- 
ditures to be amortized over the period 
of the lease. 


Point No. 4.—(a) Corporations for the | 


construction of cooperative apartments, 
at least where there are 100 per cent in- 
vidually owned, should be exempted 
from corporation income taxes and from 
the necessity of making corporation in- 
come tax returns, as in the case of mu- 
tual corporations for hail insurance, etc. 


(b) Owners of cooperative apartments | 


| should be permitted to take as deductions 
struction of the law, as written, he said, | 
was the task before the Department of | 
the Treasury and the Board of Tax Ap- | 


not intend to tax real estate boards; but | 


it was fair to assume that, since Congress | 


had listed certain organizations in the 
Act, the Department of the Treasury has 
concluded, that those not specifically 
listed are subject to taxation. 


Charles J. Hepburn, counsel for the 
Philadelphia Real Estate Board, who was 
asked to give his opinion of the action 
of the Department of the 
stated that he had been informed that a 
decision of the Supreme Court of the 
United States, in a similar question 
raised in the Philippine Islands but in- 
volving a church organization, to be dis- 
regarded. He explained that the De- 
partment, which expects to make sev- 


eral other cases, wants each to be fought | 


out in the courts on its specific merits. 

“I guess we will have to take up our 
case and win it in the court,” said Mr. 
Hepburn. 

Alfred L. Smith, secretary of the 
Music Industries Chamber of Commerce, 
which is composed, he said, of 11 na- 
tional associations covering various 
branches of the music industry, includ- 
ing the National Association of Music 


Merchants, testified that the installment | 


provisions of Article 42, Regulation 69, 


relating to the Revenue Act of 1926, | 
are contrary to the corresponding pro- | 


visions of the previous regulations, 


“with the result that they compel mer- | 


chants who report on the installment 
basis to pay taxes upon income which 
has previously been reported and upon 
which the tax has already been paid.” 
Legislation Necessary 


To Remove Tax Burden 


The Department of the Treasury, Mr. ! 


Smith explained, claims that these regu- 
lations are required by the act, and that 
relief from this “double taxation” will 
have to come from Congress. 

“Many merchants,” stated Mr. Smith, 
“who adopted the installment basis sev- 
eral years ago in accordance with the 
then existing regulations, which did not 
subject them to double taxation, now find 
themselves subject to assessment of huge 
sums of additional taxes upon income 
which has already paid its tax in full.” 

This situation, he said, apparently was 
entirely unforseen by Congress. 


in particular, he wanted to ask Congress 
to take such action as was necessary to 
establish the fact of its intention that the 
installment provision of the Revenue Act 
of 1926 be administered substantially in 
accordance with the Treasury Depart- 


ment regulations as amended in January, | 


1921, and in effect at the time of the pas- 
sage of the Act. 


Isaac W. Frank, of Pittsburgh, fa- | 


vored an unlimited exemption from tax- 
ation of gifts and contributions for 


religious, charitable and educational in- | 


stitutions. He quoted a letter from the 
Department of the Treasury showing 
that taxes now paid on gifts, made in 


excess of the present limit of exemption | 
of 15 per vent of the taxpayers’ income, | 


amount to $25,500,000. 
Mr. Frank said he didn’t 
much revenue it would take 
Government—that the result 
more liberal giving. 
Ralph W. Smith, 


how 
the 
be 


care 
from 
would 
of Los 


Angeles, 


Treasury, | 





On be- | 
half of installment merchants generaliy, | 
and the music industry, Mr. Smith said, | 
| present handling of capital gains and 


from gross income any assessments made | 


against them for the purpose of paying 


interest on bonds or mortgages, taxes, or | 
any other expenses which would be de- | 
individual cooperative | 


ductible by the 
owner if paid by himseif. 


Point No. 5.—Statute of regulations 


should contain such an explicit definition | 
of the terms “fair market value” as to | 
remove from the realm of individual opin- | 
question as | 


ion the determination of the 
to whether or not obligations or purchas- 


| ers have a fair market value. 


Basis For 
Reducing Cost 


Point No. 6.—At the time o2 sale of 
the property the cost thereof should be 
reduced to the extent of only that depre- 
ciation, which has been allowed to and 
taken by the taxpayer, instead ot being 
reduced by the amount of the deprecia- 
tion allowable. 


Point No. 7.—The policy of the De- | 


partment in providing, in the case of a 
taxpayer who changes from the accrual 
to the installment basis, for a 
taxation (when realized) upon 


rogated. 


Point No. 8.—Section 212 pe : 
on 212 (d) of the | for a single person to maintain a home 


Revenue Act of 1926 should be amended 


so as to remove the 25 per cent payment | 


limitation on installment sales. 
Point No. 9.—The subdivision 


under the form of a trust, agreement, 


contract or other financing method for | 


the purpose of purchasing, subdividing 
and/or selling real property under which 
it is agreed that the capital so employed 
is to be returned to the taxpayer prior 
to the distribution of any profits, the 
capital returned may be applied 
against and reduce the capital so em- 
ployed, and, if the taxpayer so elects, 
there shall be no taxable gain until such 
capital shall have been returned. 

Point No. 11.—Real Estate Boards are 
sufficiently within the rule covering busi- 
ness leagues so that they should be ex- 


sO 


empt from tax either as business organi- | 


zations or as social clubs. 
Bankers Association 


Gives Tax Cut Plan 


eral estate taxes, alterations the 


in 
losses, and the addition of provisions 
for exempting bonds. 

The recommendations of the Invest- 
ment Bankers Association as presented 
in the brief follow: 

The further reduction of the xates of 


the individual income tax so that the | 


burden of taxation caused by war con- 
ditions may be restored to peace-time 
levels as rapidly as is possible and as 
is consistent with the Government’s re- 
quirements for revenue. 

That an equitable distribution of the 
tax burden ¢alls for a reduction in the 
corporation income tax until it accords 
more nearly with the rate of the nor- 
mal tax on individual incomes. 

The immediate repeal of the Federai 
estate tax, upon the ground that death 
taxes should be left to the several] 
States and that such levies should 
used by the Federal Government only 


| in times of war emergencies. 


Calif., asked the incorporation of apro- _ The elimination of both items of cap- 





| from the following sentence: 
rees- | 
tablished, except in cases of jeopardy as- | 
sessments, the principle of permitting a | 


| Miss Phillips Presented 


paid by | 
the lessee for ob- | 
| taining a long term lease should be con- | 


a tax against the Philadelphia Real Es- | sidered as exenses deductible in the year 


Reduced Rate Urged 


For Corporation Tax 


Repeal of Levy on Estates Also 
Asked in Brief Filed by 
Investment Bankers. 


ital gains and capital losses for purposes 
of the income tax. 

The exemption of the interest on 
bonds, notes and other obligations of 
American corporations held by nonresi- 
dent aliens from the application of the 


‘United States income tax when the coun- 


try of which such nonresident alien is 


| a citizen or subject in like cases ex- 


tends reciprocal rights to citizens of 
the United States. 

We recommend that Section 240 (d) 
of the Revenue Act of 1926 be amended 


; to read as follows: 


“‘(d) For the purpose of this section 
two or more domestic corporations shal 
be deemed to be affiliated (1) if one 
corporation owns at least 95 per centum 
of the stock of the other or others, or 
(2) if at least 95 per centum of the 
stock of two or more corporations is 
owned by the same interests. As used 
in this subdivision the term ‘stock’ does 
not include stock which is limited and 
preferred as to dividends. This sub- 
division shall be applicable to the deter- 
mination of affiliation for the taxable 
year 1926 and each taxable year there- 
after.” 

The only change aceomplished is the 
elimination of the word “nonvoting” 
“As used 
in this subdivision the term ‘stock’ does 
not include nonvoting stock which is 


limited and preferred as to dividends.” 


Data on Exemptions 
Miss Phillips presented a table which 


she said showed that the exemption for | 


single persons remained stationary dur- 
infi 1917 and 1924 while the exemption 


for married men and heads of families | 


was increased: 

(1) By allowing in 1919 credit of $200 
for each dependent. 

(2) By increasing this amount in 1921 
to $400 or 100 per cent, and increasing 


the exemption form®$2,000 to $2,500 or | 


25 per cent. 

(3) By retaining in the 1926 law the 
$400 credit for eath dependent and in- 
creasing the exemption 40 per cent to 
$3,500 making the average married man 
or head of family about $4,700 or $700 
more than he enjoyed before the war. 

The conclusion of the statement sub- 
mitted by Miss Phillips follows: 

“The average married man or head of 
the family now enjoys 130 per cent bet- 


ter position in the matter of exemptions | 


than during the war and about 20 per 
cent better than before the war. 


“2. Surtaxes have been greatly modi- | 


fied, with especial favor to persons with 
incomes near or above $1,000,000. 

“3. The excess profits tax on corpora- 
tions has been abolished. 

“4, But, the exemption allowed single 


persons is only one-half of what it was | 


before tHe war—$1,500 now and $35,000 in 
1913-1916. 
power of a dollar this present $1,500 ex- 
emption has a $750.00 value. 

“5. The injustice done single persons 


is emphasized by the fact that the Treas- | 
ury has each year unnecessarily collected | 
| about $600,000,000 over and above the | 


Government’s needs. 
“6. Most single persons contribute to 
the family support in some way. If sev- 


| eral unmarried children are the sole sup- 
| port of the family none may claim the 
second | 

income | owed mother with children may have di 
55" | e dif- 
which has previously been taxed at the | . , 
time the sales were made, should be ab- | 
i 


position as head of the family. A wid- 
ficulties in securing the exemption as 
head of the family because her children 
enjoy small inheritances. It costs more 


than for a married man to maintain a 
home, because a wife renders many sery- 


| ices which the si ars st pay 
‘0. 9 rather | (°° the single person must pay 
than the individual lot should be consid- | 
ered as the basis for determining profit. | 

Point No. 10.—If capital is employed | 


some one to do. 

“7, Because most single persons are 
on the lower income levels, these levels 
should be considered in imposing income 
taxes. The analysis of persons having 
incomes in the United States is as fol- 
lows:* (a) Number of persons having 
income or wages, 42,000,000; (b) 2 per 
cent of these persons receive incomes 
of $5,000 or above; (c) 4 per cent of 


| these persons receive incomes of $3,000 


to $5,000; (d) 8 per cent of these per- 
sons receive incomes of $2,000 to 


$3,000; (e) 86 per cent of these persons | 


have incomes of $2,000 and under. 
“It is the 4 per cent, 8 per cent, and 
86 per cent groups, or 98 per cent of 
persons ‘having incomes, to whom 
passed on, in the prices of goods, a 
part of the taxes paid by corporations 
and by persons having incomes greatly 


1s 


| = excess of the amount indicated in the 
ast surtax brack ; 

The Investment Bankers Association | aay saneate tes 
| of Amcrica also submitted a brief rec- | 
| ommending reductions in certain brack- 
ets of the individual income taxes, the | 
corporation taxes, a repeal of the Fed- | 


‘ 


‘8. Closely related to the facts of in- 
come the purchasing power of the 
dollar. Actual retail (not wholesale) 
prices show the value of the dollar to 
be about 50 per cent of its prewar value, 
SO that the present exemption allowed 
single men amounts to about $750. 

“9. Obviously, fairness requires an in- 
crease to at least $3,500 in the credit 
allowed single persons.” 


Opposes Added Tax 


is 


| On Executor of Estate 


L. A. Lecher, of the law firm of Bot 
tum, Hudnall, Lecher and McNamara, 
of Milwaukee, who testified before the 
committee in behalf of a clarification of 
section 204 (5) of the Revenue Act of 
1926, relating to the market value of 
property acquired by bequest, devise, on 
inheritance, said that the Department 
of the Treasury, under new regulations 
resulting from court decisions on section 
204 (5), is endeavoring to impose an 
income tax on executors of estates and 
the holders of trusts. “ Banks and trust 
companies, he said, held responsible, 


be | Might be ruined if the letter of the reg- 


ulations is carried out. 
¢ larification, he said, should be made 
with possibly an elaboration also of sece 


In terms of the purchasing | 


| 


tion 220 (E) so that a few individuals 
forming holding companies should not 
be taxed as corporations. 

Charles Lederer, representing the Nor- 
wood (Ohio) Manufacturing Company, 
suggested the adoption of an amendment 
to Section 212(d) of the Revenue Act of 
1926, the double taxation clauses, so- 
called, “so as to present this double 
taxation upon income received on in- 
stallment sales during the taxable year 
| where such income has already been 

taxed when and as reported on the ac- 

cural basis in a prior taxable year. 
In citing the decision of the United 

States Board of Tax Appeals in the 

Blum case, Mr. Lederer said that a 

double tax upon installment sales was 
| sanctioned and was final. 

This decision, he explained, was based 
on the debate in Congress on the Rev- 
enue Act of 1926, and a statement by 
Senator Smoot. 

In 1920 a regulation of the Treasury 
promulgated in 1919 was amended to 
meet the wishes of the installment peo- 
ple and prevent this system of so-called 
double taxation, Mr. Lederer said. 

Some agitation, Mr. Lederer contin- 
ued, for charges in the installment tax 
regulations arose while the Revenue Act 
of 1926 was under consideration in Con- 
gress, 

Senator Smoot and others explained 
that it was the intention to retain the 
sense of the regulations of 1919, but no 
mention was made of the amendement of 
1920, which had been in force for six 
months. The view of the Board of Tax 
Appeals reached on the Senate, was that 


ulation was intended rather 
1920 amendment which worked to 
move the _ so-called double 
method. 

Ss ts 


re- 


of the American Bankers Association, 
asked that the deduction of $300 .per- 


building and loan associations be applied 


panies. 

“Would it be agrecable to the banks 
and the trust companies if this exemp- 
tion were repealed?” he was asked. 

“TI think that would be agreeable,” re- 
plied the witness, “as it is the belief of 


the organization I represent that the ex- | at 
and | ganization, 


isting provision is discriminatory 
unfair to the depositors in the savings 
| banks.” , 


Mr. Taft for Reform 


Chief Justice Favors 
creased Power for Bench 
in Advising Juries. 


[Continued from Page 1.] 
| become law-abiding citizens; but we 
must never forget that the chief and 
first object of prosecution of crime is 
its deterrent effect upon future would-be 
' criminals in the protection of society. 
We must not allow our interest in crimi- 
nals to go to the point of making ef- 


fective prosecution of crime and _ its | 
punishment subordinate to schemes for | 
| reform of criminals, however admirable | 


| they may be. 


the States, an adequate 
| who can apprehend criminals and bring 
| them to justice. 
men in most cities, and we need more 
constables in the rural regions of the 
States. 

We need _ iegislation to secure 
prompter information or indictment and 
| prompter trial. We need legislation to 
reduce as much as possible the oppor- 
tunities of counsel for convicted men to 


the cases. 


impossible new trials except for real 
injustice in a trial. We need legislation 
to enlarge the power: of the judges to 
guide the trial and to help the jury in 


ing its conclusion upon the evidence. 
This means that the law should not 
prevent the charge of the court from 
being enlightening and clarifying. It 
should obviate the camouflage that is 
so often created in a court room by the 
skill and histrionic ability of the coun- 
sel. 


vision of the trial, and that somebody 
must be and should be the judge. The 
procedure and rules of evidence should 
not be such that the lawyers can weave 
a web to trip the trial judge, which an 
| upper court by reason of technical rules 
would have to set aside. 

Neither the English judges nor the 
judges of the Federal court are réstricted 
in the aid which they can give the jury, 
to enable it to understand the real issues 
and to weigh evidence intelligently. But 
judges are more restricted in other 
courts. 

The truth is that the American peo- 
ple in many States have distrusted the 
judges and preferred to let the juries 
wander about through a wilderness of 
evidence without judicial suggestion or 


an unfair and perverted presentation by 
counsel of the evidence, leading to a de- 
feat of justice. 

The chance of conviction of innocent 
persons by a jury of 12 men of course by 
judicial conduct and tyranny must be 
minimized by fair review on appeal. But 
the danger is not sufficiently great to 
require that the reins should be thrown 
on the back of the jurors to follow their 
own sweet will in their conclusions. 

They constitute the tribunal to pass 
on the facts, and they are the ultimate 
judge of the facts. But the judge is 
there, and it should be his sworn duty, 
with his experience, to help the jury 
to consider and analyze the evidence and 
weigh it with common sense. 

There will have to be a further ex- 
amination of the methods by which 
jurors are selected. The method of se- 
lection ought not to be such that counsel 
for the defendants by exclusion of worthy 
citizens from the panel may select 
jurors of weak intelligence, of little ex- 
perience, and subject to emotions easily 
aroused. 

_ Exemptions from jury service ought 





the debate showed that the original reg- | lishment of landing fields, rapid aero- 


than the | 


Stephens, of South Bend, Ind., | 
representing the Savings Bank Division | 


: re ; | because 
mitted on dividends or interest to the | 


as well to savings banks and trust com- | 


In Criminal Justice | 


| directed 


Our system of criminal prosecution | 
suffers because we have not, through | 
police force | 





We need more police- | 


delay a review and final disposition of | 


We need legislation that shall render | 


understanding the evidence and in reach- | 


We must trust somebody in the super- | 





guide, and often to become subject to | 





‘AuTHORIzep Statements Onty ‘Are Presentep Hertin, Bring 
PuBLISHaD WitHour CoMMENT BY THE Unitep States DAILy. 


Arbitration Treaties Advocated to Promote 
Mytual Confidence in Disarmament Policy 


Aviation Facilities Proposed for Quick Assembly of 
Council of League of Nations in War Emergency. 


The texts of five resolutions on disar- 
mament and security, recently adopted 


| by the Assembly of the League of Na- 


tions, have just been received at the De- 
partment of State in the form of'‘a 
League report. 

Resolution V points out that the suc- 
cess of disarmament depends upon the 
principle of every State being assured 
that it will not havesto provide unaided 
for its security by means of its own 
armaments, and should be able to rely 
on the organized collective action of the 
League of Nations. To this end, the As- 
sembly recommends the extension of ar- 
bitration agreements, so as to extend 
“mutual confidence” to the complete suc- 
cess of the Conference on the Limitation 
and Reduction of Armaments. 

The Assembly recommends further- 
more that the Preparatory Commission 
hasten the completion of its technical 
work, and urges that the Conference on 
Limitation and Reduction of Armaments 
be convened as soon as this technical 
work is completed. 


Aviation Facilities Proposed 


|For Emergency Assemblies 


Resolution LII recommends the estab- 


plane communication, as well as tele- 


: phone and telegraph communication be- 

taxation | 
| and the capitals of those States repre- 

sented by membership on the Council, in 


tween the seat of the League of Nations 


order to “facilitate the rapid meeting of 
the Council in times of emergency,” and 
“intervention in the shortest 
posible time may prove to be an essen- 
tial condition for the prevention of war.” 
The texts of the resolutions as re- 
ceived by the Department of State, fol- 
low in full: 
Resolution No. I. 
countries there 


Whereas in certain 
at present. a 


is 


between the 
and developments of civil aviation and 


| those of military aviation; 
And whereas this connection leads to | 


difficulties -in limiting air armaments 


| without hampering civil aviation; 


The Assembly declares that it is de- 
sirable for this purpose that the de- 
velopment ‘of civil aviation should be 
solely 


Recommends all 


in this connection by the Preparatory 


' Commission for the Disarmament Con- 
| ference; 

And requests the Council to instruct | 
the Advisory and Technical Committee | 


for Communications and Transit to con- 


sider practical methods likely to facili- | 
tate the conclusion of the agreements | 
in the | 


between aviation undertakings 
various countries which are referred to 
in these recommendations. 


Regulations to Enforce 


Obligation of Nations 


Resolution No. II. 
The Assembly, having taken note of 
the report approved by the Committee 


of the Council on March 15, 1927, with | 


regard to the methods and regulations 
which would enable the Council to take 


such decisions as may be necessary to | 


enforce ‘the obligations of the Covenant 
as expeditiously as possible; 


Approves this report and recommends | 
its adoption by the Council as a valuable | 
restricting the | 


guide’ which, without 
Council’s liberty to decide at any moment 
the best methods to be adopted in the 
event of any threat to peace, summarizes 
the results of experience, of the pro- 
cedure already followed and of the 
studies so far carried out with a view 


to the best possible organization of its | 


activities in case of emergency. 
Resolution No. III. 
The Assembly being 


desirous of 


adopting all measures likely to make | 
| possible the prompt application of the 


system contemplated by the Covenant 


for the maintenance of peace, and of giv- 


ing to States Members of the League 
of Nations a greater feeling of security; 

Convinced that, Jin this connection, it 
is of the utmost importance to ensure 


the rapid working of the organs of the | 


League of Nations at times of emer- 
gency; 

Considering that their intervention in 
the shortest possible time may prove to 
be an essential condition for the pre- 
vention of war; 

Trusting that greater facilities for the 
immediate operation of the machinery 
of the League of Nations will assist the 
work of disarmament; ; 


Thspired by the spirit and provisions 
| of the Covenant; 


Reasserts that it is the obligation of 
the States Members of the League of 
Nations to facilitate by every means in 
their power the rapid meeting of the 
Council in times of emergency; 

Invites the States Members of the 
League of Nations to take in advance all 
necessary measures for this purpose; 

Congratulates the Council on having, 
studied the question, to which the As- 
sembly attaches the greatest importance, 
and reauests the Council to continue its 
studies, particularly in regard to tele- 


| phonic communications between the seat 
‘ of the League and the different capitals, 


the identification of aircraft making 
journeys of importance to the League 
to be cut down, and society ought to be 
able to secure a jury that approaches 
the issues with a sense of its obliga- 
tion to enforce the law without fear or 
favor, and with intelligence enough to 
learn from the judge what the law is 
and to weigh the evidence with reference 
to its violation. 

It is not an easy reform, ladies and 
gentlemen, that you are engaged in pro- 
moting. But I am very confident that, 
with the people aroused as they are on 


this subject, and with their energy and | 
| attention and criticism directed to the 


legislatures, much progress can be made. 
May your efforts result in real reform. 


‘ close | 
connection, from the technical point of | 
view and from the point of view of or- | 
requirements | 





toward economic ends | 


I | to the exclusion of military interests; 
n- 








of Nations at times of emergency, the 
establishment of a _ radio-telegraphic 
station at the seat of the League, the 
adaptation of a landing-ground in the 
neighborhood of the seat of the Ledgue, 
and, more generally, provisions enabling 
the League of Nations to be prepared at 
any moment to meet any emergency 
with the greatest possible rapidity. 

Resolution No. IV. 

The Assembly having taken note of 
the plan submitted to the Council by the 
Financial Committee with regard to the 
Finnish Government’s proposal for en- 
suring financial aid to any State victim 
of aggression; 

Being cohvinced of the need for a 
system of financial aid for contributing 
to the organization of security, which 
is an indispensable preliminary to gen- 
eral disarmament: 

Requests the Council to continue its 
examination of the plan, which the Com- 
mittee declares to be necessary, and to 
prepare and complete it with a view to 
its final adoption either by a Disarma- 
ment Conference or by a special Con- 
ference to be convened for the purpose. 


The Assembly suggests to the Coun- 
cil that it would be advisable to sub- 
mit the plan referred to, and the docu- 
ments relating to Article 16 prepared 
by the Legal Section of the Secretariat, 
the observations submitted by the sev- 
eral Governments and the Minutes of 
the discussions in the Third Committee 
on the subject, to the Committee which 
it proposes to appoint in pursuance of 
its resolution relative to arbitration, se- 
curity and disarmament. 

Financial Aid Advocated 

For Victim of Aggression 
Resolution No. V. 
The Assembly noting 


the progress 


| achieved in the technical sphere by the 


Preparatory Disarmament Commission 
and by the Committee of the Council to- 
wards enabling the Council to be rapidly 
convened and to take deciisons in case 
of emergency; 

Being anxious to bring about the 
political conditions calculated to assure 
the success of the work of disarmament; 

Being convinced that the principal con- 
dition of this success is that every State 
should be sure of not having to pro- 
vide unaided for its security by means 
of its own armaments and should be 
able to rely also on the organized col- 


States Members of | lective action of the League of Nations; 


| the League of Nations to act as far as ee ; 7 : 
. : | chiefly at forestallin * arres ievaas 
possible on the recommendations made | ating or arresting any 


Affirming that such action should aim 


resort to war and 
tively 


if need be at effec- 
protecting any State victim of 


| an aggression; 


Being convinced that the burdens 
which may thereby be imposed on the 
different States will be the more readily 
accepted by them in proportion as 

(a) They are shared in practice by 
a greater number of States; 

(b) -The individual obligations of States 
have been more clearly defined and 
limited: 

1. Recommends the progressive exten- 


; sion of arbitration by means of special 


or collective agreements, including agree- 


; ments between States Members and non- 


Members of the League of Nations, so 
as to extend to all countries the mu- 
tual confidence essential to the complete 
success of the Conference on the Limita- 
tion and Reduction of Armaments; 

2. Recalls its resolution of September 
24, 1926 which reads as follows: 

“Being desirous that the investiga- 
tions, in regard to which the Assembly 
itself took the initiative in its resolu- 
tion of September 25, 1925, should be 
brought to a successful conclusion as 
soon as possible, it requests the Council 
to call upon the Preparatory Commis- 
sion to take steps to hasten the com- 
pletion of the technical work and thus 
be able to draw up, at the beginning of 


next year, the program for a Confer- 


[Continued on Page 3, Column 1.) 
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Senator Waterman 
Says ‘Capital Gain’ 
Tax Should Be Lower 


Declares Present Rate of 
121 Per Cent Should Be 
Reduced One-Half. 


Writes Mr. Mellon 


Letter to Secretary of Treasury 


Giving Reason for Stand 
Made Public. 


The present tax of 12% per cent levied 
on “capital gain” should be cut in half, 
stated Senator Charles W. Waterman 
(Rep.), of Colorado, in a letter addressed 
to the Secrtary of the Treasury, Andrew 
W. Mellon, and made public on Novem- 
ber 3. 

Snetor Waterman holds that the tax in 
question is a direct tax on property and 
not on income, and he believes that if it 
is cut it would produce a much larger 
revenue than at present. 


The letter of Senator Waterman 
to Secretary Mellon in full text is as fol- 
lows; 

Mr. dear Mr. Secretary: I respectfully 
suggest that the tax of 12% per cent 
levied under certain express conditions 
upon what is called taxable “capital 
gain,” by Section 208 of the Revenue Act 
of 1926, should be cut one-half, unless 
such a cut would reach too far in amount 
into the revenue shown by the return of 
the fiscal year ending June 30, 1927, 
from this source. 

I have been consistently of the opinion 
that “capital gain,” as defined, is not in- 
come at all, but is merely an accretion to 
capital assets; but I presume that the 
courts will ultimately sustain a tax upon 
such gain as income tax. 


Reasons for Reduction. 

My conviction that these taxes should 
be cut, as suggested, is founded upon 
the following reasons, among others, to 
wit: 

1. The tax under consideration is not 
an income tax. It is a direct tax upon 
property. 

2. The whole tax is levied and paid 
as against the year in which the sale 
of ‘capital assets is made and capital 
gain ascertained, and the burden of tax 
falls upon that particular year although 
the gain has been derived from capital 
accretion during a series of preceding 
years making the burden in many in- 
stances tremendously heavy for the year 
in which the sale of capital assets is 
made. Of course, if the gain is suffi- 
ciently large and the provisions of Sec- 
tion 308 did not exist, the burden would 
be still heavier under the provisions of 
Sections 210 and 211, 


Says Revenue Would Increase. 

3. The tax levied upon capital gain 
has actually compelled many people to 
hold capital assets because of the tre- 
mendous burden of the tax applied to 
the single year during which the sale 
was made, and I am satisfied that many 
hundreds of millions of capital assets 
are held for this reason from year to 
year which, otherwise, would be dis- 
posed of and pass into the marts of 
trade. 

4, If the tax should be cut, as sug- 
gested, I have no doubt that the revenue 
derived from the sale of capital assets 
held for a considerable period of time, 
as investment, would be very largely 
increased because the incentive to sell 
would be tremendously stimulated. 

I believe that other reasons will occur 
to you from your experience in matters 
of taxation which will support the sug- 
gestion which I am making. 

I may say that the recommendations 
which you have made to the Ways and 
Means Committee for the most part ap- 
peal very strongly for my support. 
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Philippine Problems _ 
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To Provide Care for Crippled Children 


With Native Officials Mental Hygiene Clinic Opened in New York and Child 


W orkers’ Compensation Law Enacted by Ullinois, 


Presiding Officers of Islands’ 
Senate and House Call 
to Pay Respects. 


Talk of Governorship 


Inform Mr. Coolidge They Have 
No Candidate for Successor 
to General Wood. 

President Coolidge conferred at length, 


on November 3, with Senator Manuel 
Quezon, president of the Philippine Sen- 


ate and Sergio Osmena president officer | 


of the Philippine House of Representa- 
tives, on general Philippine problems. 

The Philippine leaders were accom- 
panied to the White House by the Secre- 
tary of War, Dwight F. Davis, and Pedro 
Guevara, Resident Philippine Commis- 
gioner in Washington. 

Following their conference, the Philip- 
pine leaders made no statement regarding 
the subject discussed. Senator Quezon 
did state orally, however, that the ques- 
tion of Philippine independence was not 
taken up at the conference. 

Speak of Governor General. 

Later in the day it was stated orally 
at the White House that the President 
had a pleasant interview with the Philip- 
pine leaders who called to pay their re- 
spects. 
discussed with the President the 
general subject of the Philippines. 

They informed the President, it was 


broad 


ernor General of the Philippines to suc- 


ceed the late General Leonard Wood, but | 


expressed the hope that whoever is ap- 


pointed to that post would be some one | 
who is acquainted with the Philippines | 


and one with whom they could codperate. 

Senator Quezon said that he and Mr. 
Omena probably will return to the Philip- 
pines in about a month. 


Leacue of Nations 


Favors Arbitration, 


Council Urges Negotiations 
of Compacts to Promote 
Confidence of Nations. 


[Continued from Page 2.] 
ence on the Limitation and 


convene this Conference before the 
eighth ordinary session of the Assembly, 
unless material difficulties render 
impossible.” 

Accordingly requests the Council to 
urge the Preparatory Commission to 
hasten the completion of its technical 


completed; ° 


3. Requests the Council to give the | 


Preparatory Commission, whose _ task 


will not be confined to the preparation of | eS ; 
| Secretary Jardine said. 


an initial Conference on the limitation 


and reduction of armaments, and whose | 
| adjusting. 
in- | 


work must continue until the final goal 
has been achieved, the necessary 
structions for the creation without delay 
of a Committee consisting of representa- 
tives of all the States which have seats 
on the Commission and are Members of 


the League of Nations, other States rep- | 


resented on the Commission being in- 
vited to sit on it if they so desire. 


This Committee would be placed at | 


the Commission’s disposal and its duty 
would be to consider, on the lines in- 


dicated by the Commissio1., the measures | gross spending power of every farmer, 


capable of giving all States the guaran- 
tees of arbitration and security 
sary to enable them to fix the level of 


their armaments at the lowest possible | with the increase in efficiency and the | 


figures in an international agreement. 
The Assembly considers that these 
measures should be sought: 
In action by the Legue of Nations 
with a view to promoting, generalising, 
and co-ordinating special or collective 


In the systematic preparation of the 


machinery to be employed by the organs | 


of the League of Nations with a view 


to enabling the Members of the League | 
to perform their obligations under the | 


various articles of the Covenant; 
In agreements which the States Mem- 
bers of the League may conclude among 


themselves, irrespective of their obliga- | 


tions under the Covenant, with a view 
to making their commitments propor- 
tionate to the degree of solidarity of a 
geographical or other nature existing be- 
tween them and other States; 

And, further, in an invitation from the 


Council to the several States to inform | 


it of the measures which they would be 
prepared to take, irrespective of their 
obligations under the Covenant, to sup- 


port the Council’s decisions or recom- | 


mendations in the event of a conflict | are 
| 


breaking out in a_ given region, each 
State indicating that, in a particular 


case, either all its forces, or a certain | 


part of its military, naval or air forces, 
-could forthwith intervene jin the con- 
flict to support the Council’s decisions or 
recommendations. P 


New Meter Measures 
Underground Corrosion 


[Continued from Page 1.] 


current flowing from a structure, such 

accuracy for all practical purposes. 
whether the structure under test was in | 
| ave quoted to show that with the in- 


an instrument would indicate directly 
danger from electrolysis, 

Technologic Paper No, 351 which has 
just been issued describes the instru- 
ment which has been developed and ex- 
plains the various ways in which it may 
be used to determine electrolysis con- 
ditions. © 

It is shown that it is not difficult to 
determine the rate of electrolytic corro 


| child marriage; creation in 


It was stated further that they | 


Reduction | 
of Armaments corresponding to existing | Secretary of Agriculture Says 
conditions in regard to regional and gen- | ¢ = * 


eral security, and it asks the Council to | 


this | 


| crops ) " 
| There are many less animals in the live- 


; stock industry. 


neces- | 





| plated. 


| current 
' of electrolysis conditions is given than 


Construction of a. new hospital for 


| cripple children at a cost of $600,000 on 


| : s he University of Minne- | 
the ¢ am pus of t Universit} ; | legally employed. 
sota, will begin this fall, according to | 


an item included in the weekly notes on 


made public by the Childrens’ Bureau, 


| Department of Labor. 


Other notes report a new metal hy- 
giene clinic for the poor opened in New 
York City; a law passed by the Illinois 
legislature providing compensation for 
child workers injured in industry; con- 
sideration by the India national as- 
sembly of a proposal for regulation of 
France of a 
national commission on juvenile delin- 
quency, and institutions of school medi- 
cal science in Belfast. 

New hospital for 


crippled children, 


Minneapolis: It is expected that construc- | 


tion will start this fall on the new Wil- 
liam Henry Eustis Hospital for 
pled Children, which is to be built on 
the campus of the University of Minne- 
sota. 

The funds for the new hospital, 
provided entirely by Mr, Eustis, a for- 


mer mayor of Minneapolis, who has 


| established a trust fund for the mainte- 


The out-patient 
by State 


nance of the hospital. 
department will be financed 


| funds already appropriated for the pur- 


pose. 

New mental hygiene clinic, New York 
City. 
an outgrowth of the experimental clinic 
established in 1922 by the National Com- 


; : | mittee for Mental Hygiene in cooperation 
said, that they had no candidate for Gov- | : 


with the Association for Improving the 
Condition of the Poor, was opened in 
New York City on October 1. 

This clinic is operated jointly for and 
by the State Charities Aid Association, 
the New York Association for Improv- 
ing the Condition of the Poor, and the 
Brooklyn Bureau of Charities. An an- 
nual budget of $25,000 has bee® guar- 


anteed for five years, half the funds be- | 


ing provided by the agencies and half 
by the Commonwealth Fund. 
Compensation for child workers, IIli- 
nois.—On July 1, 1927, the new provisions 
of the Illinois workmen’s compensation 
act came into effect, under 


legally employed children who are in- 


; jure@ in industrial accidents are now en- 


titled to the benefits of the act and will 


Farmers Declared 
To improve Methods 


Readjustment Is Produc- 
ing Benefits. 


Farmers have done and are doing a 


| good job of readjusting, and are being 


rewarded by an increasing index of the 


1} lt h | purchasing power of farm products, the 
work and to convene the Conference on | ; 5 eg ities 
imitati ; : ' Secretary of Agriculture, W. M. Jardine, 
the Limitation and Reduction of Arma- | "©¢Tctary of Ag ; 


ments immediately this work has been 


stated orally November 3. 

“The September figure of the 
chasing power was 92, an increase of 
9 points over September a year ago,” 
“During the 
last seven years farmers have been re- 
They are 15 per cent more 


Acreage planted to 
fewer. 


pur- 


efficient today. 
is some 13,000,000 acres 


On the other hand, the 
dairy industry is coming up and _ the 
acreage in small grains has increased. 


| The result of these changes is shown in 


the extra purchasing power of farm 
products.” 

The Secrettary said that he was try- 
ing to find out the gross income and 


as contrasted with prewar figures. He 
feels that a knowledge of the spending 
power in dollars and cents, together 


purchasing index figure, would give an 
excellent picture of the real situation 


| of the farmer. 


‘Government Ready to Aid 
agreements on arbitration and security; | 


Florida Citrus Industry 


The Florida citrus industry will be 
aided as much as is possible by the De- 
partment of Agriculture, it was stated 


| orally November 2 by the Secretary of 
| Agriculture, W. M. Jardine. 


Discussing a statement by Senator 


Fletcher (Dem.), of Florida, which ap- ; 


> 


peared in the issue of November 2, 


| wherein the Senator expressed ‘himself 


as soliciting Federal cooperation in an 
effort to alleviate troubles of the citrus 
growers, Secretary Jardine said that the 
Department would do all that it was 
possible to do. 

“The real measure of the aid we can 


lend to Florida citrus growers,” the Sec- | 


retary explained, “is the condition they 
in. 
much as they are in a position to be 
helped.” 

The Secretary said that activities of 


| the marketing facilitation service of the 


Department are expanding as rapidly as 


; money can be had and that the Depart- 
} ment expects to obtain additional funds 
| for further expansion. 
organization resulting in a single divi- | 


No change in 


sion to take care of the marketing pol- 
icy of this class of products is contem- 


sion at a given point with sufficient 
Data taken under various corditions 


is known as an earth 
much better picture 


strument which 
meter a 


can be obtained otherwise. 

Gopies of this publication can be ob 
tained from the Superintendent of Docu- 
ments, Government Printing Office, Wash- 


| ington, D, C., at 20 cents each 


| one and avhalf times 


| the common law in case of injury. 


Crip- | 


| complete 


| by 


A mental-hygiene clinic, which is | 


| after operation. 


| mission 


| filled 
| to study questions of legislation and of 
| the administration of institutions car- 
which il- | 
| these 


j work and suggesting improvements. 


‘Tissue Paper Industries 


| November 3. 


| ported 490 cases of the disease, 
| week ended Ociuber 15, nearly 600 cases 
had been reported. 


| number 
! during the week endea October 29. 


We will help the industry as | 


1 C, 
; Commerce Commission, contemplated re- | 


also receive compensation amounting to 
as much as they 
if they had been 


would have received 


Before this legislation was passed il- 


} | legally employed children had no rights 
child welfare topics, compiled and just | 


under the compensation act but had to 
bring suit against their employes under 
This 
remedy, however, was tried in compara- 


| tively few cases because of the cost, un- 
| certainty, and delay of court procedure. 


It is expected that under the new law 
employers will observe more carefully 
the State child labor law and will 
mand adequate proof of age from their 
minor workers. 

Proposed regulation of child marriage, 
India. A bill for the prevention of mar- 
riage of Hindu girls below the age of 12 
and boys below 15 came before the In- 
dian National Assembly on September 
15, 1927, 
sitting. 

An official amendment that the bill 
be circulated for public opinion was neg- 


| atived, and the assembly thus approved 
| the principle of legislative prevention of | 
amounting to nearly $600,000, have been | 


child marriage. 

School medical service, Belfast. A very 
program of school medical 
service in connection with 279 public ele, 
mentary schools in Belfast is announced 
The Irish Nursing News. A chief 
medical officer with assistants, dentists 


| and other specialists and 14 nurses will 


compose the staff. 

A clinic for tonsil and adenoid cases 
has been playned where children can 
stay the night before and the night 
¢ Two other branch clin- 
ies with “cleansing stativns” are part of 
the scheme, These will be under the 
supervision of a nurse. 

Commission on juvenile delinquency, 
France. A decree issued by the President 
of France on June 8, 1927, provides for 
the establishment of a National Com- 
on Juvenile Delinquency, to 
attached to the Ministry of Justice. 

The commission will consist of 
members appointed by the Min‘ster of 
Justice, vacancies occurring later to be 
by the commission itself. It is 


25 


ing for delinquent children. 
It will also serve as a link between 
institutions, coordinating their 


Favor Simplified Practice 


Simplified Practice Recommendation 
No. 46, covering tissue paper, has been 
reaffirmed for the second time and will 
remain in effect without change during 


| the coming year, according to an an- 


nouncement by the Division of Simplified 
Practice of the Department of Commerce 
The announcement states: 

A survey conducted by the industry in- 
dicated that approximately 85 per cent 


| of the manufacturers and 93 per cent of | 


the jobbers were adhering to the recom- 
mendation as adopted by the industry. 


: This support compares most favorably 
with the figures of last year’s survey | 
of | 


which showed an average adherence 
about 56 per cent. 

The original Simplified Practice 
Recommendation, as adopted by the in- 


| dustry, reduced the sizes and dimensions | 
| of the roll tissue from 183 to 3, and that 


of shoe tissue from 21 to 6. 


Infantile Paralysis 


is Less Prevalent | 


Decreases Noted in Reports 
from Health Officers 
in 39 States. 


Further decrease In the prevalence of 
poliomyelitis (infantile paralysis) were 
reported to the United States 


29, when a total of 453 cases were 


ported, the Public Health Service has 


| just announced. 


For that week, it was stated orally at 
the Public Health Service, 37 states re- 


from Massachu- 
greatest 
states 


Telegraphic reports 
setts and Ohio showed the 
of cases for individual 


former State reported 66 cases 


Ohio reported 51 cases. 


J. F. Shaughnessy Suggested 
For Membership on I. C. C. 


Appointment of J. F. 
of Carson City, Nev., 
of the Interstate Commerce Commis- 
President 


Shaughnessy, 


sion, was recommended _ to 
Coolidge on November 3 by Senator Tas- 
ker L. Oddie (Rep.), of Navada, who 
called at the White House. F 
It was stated recently at the White 
House on behalf of President Coolidge 


that he had been advised that Henry 
Hall, a member of the Interstate 


signing, but that no date had been set 
for his resignation. Commissioner Hall, 
who is a Democrat, comes from Colo- 
rado, 


tain regions. Mr. Shaughnessy also is 


a Democrat. | 
Senator Oddie said that Mr, Shauzh- ; 


is a practical railroad man and 
is chairman of the Nevada State 


nessy 
now 


| Railroad Commission. 


4 


Peak in Utah Originally Given 


de- | 


é was discussed for the whole | : ‘ 9 
and was d I for the | one crater, one mountain pass, one ridge 


| Lassen Peak. 


be | 


| EB, midway 


| a mile and a half southwest of Lassen 


Public | 
Health Service by state health officers | 
of 39 states for the week ended October | 





re- | 


For the. 


The | 
as | 
| against 99 for the preceding week, while 


to be a member 


and the President has indicated | 


| : 41: ® . 
| that in filling Commissioner,Hall’s place | 
he would select someone from the moun- | 





Geographic Board | 
Gives Official Names | 


Decisions Include Designa- | 
tions for Mountains, Lakes, 
Lava Beds and Creeks. 


‘Three States Included 


a 


Title in 1971, Is Called 


<¢Corson Peak.”’ 

Official names for 28 geograpHfic points 
in California, Oregon and Utah, recently | 
agreed to by the United States Geo- 
graphic Board, have been made public 
by the. Chairman, Frank Bond. 

“The decisions include names for six 
mountains, two lava beds, 11 lakes, one | 
meadow, one butte, one series of cliffs, 


and three creeks. A 
The fuftext of the decisions follows: 
Chaos Crags; rough, broken mountains, 
Shasta County, Calif., chiefly in secs. 21 
99 T. 31 N.,4 E., 2 miles north of 


wes 


and 


Shasta County, 


Chaos; lava beds; 
and 18, T. 31 N,, 


Calif., in secs. 7, 8, 17, 


Cinder Cone; a mountain, 6,913 feet | 


| high, Lassen County, Calif., 1% miles | 


southwest of Butte Lake, in sec. 16, T. 31 


| N,, R. 6 BE. 


Cliff; lake, Shasta County, Calif., in | 


| sec. 8, T. 30 N., R. 5 E., %4 mile north 


of White Mountain Summit. 
Cluster; lakes, Shasta County, Calif., in 
93, 24, 25, 26, and 27, T. 31 N,, 


a0, 


secs, 
R. 5 E. 

Cold Boiling; Jake, Shasta County, 
Calif. sec. 13, T. 30 N., R. 4 E. 

Corral; meadow, Shasta County, Calif., | 
on Kings Creek, in secs. 14 and 15, T. 
30 N., R. 5 E. 

“Mount Corson" Named. 

Corson; peak (Mount Corson, 9,577 
fect high), Daggett County, northeastern 
Utah, in Phil Pico Mountains, Uinta 
Mountains, near lat. 40 degrees 58 min- 
utes, long- £09 degrees 56 minutes. So 
named by the King Survey, in 1871 or | 
1872 probably, after First Lieut. Asst. 
Surgeon (afterwards Major, retired) 
Joseph Kirby Corson, 1836-1913, then 
stationed at Fort Bridger, Wyo. (Not 


| Carson nor Phil Pico.) 


butte, 7,275 feet high, Shasta 
30 N., R. 6 
Lakes and 


Crater; t 
County, Calif., in sec. 6, r. 
between Twin 
Horseshoe Lake. 

Crescent; cliffs, Shasta County, Calif, 
114, miles west of Lassen Peak, in sec. 
38.7. 31 N., Rt E. 

Crescent; crater, 8,652 feet high, 
Shasta County, Calif., in see. 26, T. 31 | 


iN. R. 4 E. (1% miles northeast of Las- | 
! | sec. 19, T. 30 N., R. 4 E. 


sen Peak). 
; Emerald; lake, Shasta County, Calif., | 


Peak, in secs. 10 and 15, T. 380 N., R. 4 E. 
Emigrant; pass, Shasta County, Calif, | 


| on Old Emigrant Road, at south base 
| of Raker Peak, between Hat Creek and 
| Lost Creek, 


im sec. 24, T. 31 N., R. 4 E., 
and sec. 30, T. 31 N., R. 5 E. 
Fairfield; peak, 7,269 feet high, Shasta 
County, Calif., eight miles northeast of 
Lassen Peak, in sec. 30, T. 31 N., R.6 E. 


| So named in honor of the late Asa M. 


| Of arguable public interest. 


| fornia, about a mile 
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Of Reduction in Taxes to $225,000,000 | 
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To Western Points Supports Maximum Proposal of Department of Treasury 


in Speech Before Philadelphia Business Men. 


[Continued from Page 1.] 


Treasury has declared’ that the contin- 


| Uation of the present tax rates should 


show a surplus of $453,000,000 at the 


Close of 1928 and $274,000,000 at the end | 


of the fiscal year 1929. 

“Let it be observed in the first place 
that these estimates give no considera- 
tion whatsoever to the possibility that 


Congress will enact new legislation re- 
| quiring appropriations 
| ters as Mississippi flood relief, the Boul- 


for such mat- 
der dam project, the St. Lawrence canal, 
farm relief, and other similar subjects 
These sur- 
plus estimates also are predicated upon 
the assumption that the incor tax 1 
ceipts for both 1928 and 
$1,885,000,000. 

“We know that certain receipts which 


reached the stupendous figure of $414,- ! 


000,000 in 1927 will not be duplicated in 
1928 and 1929. These receipts of what 


| is called a nonrecurring type are esti- 


Fairfield, pioneer settler in Lassen 
County, educator, and author of a 
Pioneer History of Lassen County. 

Fantastic; lava beds, Lassen County, 
Calif., southeast base of Cinder 
in T. 31.N, R. 6 EB. 


Feather; lake, Shasta County, Calif., 


one of the Cluster Lakes, in secs. 25 and 


26, T. 31N., R.5 E., about 2 miles north- 


east of Hat Mountain. 
Ridge Called Flatiron. 
Flatiron; ridge, Shasta and 
Counties, Calif., ferming the divide be- 
tween Kings Creek and Hot Springs 
Creek, in T. 30 N., R. 5 E. 
Forest; lake, Tehama County, Calif:. 
2 mile southeast of Brokcoff Mountain, 
in sec. 21, T. 30 N., R. 4 E. 


1 


Glen; lake, Lassen County California, | 


a mile east of Juniper Lake, in secs. 14 


| and 23, T. 30 N., R. 6 E. 


Hamner; creek, Lane County, Oregon, 
tributary on west bank of North Fork, 
Willamette River, near lat. 43 degrees 52 


minutes, long. 122 degrees 25 minutes. | 


(Not Hammer.) Local name, after a 


family of early settlers. 
Harkness; mountain (Mount Harkness, 


8,039 feet high), Plumas County, Cali- 


Lake in unsurveyed sec. 27, T. 30 N., R. 
6 E. 
Hat; creek, Shasta County, Calif., a 


| south branch of Pit River, lat. 40 de- | 


grees 30 minutes to 41 degrees, near 


| longitude 121 degrees 30 minutes. : 
Hat; mountain, 7,695 feet high, Shasta i 
| County, Calif. about 5 


miles easterly 
from Lassen Peak, and 214 miles south- 
east of Hat Creek, in sec. 34, T. 31 N., 

Heart; lake, Shasta County, Calif., a 
mile northwest of Brokeoff Mountain, in 


Helen; lake, Shasta County, Calif., 114 


| miles south of Lassen Peak, in secs. 11 


and 14, T, 30N., R. 4 E. 


near east boundary, 
of Snag Lake, in sec. 5. T. 30.N., R. 6 E. 


Hot Springs; creek, Plumas and Shasta 


Counties, Calif., northwest fork of War- 
ner Creek, in T. 30 N., Rs. 5 and 6 E. 
Horseshoe; lake, Shasta County, Calif., 


one mile and a half northwest of Juniper 


Lake, in sec. 8, T. BO N., R. 6 E. 





yy | kes 
Chester! 
dont change with 
the calendar 


| of money loaned 
| the amount of $169,000,000 in 


; Causes the reduction 


in 1929 to but $24,- | : : 7 reaet 
| Arizona State Railroad Commission, J. F, 


1929 will be | 


Cone, | 


Plumas | 


south of Juniper | 


i loge 


: | ticipate in the League of Nations 
Hidden; lake Shasta County, Calif., 
one mile southwest ; 


mated at $318,000,000 for 1928 and 
$75,000,000 for 1929, 
“They are of such 


a nature that, 


recovery is quite certain, yet their re- 


ceipt in one year necessarily precludes | 
| bill he intends to introduce at the com- 


the receipt in a later year. 


“For example, the estimated receipt | 


from railroad securities, in discharge 
to the railroads, in 
1928, 
of receipts from 
the same source 
000,000. Likewise, back-tax collections 
of $280,000,000 for 1928 will find re- 
duction to $180,000,000 in 1929. 

“The back tax collections come largely 
from the excess profits tax which was 
repealed in 1921. As the excess profits 


| tax cases are gradually and finally closed, 


that source of revenue will be reduced. 


For the same reason the tax refunds | to Mrs. Delphine Dodge Crommell, of. 


| Detroit, the “President’s Cup which she 
| won in the recent regatta held in Wash- 


| ington. 
at $129,000,000 for 1928, but only $42,- | 7% 


constantly will be less and less as time 
goes on. Accordingly, the excess of back 
tax collections over refunds is estimated 


000,000 for 1929. 

“The item of $13,000,000 in 1928 from 
the Navy oil lease case will find no 
duplication in 1929. The receipts from 
the sale of surplus war materials has 
steadily diminished, with receipts in 1927 
of but $8,000,000 and estimates of $5,- 


500,000 and $4,000,000 for 1928 and 1929, } 


respectively. 

“The result of all these -ather 
fusing figures is that when the Secre- 
tary of the Treasury sugests tax reduc- 


tion of $225,000,000 for 1929, Le must | 
his estimate of sur- | 
plus from $274,000,000 to the compara- | 
tively small figure of $49,000,000 based 


necessarily reduce 


upon the reduction in tax rates 
gested by him. 

“T am sure that you will agree that 
such a margin cf estimate is as far as 
sound business judgment should 
us, upon the basis 
formation.” 

Senator Smoot predicted that 
will be no revision of tariff retes at the 
coming session of Congress, and de- 
fended the debt settlements with for- 


sug- 


carry 
of our present. in- 


eign nations negotiated during the past 


few years by the World War Debt Fund- 
ing Commission, of which he is a mem- 
ber.¢ 
The full text of Senator Smoot’s 
address will be published in the issue 
of November 5. 


| Soviet Russia Claims 


Part in League Conference 


The Secretary of State, Frank B. Kel- 

gg, does not consider the announce- 
ment by Soviet Russia that it will par- 
dis- 
armament conferences to be of interest 
to the United tSates, it has just been 
stated orally by the Department of State. 

The United States is a participant in 
the Preparatory Commission on Disarma- 
ment. It has already particiuated in one 
conference officially, the International 


Economic Conference, in which Russia | 
* was also a participant. 


FOR THE BEST 
OF GOOD REASONS 
BETTER TASTE / 

eo 


con- | 


there | 
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The President’s Da 


At the Executive Offices. 

November 3, 1927. 

10 a.m. President of the Philippine 
Senate, Manuel Quezon, and Senator 
Osmena of the Philippine Senate, called 
to discuss with the President Philippine 
problems. 

11 a. m. Representative Charles L. 
Underhill (Rep.), of Somerville, Mass., 
called to discuss with the President a 


while the total amount of the ultimate | matter affecting his State. 


11.15 a. m. Representative James B. 
Aswell (Dem.), of Natchitoches, La., 
called to ask the President to support a 


ing session of Congress providing that 
the Federal Government shall bear the 
entire expense of farm demonstration 
work in the Mississippi flood area, 
11.30 a. m. Senator Tasker L. Oddie 
(Rep.), of Nevada, called to recommend 
The appointment of Chairman of the 


Shaughenessy, of Carson City, Nevada, 
to be a member of the Interstate Com- 


| merce Commission. 


1145 a.m. The Assistant Secretary 


of War, Hanford MeNider, called to dis- 


cuss matters affecting the National 


Guard. 
12.15 p. m. President Coolidge presents 


5p.m. President Coolidge received at 


| the White House the delegates to the 
| National Crime Commission. 


‘Great Northern Gets 


Leave to Sell Bonds 


Issue of $20,000,000 Is 


Place of Securities Previ- 


in 


ously Authorized. 


The Great Northern Railway has been 
authorized by the Interstate Commerce 
Commission to procure authentication 
and delivery of $20,000,000 of general 
mortgage 445 per cent bonds, Series E, 
in lieu of Series D bonds previously au- 
thorized. 

The carrier is authorized to sell the 
Series E bonds at not less than 97 per 


| cent of par, upon surrender and cancel- 


lation of a like amount of Series A 7 
per cent bonds now held in its treasury. 
The amendatory order was entered by 


the Commission November 3 in Finance 


Docket No. 2853. 


Shipping Board Schedules 
Rate Hearing for Boston 


[Continued from Page 1.] 
conducted before the Shipping Board on 
October 19 on the application of the 
Maritime Association of the Boston 
Chamber of Commerce for a hearing on 
the subject of equalizing through land 
and ocean rates from inland points via 
North Atlantic American ports, the 
Board will conduct a hearing at its of- 
fice in Washington on Wednesday, No- 
vember 30, 1927, at 10 a. m., upon the 
subject. Arrangements are being made 
to have those who are desirous of be- 
ing heard as supporting or opposing the 
desire of the petitioners, notify the 
Board to that effect as soon as possible 


| in order to facilitate the proceedings. 
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Representative Burton Advocates | 
~ "Treaties to Maintain World Peace 


ve 


» Declares Disarmament Proposals Will Be In- 
Bt. adequate Until International Good | 


Will Is Established. 


[Continued from Page 1.] 


developed in manufactures, abounding in 
resources, and with abundant means of 
transportation, like our own, would be- 
‘cause of the “potentially” be placed on 
‘the same footing with a country having 
‘an army many times as great as ours 
ready to be placed in the field. It would 
mean that industrial development and the 
“support of a population necessary for 
those accustomed to peace must place 


their country on the same level with a | 
strong | 


war-like nation maintaining, a 


army and navy. 


statement that “no State is authorized to 
increase its present armaments.” 
the representatives of every country 
‘here say to us that we gd go home 
with the assurance that nO other coun- 


try will improve or increase its arma- 


a country whose 


that of 


If there is 
below 


ments? 
Standard is far 


military strength up to an equality with 


another nation much superior to your | 


9” 


own. 


of chemical and bacteriological warfare 
ani training in their use must be for- 
bidden.” No one has been more active 
than I in asserting that the use of 
poisonous gas should be forbidden, but 
so long as other nations may use it shall 
we be told that we must not maintain a 
laboratory or device means so that if we 
are attacked by a nation using poisonous 
gas we should be defenseless in that re- 
gard? 

Again, it is said that the strength of 
the police force must be limited. Our 
police force is determined by each State; 
there is no possible connection between 
the police force and the military forces 
of our country. 


Opposes Limitation 
On Use of Aircraft 

Then it is said, “Military aircraft 
should be employed exclusively for 
reconnoitering purposes.” Does not this, 
ladies and gentlemen, overlook 2 possible 
evolution in warfare? 


declared to be obsolete and were super- 


seded by ironclads, then by steel and iron | 
ships, and when the cannon of limited | 


caliber were superseded by guns of 


enormous power; and is it not very pos- | 


sible that the warfare of the future will | ist Engines 


be conducted largely in the air, and that, 
like wolves upon a buffalo, numerous air- 
craft, even though small, may destroy 
the mightiest warship? 

Again, there is a final clause that I 
shall refer to—and I cannot dwell on 
them all in the limited time—which is | 
to this effect: “A Permanent Disarma- 
ment Committee composed of represen- 
tatives of the States parties to the Con- 
vention shall be created with the mis- 


sion of supervising the execution and ap- | 
plication of the rules agreed upon, and | 


their adaptation to changed | circum- 
stances.” 
If there is any one great principle 


enunciated in the diplomatic policy of 


termine whether they are keeping their 
engagements or not. 
that mutual trust, confidence that coun- 
tries will maintain their agreements, is 
sufficient without any committee of the 


League of Nations or any other general 
committee to look them over and see if 
they are doing what they agreed to do; | 


in other words we must trust the hon- 
esty of nations as much as the honesty 
of individuals. 


I would not greatly object, Mr. Presi- | 


dent and ladies and gentlemen, to this 
techincal plan, if were limited, as is the 
case with paragraphs A. B. and C of 
Chapter II, to mere suggestions, but I 
could not give an assurance to this body 


that these items contained in the techni- | 


cal plan will meet with approval in the 
United States, and I do not believe they 


will meet with approval in a large pro- | 


portion of the countries represented here. 


No Opposition Felt 
To Arms Limitation 

I say to you with the utmost emphasis 
that it is not because we are opposed to 
disarmament. The United States will go 


as far as any country in the wide world | 


in the limitation of armies and navies. 


jority of our population to take the lead 
in doing away with the large armies and 


navies which are a threat to peace and 


tranquility. 


We have reduced our standing army 


to less than 120,000—not more than one 


for every thousand of our population. | 


In consonance with the 
Agreement we 
treaty—hundreds of millions of dollars’ 


worth of warships, although we have the 


Washington 


Joseph D. Leitch Promoted 
To Rank of Major General 


4781 

Promotion of Brigadier General Jo- 
seph D. Leitch to the rank of major gen- 
eral was announced November 2 by the 
Department of War. The full text of the 
statement follows: 

The President has approved the rec- 
ommendations of the Secretary of War 
for the following promotion and appoint- 


| into 
Again, let me call attention to the | 


Will | 


| Sam 


My own life is | 
long enough to enable me to remember | 
the time when the wooden warships were | 


} master Corps} 
| Infantry School, Fort Benning, Ga. 


;} ing to 





7 Bre } duty in 
Tt is our principle | 
| Arsenal, 


| Air Corps 


scrapped—that is the | 
| Henderson 


resources to build a navy which would | 
have made many of the navies of the | 
world look like a fishing fleet. 

We do not wish to give a promise | 
which shall be kept to the ear and broken 
to the hope. We are unwilling to give | 
our approval to proposals which neither | 
we ‘can approve nor do we think other 
nations will approve. 

I speak the sentiment of America when 
I say, that we desire equality among na- 
tions. We desire that the classification 
“strong” and “weak” may be done 
away, and that all should be equal in the 
forum of justice. As our great Chief 
Justice Marshall said more than a hun- 
dred years ago, “With us Russia and Ge- 
neva have equal consideration.” 

Just in closing, I wish to say that while | 
I do not decry the importance of propo- 


| sitions for disarmament, the crux of the 
others, | 


must it be told, “you shall not bring your | 


matter is treaties for conciliation and 
methods for the peaceful settlement of 
controversies between nations. Until 
there is some machinery for the settle- 


| ment of quarrels, until there is security, | 
_. It is said, again, among the “Special | 
Rules” that “The preparation of means | 


disarmament is impossible. Better far 
than limiting the calibre of cannon is 
Locarno; much more effective than any 
plan for limiting armies and navies is a 
spirit of good-will and cooperation which 
shall prevail over the globe, and, 
“Like gracious drops of heavenly dew, 
shall spread its blessings all abroad.” 


Army Orders 


Issued November 2. 
Robert C. Humber, Inspector Gen- 

‘als Department (Infantry), relieved from 
additional duty with 428th Infantry and 
from detail with the Organized Reserves 
ff Third Corps Area. 

Capt. Arcadi Gluckman, Infantry, as- 
signed to Second Division. with station at 
Fort D. A. Russell, Wyo., upon completion 
of tour of foreign service. | 

First i Richard F. Lussier, In- 
fantry, assigned te Second Division, Fort | 
Houston, Tex., upon completion of 
tour of foreign service. 

Capt. Robert E. Swab, Infantry, assigned 
to 28th Infantry, Fort Niagara, N. Y., upon 
completion of tour of foreign service. } 

Capt. James F. Strain, Infantry, as- 
signed to 7th Infantry, Vancouver Bar- 
racks, Wash., upon compietion of tour of 
foreign service. i 

Second Lieut. Harry M. Grizzard, In- | 
fantry, detailed in Air Corps; relieved from 
assignment to $%th Infantry, Fort Sam | 
Houston, Tex., and assigned to duty and 
training at Air Corps Primary Flying | 
School, Brooks Field, Tex. 

Staff Sgt. Daniel O'Keeffe, Company B, 

placed on retired list at | 
Camp Dix, N. J. | 
Staff Sgt. Gharleg M. Webster, Quarter- | 
placed 6n retired list at 


Maj. Edward Bushell Danenhower, Ord- 


; nance Department Reserve, ordered to ac- | 
| tive duty, and directed to report for train- 
| ing to commanding officer Pittsburgh dis- 


trict ordnancé, Pittsburgh, Pa. 

Second Livet. Raymond Brownell Bates, 
Corps of Engineers Reserve, ordered to ac- 
tive duty, and directed to report for train- | 
Chief. of Engineers, Washing- 
16H, DD; €. 4 

Lieut. Col. Isaac Weil. Ordnance Depart- 
ment Reserve, ordered to active duty 
directed to report for training to 
manding officer Pittsburgh district 
nance office, Pittsburgh, Pa. 

Capt. Lewis C. Boebe, Infantry, relieved 
from further duty at headquarters Second 


ord- 


ie m a | Corps Area, Governors Island, N. Y., and 
the United States it is that there shall | assigned to duty as instryetor at Infantry 
be no super-state—that there shall be | 


no espionage on other countries to de- | 


School, Fort Benning, Ga. 

Tech. Sgt. Frank P. Palacky, Chemical 
Warfare Service, relieved from further 
the Panama Canal Departm ‘ 
and assigned to duty at Edgewood 


Second Lieut. Julian H. Baumann, In- 
fant: transfer to Field Artillery an- | 
nounced: relieved from assignment to th 
Infantr ~. Fort Benning, Ga., and assigned 

Y h 88rd Field Artillery, Fort 
. James A. Laing, Medical De- 
partment, veterinary service, relieved from 
further duty at Fort Sill, Okla., and as- | 
signed to duty at Fort Humphreys, Va. 

Tech. Sgt. John W. Muller, Medical De- 
partment service, relieved from further 
duty at Fort Humphreys, Va., and assigned 
to duty at Fort Sill, Okla. 

Maj. . James H. McRae relieved | 
from ment to command of Second 
Corps A) nd from station at Governors | 
Island, N. Y., and directed to proceed home 
and await retirement. 

First Lt. Charles S. Ward, Corps of 

ineers, detailed in Air Corps; relieved 

m assignment to Sth Engineers, Fort | 
Bliss, Tex., and assigned to duty and train- | 
ing at Air Corps Primary Flying School, 
Brooks Field, Tex. 

First Lieut. Harvey J. Silverstone, In- 
fantry; retirement from aciive service as | 
captain announced. 

Second Lieut. “William J. Phelan, Air 
Corps (Infantry) relieved from detail in 
and from assignment at Air | 
Corps Primary Flying School, Brooks Field, 
Tex. ssigned to 28th Infantry, with 
statio t Fort Ontario, N. Y.. upon comple- 
tion of observation and treatment at Walter 


p ‘ : | Reed General Hospital, Washington, D. C. 
It is the sincere desire of the great ma- | eo One ied 


siieictaecainattneneaaiadaiadilaaasa aati diicaaaieatiaiiiaseaiangiasitiiil 
. 
Marine Corps Orders 
Issued October 27. 

2nd Lt. K. L. Moses, on or about December 
14 detached First Brigade, Haiti, to M. B., 
Boston, Mass., authorized delay one month | 
en route. 

2nd Lt. W. C. Purple, detached M. B., 
N. S., Cavite, P. I., to the United States on | 
report of medical survey via the U. S. S. | 
which sailed from Manila, P. | 
I., on October 20. 

2nd Lt. J. C. Harmon. detached Observa- | 
tion Squadron Seven, Nicaragua, to A. &., 
E. C. E. F., M. B., Quantico, Va. 

October 28, October 29, no changes were 
announced. 

Issued October 31. 
J. G. Ward, relieved from 
as an Assistant Paymaster. 

Ist Lt. E. R. Whitman, relieved from spe- 
cial temporary duty beyond the seas with 
the Third Brigade, China, and ordered to 
duty at M. B., N. Yd., New York, N. Y. 

2nd Lt. R. L. Griffin, on November 2 de- 
tached M. B., N. A. S., Pensacola, Fla., to 
A. S., E. C. E. F., M. B., Quantico, Va. Au- 
thorized to delay en route until Noven- 


Capt. detail 
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Topical Survey of the Government 


HIS vast organization «has . people of the United Statcs 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
: —WOODROW WILSON, 
President of the United States, 


never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


desire for 


eee a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 


Designs of Boilers and Furnaces Are Studied 


And Methods of Firing Tested to Save Fuel 


Topic 25—Mines and Minerals 


Sixteenth Article—Experimental Fuel Tests. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Pructices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Acronautics, Agricul- 
ture and Fisheries. The present group deals 
with Mines and Minerals. 


By O. P. Hood. 
Chief of the Technologic Branch and Chief Engineer, 
Mechanical Division, Bureau of Mines. 


XPERIMENTAL tests made by the Bureau of 

Mines at the Pittsburgh station have yielded 

a wealth of fundamental data on the principles 

of boiler and furnace design, and the corebus- 
tion of coal in furnaces. In the course of this work, 
many thousands of firing tests have been made in 
small furnaces specially designed to permit control of 
cifferent factors of air admission, method of firing, 
and other factors, to determine their relative impor- 
tance in relation to the character and type of fuel 
used, and the design of the furfiace and boiler. Sueh 
tests have been supplemented by large-scale tests in 
power plants. 


Tests have also been conducted on the efficiency 
of various types of small plants for heating buildings, 
and on domestie furnaces with anthracite, bituminous 
coals, coke, and various mixtures of different fuels. 
Instructions have been issued which have been applied 
in thousands of households with considerable savings 
in fuel. 

x * * 

Recently the resulis of 550 tests on the burning of 
184 different coals from all parts of the United States 
and from some foreign countries have been compiled 
to show the average results to be expected of these 
coals in different types of equipment. 


As the lack of uniformity by boiler manufactpxers 
in rating low-pressure boilers has been a severe handi- 
cap to purchasers, the Bureau is cooperating with the 
American Society of Heating and Ventilating Engi- 
neers in developing an original code that will be ac- 
ceptable to manufacturers and protect the purchaser. 

* cod ve 


HE Bureau of Mines is cooperating with refractory 

manufacturers in conducting intensive studies of 
conditions affecting refractories at typical power plants. 
Similar studies have been conducted in cooperation 
with manufacturers of heavy refractories such as sewer 
pipe and paving brick, and ceramic plants manufac- 
turing pottery. Large savings in fuel as a result of 
these studies are being effected in practically every 
plant studied. 


Typical of investigations on the utilization of low- 
grade fuels for gas manufacture, extensive researches 
have been carried on in cooperation with operators of 
large municipal gas plants in the utilization of bitumi- 
nous coals of the central fields in city gas plants to 
replace more expensive fuels shipped in from Eastern 
districts. 

* ™* . 

Recently a thorough study was made at the request 
of the Pacific Coast Gas Research Association of fu- 
ture supplies of coal, oil, and natura) gas, and methods 
of producing manufactured gas as applied to the pres- 
ent and future conditions. 


Investigations are under way to ascertain the prac- 
ticability of using for enrichment of manufactured 
gas the low-boiling fractions now being wasted in 
treating natural gas to reeover gasoline and in crack- 
ing petroleum for gasoline. 


oF * 
‘THE relative value of different cokes for different 
metallurgical uses and for domestic purposes vary 
widely, and more comprehensive data are needed on all 
the properties of coke. The Bureau of Mines, there- 
fore, has paid much attention to research work on 
metallurgical coke and gas coke. Numerous tests have 
been made with different types of coals in coke ovens 
and gas plants in which special attention is paid to 
the properties of the coke produced, and in burning 
different cokes under boilers. 


In order that tests of gas-produeing plants may be 
comparable with others, a testing code has been formu- 
lated by the American Gas Association, and is being 
checked by test runs in large gas plants. The Bureau 
of Mines is cooperating in this work and assisting in 
conducting some of the tests, and has tested samples 
of the cokes for combustibility and other important 
properties. 

< * * 

Sulphur constitutes an undesirable impurity in 
metallurgical coke, and an excess of sulphur is also 
detrimental in gas coke. Much research -work has 
therefore been carried on by the Bureau of Mines on 
forms of sulphur in coal and methods for its elimi- 
nation in preparing sulphur-bearing coals for market. 


The accuracy of methods for determining sulphur 
in coal and coke has been investigated in cooperation 
with the American So¢iety of Testing Materials, and 
as a result three methods have been adopted as alter- 
nate standards by the Society. « 

* * a 
RESEARCH work on the microstructure of coal has 
yielded much information on American coals and 
has recently been extended to cooperative studies of 
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the microstructures of British coals. These studies 
are being made with especial reference to learning 
more about the character of coal and the causes of 
spontaneous combustion, the production of better coke, 
and other factors of commercial importance. They also 
have a large application in identifying and correlating 
coal beds. 


In investigations on properties of coals, decided 
progress has been made in determining the fusibility 
of coal ash'for Various coals as a guide to the clinker- 
ing properties of the coal. 

it ~ * 

Field investigations are conducted of storage of coal 
as related to spontaneous heating in storagg piles at 
mines, boiler plants, and in ship bunkers, and labora- 
tcry studies to determine definitely what causes some 
coals to heat and burn spontaneously. 


On account of the widespread interest in low-tem- 
perature carbonization processgs as a possible means 
of utilizing inferior coal, producing smokeless fuel, 
and recovering by-products, the Bureau of Mines is 
keeping close touch with developments in this field. 
Research work has been conducted by the Bureau on 
the character of the coke, gases, tars, and other prod- 
ucts obtained. 

; e ® 
THE production of synthetic motor fuels from coals 
“ is being carefully studied with respect to its future 
possibilities in this country, and to keep abreast with 
developments in Europe. 


The Bureau has conducted extensive tests on wash- 
ing and preparation of various coals of the Middle 
West in cooperation with the University of Illinois, 
and as a result large quantities of the lower grade 
coals are being utilized. 

ree wiae 

Coal-washing tests in cooperation with the Uni- 
versity of Washington on coals of the Northwest have 
shown that good grades of coal can be produced effi- 
ciently from these high-ash coals, and much funda- 
mental information has been developed on screening 
and washing coals which is’ being applied to commer- 
cial cleaning of fine sizes. This work is gradually 
being extended to other coal fields. Investigative work 
now under way is particularly related to the appli- 
cation of tabling and classification in cleaning coal. 

In its efforts to conserve the supply of high-grade 
fuel through the use of lower grade,:the Bureau has 
shown how the lignite of the Northwest can be used 
more efficiently. 

NE of the main objectives in the creation of the 

Bureau of Mines was the reduction of accidents 
in the mining, quarrying, metallurgical, and other min- 
eral industries. Specific mention was made of the 
use of electricity in mines. 


Electricity is used in American coal mining to a 
greater extent than in any other country. Electricity, 
while a general servant, is a merciless master, taking 
toll in the lives of miners wherever there is ignorance 
and carelessnss in its use. 

* * me 

American mines transport larger loads at higher 
rates of speed under ground than do others. This is 
due largely to the use of electricity. This involves a 
large transportation problem, involving peculiar haz- 
ards. To promote safety of employes and travelers 
on the general railroad system of the country, Con- 
gress appropriates something like $375,000 a year, 
and for a study of locomotives for surface lines, some- 
thing like $290,000. 


It is not generally recognized that 52 per cent of 
the freight handled by the railroads is first transported 
as rock, coal, or ore by the mines, mainly underground, 
in constricted quarters, in the dark and in potential, 
if not actual, danger of explosion and fires from gaseous 
and dusty atmospheres. While the passenger problem 
in mines is small, as compared with that of surface 
railways, the freight problem is not, nor is that which 
arises from the necessary presence of men along the 
right of way. 

T is not surprising, therefore, that the accident rate 

is high. It is such considerations as these that have 
led the Bureau of Mines to make special studies of 
electrical machinery in mines in order to reduce acci- 
dents. 


The Bureau adopted an approval system, allowing, 
manufacturers who built electrical machinery which 
would meet specifications of the Bureau of Mines as 
to safety to mark such machinery with a plate carry- 
ing the name of the Department of Commerce and the 
Bureau of Mines and the word “permissible” for use in 
gaseous and dusty atmospheres. The buyer of such 
a machine has the-assurance that one of these ma- 
chines has been put through a rigorous course of test- 
ing to determine whether it would ignite gas or coal 
dust, or furnish other electrical hazard in the mine. 

* * * 

Nearly all the types of machinery that are needed 
underground can be had in this permissible type, such 
as coal-cutting machinery, locomotives, electrically 
driven pumps, ‘hoists, rock-dusting machines, drills, ete. 


Electrical cap lamps for miners are gradually re- 
placing other kinds of less safe illumination. These 
cap lamps have been developed under minimum spe- 
cial occasions for safety in this approval system. 


This concludes the series on Mines and 
Minerals. In the next article, the first of a 
series on Weather, to be published in the is- 
sue of November 5, Charles C. Clark, Assist- 
ant Chief of the Weather Bureau, Depart- 
ment of Agriculture, will tell of the work of 
the Bureau. 


Bureau of Mines, not subject to copyright. 
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| ument. 


| ers, 


| October. was about 120 days. 


| of the Minnesota work was 


The Chief of the Division of 
Geodesy, Coast and Geodetic Survey, 
has issued a statement reviewing 
progress in geodetic work in the 
United States in the season just 
closing. He told of a new type of 
triangulation tower used in survey- 
ing the country and of a new theodo- 
lite which has proved successful in 
tests. 

The first part of his statement 
was printed in the issue of Novem- 
ber 3. The full text continues: 


In operation there are twa units of the | 


building party erecting the towers ahead 
of the observers and two other units are 
working to the rear of the observer, dis- 
mantling the towers after observations 
on them have been completed by the ob- 
Two 214-ton trucks were used 
in carrying the towers. Two observing 
parties were working on the towers that 
were erected, measuring the angles at 
each station between each of the two ad- 
jacent stations. 

Triangulation, as is well known, is a 


| method of surveying which applies the 


fundamental principle that if the angles 
of a triangle and the length of a side 
are known the other two sides can be 
computed. The new lines can be used 


| for the bases of other triangles and so 
| the work can be carried across country 


for 100 miles or more. At intervals, de- 


| pending on the character of the country, 


the length of a triangle side is meas- 


| ured with extreme accuracy by means of 


metal tapes. 


The probable error of the length of a | 


line of triangulation, measured directly, 
is about one part in a million or 0.6 inch 


| if the line should be 10 miles in length. 


Such accuracy in the length of the line 
is necessary and the great accuracy ob- 


, tained in the angle measurements is es- 

sential because_these long ares of tri- | 
; angulation form the bases from which 
| supplemertal ares will be extended for 
| thapping, surveying, location of State 


other engineering operations. An error 


| that would be permissible in the detailed 


and county boundaries, and in various 
triangulation would nit be countenanced 


| in the fundamental network. 


| Tower Is Erected 


| Easily in One Day 


After a very short time the various 
units of the building parties learn to 
erect and dismantle the Bilby steel tow- 
ers with great facility. The 175-foot 


tower could be erected easily in one day. | 
| The work at a station consists of put- 


ting in the anckors for the legs of the | 
| fundamental 


double structure, setting a block of con- 
crete to mark the exact point on the 
ground above which the center of the 
theodolite and the lamps are placed. In 


| the top of this block of concrete is set 
| an inscribed bronze tablet which 


indi- 
cates to visitors the purpose of the mon- 
This block of concréte weighs 
several hundred pounds and, therefore, 


| cannot be very easily disturbed. 


At each station there is placed in some 


position where it is not likely to be dis- 
| turbed a reference or witness mark, also | 
| made of concrete, in the top of which is | 
| a metal tablet having an arrow which is 
| pointed directly towards the triangula- | 
| tion station. 


The actual erection of the steel tow- 
after the anchors and the monu- 
ments are placed, requires only a few 
hours. It was found possible to dis- 
mantle the towers in a few hours and 


| load them on the trucks for their jour- | 
| ney forward to the erecting units. 


The report from the two observing 


| parties which were measuring the angles 


indicates that the Bilby tower is entirely 
successful and that observations can be 


made during winds that would have been | 

too strong for observations in the old | 

The steel towers neces- | 

| sarily offer much less surface to the 
wind than the wooden towers. 


wooden towers. 


In Minnesota, the two ares described 


| had a combined length of 475 miles and 
| 95 stations were established. 


elapsed from the first observations in 
June to the last ones the first week in 
This rec- 
trd, as far as is known, is the best one 


| ever made in extending a triangulation 
| across country. 
is approximately one completed station 


That rate of progress 


in about 30 hours. 


The towers at the end of the season | 


were stored away for use next year. 


| The advantage of the Bilby tower is that 
| it fhay be used many times. 
| each one can be used at 50 or more sta- 
: tions. 


Possibly 


With use, of course, the holes in 
the members will become enlarged, thus 


making it impossible to have the tower | 


rigid enough for the observations. Should 


| a member become bent or broken it can 
be replaced easily at small cost. 


| Device Is Believed 
| To Effect Saving 


It is not known exactly how efficient 


| the steel tower is as a money saver but 


preliminary estimates show that the cost 
approxi- 
mately 60 per cent of what it would 
have been had the engineers used wooden 
towers. 

The other arc of triangulation exe- 
cuted in 1927 runs from stations in Mary- 
land and West Virginia, which had been 
establis:ed in connection with the trans- 
contineatal arc of triangulation, north- 
westward to a point about 100 miles 
north of Pittsburgh. The northern end 


' of this are will be completed in the year 


1928, from Pittsburgh to Lake Erie, 
where a connection will be made with the 
triangulation of the Lake Survey. 


Use of New Triangulation Tower- 


Explained in Federal Surveying 


| achieved under 








| tion of 


The time | 
| 





Steel Structure Erected Easily in One Day, 
Speeding Up Work and Effecting Econo- 
mies in Operation. 


the vicinity of New York City to central 
Indiana. The Pittsburgh arc and the 
are in Ohio which will be executed in 
1928 or 1929 will tie in the work of 
the Lake Survey and the triangulation 
along the 39th parallel of latitude. The 
length of the portion of the Pittsburgh 
are completed this year was 200 miles 
while the observations of 41 stations were 
completed. 

An are of triangulation that will be 
executed before the close of the present 
year extends along the boundary be- 
tween Texas and Oklahoma, following 
the 100th meridian. The Commissioner 
for the Boundary, Mr. S. S. Gannett, 
appointed by the Supreme Court of the 
United States, was charged with the 
duty of locating the boundary by the 
most approved methods. The Coast and 
Geodetic Survey was appealed to by the 
Commissioner to execute the triangula- 
tion necessary for the proper location of 
the boundary on exactly the 100th 
meridian of longitude. This work will 
be in charge of William Mussetter, who 
also was in charge of the triangulation 
along the Pittsburgh are. 


Elevations Calculated 
In Nine States 


From funds allotted to the Coast and 
Geodetic Survey, leveling operations by 
which exact elevations above sea level 
are obtained were run in North Dakota, 
South Dakota, Massachusetts, Vermont, 
New York, Maine, Colorado, Utah and 
California. The work in Massachusetts 
extended from Springfield eastward 
through Worcester to Boston, and from 
Springfield northward along the Con- 
necticut River, into Vermont. The for- 
mer line was run in cooperation with 
the Metropolitan Water Supply District 
Commission, which required accurate ele- 
vations in connection with the develop- 
ment of the water supply projects to 
serve the city of Boston. 

The line which ran from Springfield 
northward extended to St. Johnsbury, in 
northern Vermont. A spur line was run 
from Bellows Falls, Vt., westward to 
Whitehall, N. Y. In Maine the work 
survey funds extended 
from Bangor to Danville. In South Da- 


| kota and North Dakota the line was 
| extended northward from Loyalton, S. 


D., to Minot, N. D. It ran through Moffit, 
Bismarck, Cole Harbor and a number of 
other settlements. The work in Colorado 
and Utah extended from Grand Junction 
in the former State to Salt Lake City. 

All of these lines are part of the 
leveling system of the 
country. Other lines which were run in 
California and paid for from appropria- 
tions of the Coast and Geodetic Survey 
were designed to test the stability of 
the earth’s surface between and during 
earthquakes. After an earthquake oc- 
curs in the vicinity of one of these lines 
of leveling, the work will be repeated in 
order to learn how much, if gny, vertical 
movement of the bench marks took place 
at the time of the quake. 

Some of these lines wil be re-run 
even though an earthquake may not oc- 
cur near them, in order to learn whether 


| there is a rising or falling of the earth’s 


surface before the earthquake occurs. 
There are theories that the outer por- 
the earth is strained by the 
forces which ultimately break the rock 
and that these strains should be in- 
dicated by changes-in elevation of the 
ground. 

The total number of miles of leveling, 
cooperative and noncooperative, estab- 
lished during the year was approxi- 


; mately 2,000 miles. 


Navy Orders 


Issued October 31. 

Lt. Comdr. Warner P. Portz, det. 
of Flt. Trng., Navy Dept.; 
Memphis. 

Ens. David C. Dreier, to further treat- 
ment, Nav. Hosp., Wash., D. Cc. 

Ens. Thomas M. McGraw, Office 
Naval Communs.: to U. 8. S. Denver. 

Ens. Warren P. Mowatt, det. 
Sta., Pensacola, Fla.: to U. 8S. S. Preston. 

Iins. Edward C, Ritchie, det. Battleship 
Div., Battle Fit.: to temp. duty Pacific 
Coast Commun. Office, San Francisco. 

Ens. Clarence: G. Summers, 3rd, 
Batle Fit.; to temp. duty Pac. 


Div. 
2. OU. 8 8, 


det. 


det. 
Coast 


; Commun. Office, San Francisco. 


ins. William White, det. U. S. S. 
land; to U.S. S. Stoddert. ‘ 

Lt. (j. ¢.) Gunner Jelstrup (M. C.), Ors. 
Oct. 15, 1927, revoked; to continue duty 
Nav. Ammun. Depot, Dover, (Lake Den- 
mark), N. J, 

Lt. Commdr. Frederick C. 
(S.. C.), det. U. 8. 
Utah. 

Lt. Henry Guilmette 
U. S. S. Seattle. 

Lt. Charles H. Ritt (S. C.), to further 
treatment, Nav. Hosp., Wash., D. C. 

ins. Read T. Roberts (S. C.), det. U. S. 8, 
Utah; to U. S. S. Utah for duty as asst, 
to supply officer. 

ut. James W. Costello (C. C.), det. Office 
of Inspr. of Nav. Mat’l, Pittsburgh, Pa.; 
to assume duty in charge of branch tin- 
spection office. 

Lt. Comdr. Edward L. Marshall (C. FE. 
C.), det. Rec. Ship, San Francisco; to 4th 
Nay. Dist. 

Ch. Bosn. Walter J. Daly, det, U. S. &. 
Altair; to Navy Yard, N. Y. 

Ch. Bosn. John L. Scheidmon, det. Office 
of Am. High Commissioner to Haiti; to 
Ree. Bks., Hampton Rds., Va. 

Bosn. Edward J. McBride, to duty U. S. 
S. Arctic. 

Ch. Mach. Francis G. Randall, to duty 
U. S. S. Mississippi. 

Mach. Walter M. Bauer, det. Subm. Base, 
Coco Solo, C. Z.; to U. 8. S. Dobbin. 

Mach. DeWitt O. Thomas, det. U. S. S. 
Texas; to c. f. 0. U. S. S. Lexington. 

Ch. Rad. Fl. Arthur Boquett, det. Nav. 
Trng. Sta., San Diego, Cal.; to Nav. Sta., 
Guam. 

Ch. Carp. William I. Leahy, det. U. S. 
S. Utah; to continue treat. Nav. Hosp., 
Boston, Mass. 

Note: The folowing dispatch orders Were 


Mary- 


Bowerfind 
S. Seattle; to U. S. S. 


Cs. CC.) to duty 


‘ 


¢ 


Nav. Air . 


Maj. J. P. Willcox, relieved from special 
temporary duty with the Third Brigade, 
China, and ordered to return to duty at M. 
B., N. S.. 

Capt. J. 
temporary duty with the 
China, and ordered to 
M. B.. Quantico, Va. 
E. J. Mund, relieved from 
duty with the Third 
ordered to 


This Pittsburgh are will furnish geog- — from CinC Asiatic dated Oct. 27, 
raphic positions to the city of Pittsburgh, | ““Gomar. Jules James to command U. 8. S. 
which is now making a first-order tri- | Edsall; 
angulation over the area of that city Ens. Harold B. 
and contiguous regions in the interest of | [sabe to U. S.; 


- ; ; Cmdr. (M. C.) Howard F, Lawrence from 
city planning and various engineering | Nay, Sta., Cavite to U. S. S. Black Hawk; 
operations. 


Lt. Comdr. (M. C.) James E. Potter froin a 
There is no connection between the | U.S. » nee Hawk to Nav. Hosp., 
triangulation of the Lakes and the trans- CAPOEAR, Y 
continental are of triangulation from 


ment: 

Brig. Gen. Joseph DB. Leitch to be ma- 
jor general upon the retirement of Maj. 
Gen. John M. Jenkins at the statutory 
age of 64 on November 5, 1927. 

Col. Otho B. Rosenbaum, Infantry, to 
be brigadier general to fill the vacancy 
ereated by the promotion of General 
Leitch. ff 


temporary duty with the Third Brigade, _ eral Hospital, Denver, Colo., for treatment, | B., 
China, and ordered to duty in the Depart- | and to Western Recruiting Division for 


N. S., Cavite, P. L, to Department of | 
ment of the Pacific. | administrative purposes. 
| 
| 


the Pacific. 
Capt. H. Hardy, A. P. M,, on December 1 
detached Office of the Assistunt Paymaster, 
Atlanta, Ga., to Headquarters Marine Corps, 
Washington, D. C. 
Japt. J. E. Reich, on 





Cavite, P. I. 
D. McLean, relieved from special 
Third 
return to 


Capt. W. T. H. Galliford, assigned to duty tst Lt. E. W. Ojerholm, detached M. B., Edgar from U. S&S 3 
with the M. D., U. S. S. Pittsburgh. N. Y¥d.. Yd., 

1st Lt. F. I. Fenton, relieved from special 
temporary duty with the Third Brigade, 
China, detached M. PB., Parris Island, S. C.., 
and orde.ed to duty in the Departinent of 
the Pacific. 

Ist Lt. W. P. Leutze, detached M. B., 
N. Yd., Boston, Mass., to Fitzsimmons Gen 


3rigade, 


Norfolk, Va. to M. B., N. 
duty at 


Philadelphia, Pa. 


Issued November 2. November 15 de- 


Capt. 
temporary 
China, and 
M. B Cavite, P. I. 

Ist Lt. W. O. Brice, relieved from special 


special 
Brigade, 


Peking, China, to M. B., Quantico, Va., for 
duty at 


Staff Marine Corps 


ington, D. C., to Office of the Assistant 
Paymaster, Atlanta, Ga. 

Capt. W. G. Farrell, promoted to Captain 
with rank from April 14, 1927, 


return to duty on the 
Schools. 


Chf. Pay Clk. E, L. Claire, detached M. 


of the 


| 

| 

| 

| 

{ 

{ 

| 

ber 14. | 
Issued November 1. 


Lt. (j. g.) John Q. Owsley (M. C.) from 
U. 8. S. Canopus to Nav. Sta., Cavite, 


| 
Maj. C. F. B. Price, detavhed M. D., A. L., | tached Headquarters Marine Corps, Wash- 


® 
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| 5% per cent upon this entire valuation, 


| Of Railways as Measure for Farm Relief | 


Senator Says Part of Troubles of Agriculture Are Due to 
Discriminatory Freight Rates. 


Senator Brookhart (Rep.), of Iowa, in 
a statement issued November 3 declared 


The farmers of the United States have 
been compelled to take an average of 


about 15 cents 4 bushel less for the 


water and all. The farmers must con- 
tribute in excess freight rates to pay 
this return. 

Another item 1s the capitalization of 
unearned increment in the property 
values of the railroads which does not 
occur in the government-owned rail- 
roads of Canada. This amounts to two 
or three hundred million dollars a year 
that goes into capital costs and its earn- 
ings must be paid in excess rates. 


i J : that the farm problem cannot be solved Soa aie Sea 
Grain. : sale prices of No. 1 fresh American | Only Half That of ith - ' se : : ae setinaa taal present .wheat crop in the United States 
. st seve ‘ as | y ‘ ‘ , > enac -ailr egis- hat incite z » Canadis | 6.8 
Remain Practically | The grain market ruled steady again | cheese at New York were: Flats, 274@ —e — oa — eae a, " te a ? . than the Re eae _ aa . an ae Competition Declared 
: . Piannt ' ; ation which would relieve e farmer | farmers. nd this is e fact in spite W 
lw , 2ss at Winnipeg a strengthen- |; 9814 cents: Sincle aisics, IRDMIR% ¢ a : s "ause o aste 
Untouched. with firmness a i peg & 8'e cents; Single Daisies, 28@28% 1926. from what the Senator calls “excess | of a tariff of 42 cents a bushel on wheat. To Be C , : f , nite 
| ing factor in the domestic market. De- | cents; Young Americas, 28% @28' Ow? tae discrimination” in freight rates on al) The causes of this discrimination are: Another gigantic item Is ee e a 
The future nope for commercial de- | cember wheat closed fractionally higher | cents, North American apple production is | farm products. First, that the price of all wheat in | competition. “ata ie heal oad 10 
- quicksi its i i 51.25 i is ; is vear wi ‘ . ti : . Inited States is | the Santa Fe ss is 
velopment or quicksilver deposits in the | at Chicago at $1.2512, at Minneapolis Wool. small this yea em tote production * The statement was Issued by Senator | both Canada and the United States = | ae an plain agile to eal 
Pilot Mountains of Nevada ion i ee $1.25, Kansas City $1.02144, Winnipeg | The wool market continues slow and only half the oa — —— ‘° | Brookhart on behalf of the group of fixed by the sale .— — a eo $400,000 000 a year. This goes into 
possibility of large bodies of low-grade $1.25% and Liverpool $1.47%4. December | \4). « ) . : | estimates issued ovener Ps by the De- | Western Republican Senators which in- | world market at Liverpool, and it is | sabia, ese onnee and must be paid in 
ore suitable for furnace treatment, the | ?*--? . " ’ ight) sl . t Chi very spotty. A few sales are being re- | partment of Agriculture. The commer- cludes, besides Senator Brookhart, Sen- | costing the American farmers about 15 | operating expenses s 
‘ : : . ar ne | corn advanced s y closing a icago reed: and: vices us Riek 1 ais 46) cron: tn Canbda ic 18 vor'aeet below , besides 
Geological Survey, Department of the | corn advanced slight); ported and urices as high as the maxi- | cial crop in Canada i: per cent belo 






































excess freight rates. 


ators Nye and Frazier, North Dakota; | cents a bushel more to get their surplus Th wcess profits. of the tasiieulll 
: t ‘ y« : “© oy ats clos z | . | > five-vear averace PF 9 9907 5 ar- + . C Ty iver arke j rail- 2 xcess 3 
Interior, stated on November 2. at 83% cents. December oats closed at | jum of recently quoted ranges are be- | the five-year average of 3,327,590 bar- | Norris, Nebraska; and Borah, Idaho. The , wheat to the Liverpool market oe rail sul sidi no cor nantions that furnish the 
Since all the production so far has 481% cents and December rye at | ing realized. Graded French combing rels. The report follows in full text: statement follows in full text: road freight rates than the Canadian | su he ti che railroads is another item. 
7 » fro j re re » survey mer re 5 In contrast to larger supplies in Eng- os . farmer. This is true in spite of the fact | supplies 7 
come from high-grade ore, the ee ” | 99 cents. territory wool is bringing $1.05@1.08 Paste ao ae Oe ie ~ The farm problem cannot be solved | farmer. This is true In §} ; These profits amount to two or three 
points out, the most of the low-grade ma- | Pa , ; ee is ) 0 inging $1.05@1. land and the Continent the apple crops by. the sere onackinant Of. & farm: bill that the Canadian farmer must ship s } Mi doll a suet 
, 27 as ore » § . . . ° ’ e ) ne sre enac p « « . : . * re. : y . 
tevial remains untouched and unexplored. Offerings of cash grain in the sy} Ss clean basis, the price depending largely of North America are decidedly below (here is no sihele farm. bill. that. is a. | His wheat farther over the railroads than “~~ Sea 10 ia ane oa. an 
me + ae ia sali rhe: arkets were smaller ¢ emanc : se ast ‘year oe uae pews Geenerer a Ree ae : Parmer nother item 1S : 
The full text of the statement dealing wheat markets were smaller and d | upon the length of staple. A sizeable | those of last year, cure-all for all the discriminations | the American farmer. bonded portion of the capital. The rail- 
with the future of the district follows: | more active. Good milling quality wheat line of original bag fine western wool ane. ier Sots Shee seer pointed out in my last statement Farmers of United States sets bak always secured their bonds 
Se . i ; is | j ‘ : — > - ‘onada is > estime ‘ 2 720.200 te oe P - roads have ys = 
> quicksilver produced in thi sail aaa o nantes . is but a . | Canada is now estimated at 2,729,! ; : . 5 - ‘. a 

+ free Pa on +s ibberiie cle advanced 1@2 cents at Minneapol brought $1.05 clean, based upon an esti- | barrels. This is slightly below the Sep- About 10 per cent of the farmers’) Pay Higher I reights about 10,000,000,000 of them, “I ee 
district has come 7 ‘dinarv - offerings were about : . : ai ee : : , eee ee sxcess charges for ince : rics farmer is ore ‘4 and under 
nabar ore, and most of it from two prop- ee see ig j mate of shrinkag agreeable to both | tember estimate and 9 per cent below | troubles ee eee — _ Therefore, the American farmet Ko 4% per cent on an ‘re 5% per 
erties—the Drew mine and the Booth- | unchanged. 12 per cent protein No. 1 | buyer and seller. Territory % bloods | last year’s crop of 2,984,230 barrels and | transportation. _For Instance, as I Wied compelled to pay a transportation the | the law they get se 1. nuesiniale anf 
Wardell mine—but some also from the | dark northern sold in that market at/ -,.. ,. J, : Pe te ne is 18 per cent below the five-year aver- the quotations in the Des Moines Reg- | of 15 cents per bushel on wheat to the | cent upon this capital 1 ; 

] — « Sea: : Production began | 4@g the D , sles While | 56s strictly combing is bringing 95 cents age of 3,327,590 barrels All province ister of October 29, for Number One | yajlroads in the United States for their | this amounts to a bonus of about $100,- 
st Steers gr , -oduc € 3 cents over > December pric thile |. : age 3,327,56 é MSs. £ cs ‘ , - Pg im : ads : : 

\ oe aa cocaine a weadanail > @® cents over the December } | for good wools. A very choice line of report lighter yields than last year ex- | Northern Wheat are $1.20% @$1.267s at socalled efficient private management, | 000,000 per year. ic 
in 1915 and reache ‘ ay Yr ce ‘otei f s rade | : i 5 : 7 5 Be oe es . . e it i e : . ian farmer is re T j ; ° 
tween 1917 oan 1919. The total value | 14 per cent protein of the same grade Ohio 15 blood, 58s, 60s sold at 48 cents cept Nova Scotia and the increase in | Minneapolis. On the same page it is | from which the Canadian farmer is re- These items added top aT tae 

10 ( e 919. t ; ‘ Jem nahin dome , kare | : B wc 2 ; ; Pie iis Sue Waa ee ly ae 1 ae mo eee ere a 5 s per bushe 
of the quicksilver extracted is reported brought 25@30 cents over the Decem | in the grease, but this lot shrinks less | that province is only a slight one. Ac- | quoted at Winnipeg in ¢ anada at $1.41%2. jjeved by the government-operated roads | ing up fae es -, an 
io have been about $200,000. Some of | ber. Premiums on hard winter wheat | i140, tho average wool of equivalent | Coding to the Dominion Bureau of Ag- | Thus it will be seen that wheat is selling | jn his country. ” S | ee: Oe pager cmilans of the 
the ore charged into the retorts has | were advanced about 1% cent per bushel, rrad | riculture the quality of the crop is none | at from 15 to 20 cents a bushel — The farmers of the arse eller wes all aaa ae kd il reduction in the 
been almost pure cinnabar, and 10 per | No 2 hard winter 12 per cent protein | ee F VV too good and the perceniage of apples | in Canada than in the United States. paying a like ee aise ona country - : Se thee 
a = ° | ‘ruits And Vegetables. suitable for storage ill be below aceon = farm products. This discrimination can- | wages of railroa ° 
cent ore was not uncommon. silines fansae City ; $1.29@1.34 suitable or storage wi de ClOW : : ; . = eee ae ‘ — 4 : rn aid, will not 
Future of District. a — ling pow ened Cabbage. supplies were liberal, but | average. tember, 1926, the Bureau of Agricultural not be removed by merely Fae a aa a — as pid It will re- 
The cinnabar produced in the Pilot | Per bushel. 15 per cent protein was market steady. Other fruits and vege- | The condition of the United States ap- | Economics has just announced. Of the) farm bill. It will require a rai roac remove po sas Wan aatthta the 
2 sine es De ntained from | quoted at $1.37@1.44 and No. 2 -red f ‘ | ple crop shows no improvement and the | number slaughtered, 5,820 were con- hill also, and one of far-reaching ef- | quire a railroad bi oO CO : 
M tai has all been obtaine 1 } I 1 
Mountains has ¢ tables generally dull with prices about | ; . : ary -emainder was passed. | fectiv ss to remove this excess trans- | railroads by condemnation of their stocks 
high-grade ore. There are still some re- | winter at $1.36@1.41 per bushel. No. | harvest will be small. Commercial pro- | demned while the remainder was passed. , fectiveness to remove ‘ ss ans ¢ ads - | to ecevide tae Gn 
> e = . ’ ~ — e — : ns ? . . . . J ste ; . ar > € S y v 
serves of good cinnabar ore, and most | » , “ ; Chi 3 steady. duction is estimated at 24,330,000 barrels Calves slaughtered in September num- | portation charge. | and bonc 8, and Pi ; 
of th 1 ; j material remains un + 200 Wiitet BS CARES wae query at Apples: Barrels (U. S. No. 1, 212 inches) compared with last year’s crop of 39 I sd 357,008 swine, 2,533,819, and The railroad proposition is a better | operation in a little private corporation, 
> 7-grade 1ateriz , ains ic o ‘ r . e rc 20g : eae ere ne z « as years ods 2re¢ 391,005; SW 5 Sy9IDOLY, . rs . | . . 
soualied eo Tae of the mines are $1.33 and No. 2 hard winter at $1.25. New York McIntosh $7.50@8.00 | 411,000 barrels Total production is uk ahd lambs, 1,185,169 All these | business proposition in the United States | earnings of which shall o fixed 7 law, 
ouched. NOI Phe , — . : ' ~ Fae. i | pee i : eee ee ae a s SoS gh oak aide ‘ailroads of : i ver in Congress to re- 
deeper than 200 feet, and there is no | Weather remained favorable for husk- Vermont McIntosh $8.50@9.00 | 123,115,000 bushels or only half as much figures are lower than for the same | than in Canada. The railroads of as and hbo eng Borger ale . 
apparent reason why good ore may not | ing in the Corn Belt and new crop grain | Vermont Baldwins $6.00 | as the crop of 246,460,000 bushels har- | month last year, it was shown. United States a " operated a — c st Atay t ae pointed us the 
' 5 aie s a a » > : ‘ ' . Vermont Rhode Isla Greenings 10stly "es as rear Peach . ti is , Sontniee BYE C Y I or rates and with a better service 1e Canadians hé ; 
extend to greater depths in some of the | continued to arrive in the markets. The around Ee fe eee $7.00 ae ac "5.96 . canes ee en Is The average oe pm aes ig nore — the Can: dian roads There are | way, and it is a success without a ques- 
sits The cres » for future | ,. . ‘ 7 . estimated at 45,965, ushels or ¢ er F animals sie itered during Septem- é € anadla ads, later ; h . 
ay age oie 5, ta ae oe ok first car from Iowa was received at | Vermont Spys, mostly around $7.00 | coat tolaue teas i Mae ie , i a : anim ee = se see on 76 ae cobeeal Heabens Cie Gl a bik dem: | tion of doubt. Even the Government 
0 e district, however, lies ir 1 S- cae: oe a _ bak a. in ene | as year, \ : Cz | ber 1s as follows: é a, PO.(D; CE S,/°5 ean >i , ff Bs $5: et a ‘ , a} i 
sibilities of large bodies of low-grade | Chicago today weighing 47% pounds Virginia Yorks 9.00@6.00 | cron is expected to be 17,800,000 bushels | $11.09: swine, $10.60, and sheep and First, the valuation of the railroads | operation of our own railroads during 
‘ ‘ ad oa ; ; ‘ahbages New Yi Siehotcas Bhs spe eee ee a come saan 7 11.095 re | 3 aeheaetts ‘ » Com- | the war was a success in comparison 
ore suitable for furnace treatment. and containing 26 per cent moisture. (oa New York Danish ad yoo compared with 25,644,000 bushels last lambs, $12.17. is excessive. At the moment ane ee wal a aaa "ace is first 
% ‘ > . . . . J to oli. ta lo. om . _s 5 ae i . ‘ scat nidinn rs . g = - -ivate . ” 
Cinnabar is widely spread in this area, | Mest of the arrivals of new corn are Celery: New York, 2-3 crate mostly | ¥e8T- | The average percentage of yied was, mission fixed the tentative value . T ; | with a a : ‘oui were tures’ Gaull 
e y: a E> 2-3 ates s | . eo ac "i sir ve > ass , y > rear or roads 
and in some places the rock may be of | being placed on purchases of corn to ar- $1.50@1.75 ——————————————eee respectively: Cattle, 55.22. per cent; i 900,000,000, their value 9 pepe i. _— - pho " wlaia owners, the operating 
ae ° +) . : . : ante : Bros 3 ‘ ° ‘ rr ree ; navn: weien SRC ‘ ations of ir s tks 2 »onds Was | to neir riVa s 
sufficient richness to constitute good ore | rive and are not being offered for sale | Michigan flat erates $1.00@1.12 1% | Slauchtering of Cattle calves, 57.56 per cent; swine, 75.64 pe | ae a of a a "612,000,000 000 ensabinti aaa ena bv 1.485 mil- 
for this means of treatments This is | in the markets. No. 3 yellow sold to- | Michigan highballs, fair condition $.50@.65 | = Ss : cent, and sheep and lambs, 47.99 per cent. on ae : <T send Ses cage sane nariy a billion and a half of ae 
Lt ) , > 6 . ° ‘ 4 . 7 . Son eas > © > T y jaw > ) Bi otates ave ’ < s © 
especially true of the chert belt, where | day at Chicago at 81144@82'% cents and | Grapes: New York & Pennsylvania Con- | Declined In September The average live weight of the same Thus by sgt - al “of tt e7 lave "The railroads only claimed 600 
“cinnabar blossoms” are abundant and | No, 3 mixed at 8014 cents. No. 3 yellow ' cords, 12-qt. climax vaskets....$.60@.70 | ——_____ | animals was, respectively, 944.69 pounds, | railroads a legalized tis Gaal a as million of this to be labor increase, and 
: . . . : , , ue : New Jersey Big Bos me, 2- | . . ‘ f 3. § 79.8 re i sr ark ; c 
where some of the material is so sit- | sold at Minneapolis at 801%4@81 cents oo ao ey Big a 1 e | Cattle slaughtered under Federal in- | 198.74 pounds, 240.88 pounds, and 79.89 wat ae ae a than ce aa the balance is the graft and the ineffi- 
. > . 7 = = e s ol. als | a . his a * * rms re ¢ yavs . > d . 
uated that it can be taken out by the | and at Kansas City at 77@79 cents. | California, Iceberg type, 4-5 dozen ens °s | spection during September, 1927, totaled pounds, of which all but the _ ome “— ia : t a ah . ; ieee of ciency of private operation 
. : ? ~ ' > . ’ : : re 7 poke 2 : ‘ aca . . oF aw > yes p ar \ < . = 
simple operation of quarrying. Whether | No, 2 white corn was quoted at Kansas S $2.00@2.50 | 827.725 as compared with"971.460 in Sep- | ar elower than everage for August, 1927. e law then gives the 
* ' ae p tteee 29 x : nions: New York yellows, 100-th sacks —_——$—— os “es 
or not the general tenor of this type of | City at 78@80 cents per bushel. fai ; ; s, » Sacks, | 
7 oes ; co pay : . | air quality $1.10 20 | 
ore is sufficiently os such treat- ihe oats market continued firm with | potatoes: Long Island Green Soi 
ment awaits determination by extensive 4 good demand for heavy weight lots. 180-Ibs. bulk $4.15 4.35 
’ sampling. Offerings of all grades were small at | Leng Island Green Mountains, 150-1b sz 
mm on ‘f seexarit ey innahar : » > * e $3.50 
The high specifie gravity of cinnabat ; Minneapolis where No. 5 white oats were | yaine Green Mountains 180-tbe. bulk 
» makes its detection by panning a simple’) quoted at 477% @46%{ cents. No. 3 white ; " $360.@3.8 
aa thatiats per “~ a ei that | oats at Chicago were quoted at 4714@51 | Maine Green Mountains, 150-1b. sacks 
show innabar colors shoulc pe v socchias > east ied aan , 1; t : $3.25@ 3.40 
ce le tanned, and the highest level | CCnts With heavy weight oats % cent | Maine Cobblers, 180-Ibs. bulk.. tooo 
tematica -Y panned, and tne hignes id above these quotations. Miscellanecus Vegetables. 
“an aucen the color can be found shoulc The rye market was slightly weaker on New York 100-tb. sacks in the 
ye noted. as a ree »ss activ |. TOUs! . $.75@1.00 
As fractut® cones or “breaks” are fa- | 2% Teult of @ less active demand. | now York bushel baskets, washed $7ono 
rdeable: pla cue thE Adnosition ot Gin Country offerings were also slightly | Cauliflower: New York, Lone Island. crates 
ee Pp Tite ror = a 5 cake larger. No 2 rye was quoted at Minne- “ mostly $1.75@2.50 
nabar, any that are foun ear by sh apolis at 933%4@94%4 cents. The barley - egon crates, fancy 5 $3.00 
be. carefully scanned for showings of . treen Beans: Florida 73 bushel uampers. 
innal and calomel, of the oxidation | market was unchanged with best malt- mestly fair quality $2.00 2.75 
ar 2 calomel, > Oxida . v1.2 name | T epee — — ee 
sas x von stibnite icalontinite sod ing types quoted at Chicago at 77@81 | Tomatoes: California lugs ripes wrapped, 
wiuects oO § aientci?T , a } " a condi sany a = 
stibiconite) weil of the lead antimonate, | Cents and at Minneapolis at 72@73 cents Comuttion: Florida %s bushel iconmae we 
st:bie >), anc A ) sad antimonate, . ae prs: florida ‘s bushe ampers & 
(bindheimite). Calomel can readily be per bushel. ’ bushel hampers, fancy e350 1.00 
recognized by its similarity to horn sil- | Cotton. Exeplant: Florida crates best 00@ 2.50 
ver " As the deposits are probably | _ Cotton prices on the New York Cotton | Peppers: Florida crates fancy ..$1.50@2.00 
Te iit al te of the ain shaped Exchange today opened from 2 points Fres Meats. : 
; aes es : oe des lal de pu up to 8 points down. December future | resh western dressed meats contin- 
. Ty yr ces a ) site ii within | Contracts opened at 20.85 cents, were ued to meet with a generally draggy 
he ger silver deposits - le . ee D076 cents at I4oclouk and closed ai demand and prices tended lower on most 
ares sev square miles on anc ea : | classes j ; a tne 
po ar Ginn ie Mantes laments 20.73 cents and on the New Orleans | classes in Thursday's trading on the 
aroun abar > ately | A a ~ | New York w : a 
notheast of Pilot “Peak They fall into Cotton Exchange they were down 17 | New York wholesale market. The bet- 
ms ie 1 Ba Ci bar | Points at 20.92 cents. On the Chicago ter grades of steer beef were about 
“Ae r r — $ r . " 
G ilel gor ss oe ; mnnabar | Board of Trade December futures de- | Steady but others and cow beef weak to 
: cuy , ‘ 5 . 
Du a ‘Gulch ee raat clined 12 points, closing at 21.12 cents, | °0 cents lower. The veal and lamb mar- 
: :0 rate and sé - | . ° . . ‘ets wer freak wilt i 
on 3 nd tices on the east flank of Cin Average price of Middling spot cotton | kets were weak with a considerable num- 
va “ie nt fn ailicified tuff. The in 10 designated markets 13 points and | ber of lamb carcasses going into freez- | 
ye ts a ae oes ae regen aa oy closed at 20.64 cents per pound, against | €TS and demand very light. Pork cuts 
sits s mpregnz and a ; jor calies: | ay : 
pai ; - naEO ane Sree = 1 sili 4 11.97 cents on the corresponding day last | Were generally weak to $2 with some 
pd ye a) . nee i caste "tier Me se - | season. Boston butts off more. The mutton mar- 
eee of inks tar aad ia Ferileny Sales of spot cotton reported in 10 ket remained unchanged. 
j 3 ings - Se ae ; nl ae : 
hvala has been reported “* | designated markets amounted to 35,856 ; Livestock. 
; paar : bales, compared with 43,396 bales on the | Livestock receipts at Chicago were 
- lle same day in 1926, estimated at 11,000 cattle, 2,500 calves, 
‘ "= » = ¢ ms 
Says Equalization } ee Exports today were 50,047 bales, com- | 28,000 hogs and 10,000 sheep. 
/ x : pared with 410,499 bales on the cor- _Hog trade opened steady to 15 cents 
Must Be in Farm Bill responding day last year, higher with most advance on finished 
; Effective November 2, Galveston | hogs 200 pounds up and packing sows. 
Z DNieki among other grades narrowed white low Weight averages below 190 pounds lost 
Representative Dickinson De- middling from 200 to 175 points off mid- | slight early advances on late trading. 
elares Principle Has Not dling. Shippers bought 5,500 and approximately 
r The week : Nove = ras | 10,000 were held over for Friday. 
y Been Abandoned by West. The week ending November 1 was ~ : , for Friday. Top 
Ee favored with warm sunshiny and gen- | Was $10.50. Bulk of desirable 210 to 


[Continued from Page 1.] 
bill or an equalization fight in the next 
campaign. 

“Compromise suggestions are now 
popular. The last suggestion comes un- 
der date of November 1, from the Sec- 
retary of Agriculture, William M. Jar- 
dine. The two primary distinctions -be- 


Bill are: First, the difference in 
selection of the personnel of the Board 
and, second, under his plan the loss 
comes out of the revolving fund and un- 
der the McNary-Haugen Bill the loss is 
provided for in the collection of an 
equalization charge against the unit of 
the commodity. 

“There is the same provision of price 
control in one as in the other. One func- 
tions through a cooperative agency and 
the other through stabilization ‘corpora- 


erally dry weather in the cotton belt, 
which gave a continuation of conditions 
favorable for picking and ginning, both 
of which made rapid progress. 
Butter. 

Fancy butter on the New York market 
ruled full steady at 
While trade was only fair, being ham- 


‘ 2 ered somewhat by rainy weather, sup- | 
5 Make 6 Wi iicen, Ms my | Dered si } } Q »s 
tween his plan and the McNary oo | plies of top grades not heavy. Medium 


grades continue slow sale and easy. 
Fancy storage steady with fair trade re- 
ported. Car market steady with trade 
quiet. Held cars offered at prices 


unchanged prices. | 


slightly below fresh, without interesting | 


buyers. Wholesale prices of fresh cream- 
ery butter at New York were: 92 score, 
48 cents; 91 score, 451% cents; 90 score, 
44's cents. 
Cheese. 
Trading on the New York cheese mar- 
ket was quiet, buyers apparently feeling 


300 pounds butchers $9.85@10.40, most | 


170 to 200 pounds $9.25@10, 130 to 160 
pounds $8@9.25, most pigs $8@8.25, bulk 
packing sows $8.15@8.50. 

Inbetween grades of fed steers, in- 
cluding near choice kinds, closed slow, 
with spots 25 cents lower. Many such 
were unsold late. A few of the best 


fed steers and yearlings and grass steers: 


held steadily. She stock was weak with 
desirable light heifers lower. Bulls sold 
steady to weak and vealers steady. Best 
fed yearling steers sold at $17.50, best 
heavies available at $17.25. Steers sell- 
ing between $12.5¢ and $15.50 very un- 
even. Stockers and feeders showed a 
weaker trend. Veal calves sold largely 


; at $11@11.50 to large local killers. 


| to 


Better grades of fat lambs sold strong 

25 cents higher, others steady to 
strong. Top native and fed western 
lambs reached $14.15. Most sales around 





GASOLINE 


‘ 


Quick as a flash the uniform quality of 


| That Good Gulf Gasoline 


asserts itself by its ready response to the ac- 


tions with a nominal capital stock owned | that prices at present not going higher | $13.75. Sheep were steady, fat ewes t d l ¢ ¢ 
j : [rane : \ cae ae : ee ; --e-power Of stea regularity is gen- 
by properly organized commodity co- | and possibly slightly lower. Market on | mostly $6 to $6.50. No fresh feeding celerator P y 8 y 8 


operatives.’. These corporations would be | 


all styles about steady. Sales of Young 


lambs were offered. A good grade sold 


erated at the rise of each piston---such quality 





without financial responsibility with no | Americas reported at 2814 cents. Whole- | at $14. Closing quotations follow: 7 h li r. fs 
-ans ‘epay P Gover y ; 2 : : e same uality is also 

means of repayment of Government Cattle. can be given to any product only by a wealth q 

funds except by sale of commodities pur- 


chased, 
“Under the MeNary-Haugen Bill the 


Slaughter cattle, calves and vealers: ; 
Steers (1,100-1,500 lbs.), good and choice 
Steers (1,100 lbs. down), guod and choice 





Chicago 
$16.75 @17.75 
12.75@ 











of manufacturing experience coupled with 


found in 


as 
: in erovided far hv : Steers. medium and common (all weights) 7.00@13.25 | . e ° ° ( sulf No-Nox Motor 
one loss is provided for by a unit | (Coys good and choice 725@10.00 GRI@ 9.50 all that is best in modern refining equipment. 
c meee against the commodity. If there Cows, common and medium 5.50@ 25 5.75@ G85 | Fuel 
is no loss no equalization charge need be Ileifers (850 pounds down) good and choice. ............ 9.00@15.00 8.50@15.00 | W i 
expended but if there is a loss ‘the public oo. poor F gen ye! down) common and medium........ : re ct Pee hye | ’ e know to a certainty that our customers 
Treasury would be protected The re- } vee rs, g£o00G 1 choice tee 00@13.5 O.00@12.00 | e ° 
: ] . > | Feeder and stocker cattle: ] M ssin. t e 
serve created by profit transaction would |) SEOMNEO, GONG BI CNMI 5 hic c ciao cae casveeeteaagece 9.50@ 11.50 8.65@)11.25 | are serv ed with aor fuel ere “ at Cw m roved 
be available to absorb losses i ither Steers, common and medium 7.25@ 9.75 6.00@, 9.00 | . ; 1 p 
a) Sie eaten ak Phe lon ‘ od maximum power in heat units---a pure and 
case. e contention that ‘The long- | Hogs. | m Motor i 
time aim of this plan (the Jardi i | Heavy weights (250-350 lbs.), medium, good and choice. . 9.85@10.50 9.10@ 9.85 | rnii : S 
enh shat at pi ‘ ( . rdine Plan), | Medium weight (200-250 lbs.), medium, good and choice 9.60@10.50 9.40@ 9.90 | clean bu ing gasoline. uprS e 
eyon t lat o minimizing price fluctu- Light weight (160-200 Ibs.), medium to choice 8.85@10.10 8.70@ 9.75 
ations, is to build large-scale, farmer- Light lights (130-160 lbs.), medium to choice 7.90@ 9.35 8.10@ 9.10 | 
owned business institutions handling the | oes sows, oan Pe smooth 7.50@ 8.75 7.00@ 8.50 | 
er eee - Slaug r pigs (90-16 s i g and choice 7 ) 8.5 50@ § 
major farm commodities,’ is applicable | (Soft pg By oh oe meee. Band ane Spates shave eatin ) SDA i800 
to both plans. Any suggestion that the | ‘ ; oo Sh on 
authors of the McNary-Haugen Bill are | Slaughter sheep and lambs: 7 
a ready to compromise and accept a public Lambs, good and choice (84 Ibs. down)...........ee.-.. 13.504@14.35 12.50@13.65 
subsidy in lieu of the equalization fee is | 4}! weights (cull and common) * 10.00@12.65 8.00@11.50 
Ewes, medium to choice 


wrong.” 3.75@ 6.75 


13.254 14.50 


. ooneseeees 4.00@ 6.40 
| Feeding lambs, range stock, medium to choice 





tee eneere 


11.25@13.25 | 
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Railways Request 
Increase in Rates 


For Hauling Mails 


Revision Suggested by Post 
Office Department Op- 
posed in Brief; 40 Per 
Cent Raise Asked. 


[Continued from Page iJ 4 
period payments to the railroads, which 
were $74,165,246 in 1917, and $84,301,061 
jn 1919, increased in 1926 to but $96,326, 
466, notwithstanding the substantial in- 
crease in the rates made in the Commis- 
sion’s report. 

Revenues Doubled Since 1917. 

“Postal revenues of 1926,” the brief 
says, “were 200 per cent of those in 1917, 
estimated ton-miles of mail carried, 192 
per cent; estimated tons of mail per 
authorized car mile, 196 per cent, and the 
postal revenue per authorized car-mile of 
railroad service, 205 per cent. That is to 
say, postal receipts, volume of traffic, 
loading per car, and revenue to the De- 
partment per authorized car-mile have 
‘all substantially doubled since the statis- 
tical ascertainment of 1917, on the basis 
of which the Commission’s order of De- 

cember 23, 1919, was predicated. 

Space Authorization Less. 

Despite the fact that the volume of 
mail carried has doubled, the space 
authorization upon which the carriers’ 
pay depends under the space basis (ex- 
pressed in the equivalent of 60-foot car- 
miles) have actually declined since 1917, 
so that in 1926 they were but 97 per cent 
of those authorized in 1917. During the 
same period the compensation paid to the 
railroads per ton-mile has decreased from 
8.984 cents in 1917 to 6.084 cents in 1926, 
and is now but 68 per cent of the reve- 
nue per ton-mile in 1917, notwithstanding 
the increase in rates established by the 
Commission’s order. During the same 
period railway operating expenses and 
taxes per train-mile have increased 170 
per cent.” 

Freight and Passenger Rates Higher. 

It is also asserted that subsequent to 








Commission further substantial increases 
in freight an dpassenger rates were made 
in 1920 to correspond to increased costs 
of railway operation, but that no further 
advances were made in the rates for the 
transportation of mail. 

Referring to the change made as a re- 
sult of the 1919 order by which the rail- 
roads are now paid on a “space” basis, 
instead of on a “weight” basis, as for- 
merly, the brief says that “although 
it is true that compensation to the rail- 
roads for carrying the mails is on the 
basis of authorized space and not of 
weight or tonnage, the Postoffice De- 
partment is paid on the basis of weight. 

Parcel Post Heavier. 

Likewise, a large and probably increas- 
ing proportion of mail matter consists 
of parcels post, handled in competition 
with express and less than carload 
freight. Furthermore, while the carriers 
in this case are not attacking the space 
basis or suggesting a return to the 
weight basis, and while their case de- 
pends primarily upon the _ statistical 
study hereinafter referred to, the fact 
that the railroads are now carrying twice 
the volume of mail matter which was 
handled in 1917 is not without its sig- 
nificance as bearing upon the cost as 
well as the value of the service ren- 
dered. 

“Had there been no increase in wages, 
taxes, cost of materials, and other op- 
erating expenses, a scale of rates, under 
which though the volume has doubled, 
the total compensation has remained sta- 
tionary, and under which the same rate 
per car mile is paid for double the load, 
on the basis of cost alone, to say noth- 
ing of the value of the service, is un- 
reasonably low as applied to such 
changed conditions.” 

Volume Increased 100 Per Cent. 

“The volume of mail carried has in- 
creased 100 per cent, for which the rail- 
roads have received no substantial com- 
pensation. 

“The revenue per ton-mile is but 
per cent of that received in 1917. 

“The increase in operating 
greatly exceeds the increase in mail pay 
made effective by the Commission’s or- 
der as of January 1, 1918. 

“Rates on all descriptions of traffic 
have since been substantially increased, 
while those paid for the mail have re- 
mained unchanged. These facts alone 
demonstate that the railroads are en- 
titled to a substantial increase.” 


70 





Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 






Rate compl: 


ints made public Novem- 
ber 3 by the Interstate Commerce Com- 
mission are summarized as follows: 


road et al. Claims reparation of $205 
on various shipments of green salted 
hides from Goshen, Ind., and Bryan, Ohio, 
to Whitehall and Grand Haven, Mich. 

No. 20209. San Diego Chamber of 
Commerce v. Aberdeen & Rockfish Rail- 
road et al. Requests Commission to en- 
ter an order specifically requiring de- 
fendant carriers to remove undue and 
unreasonable prejudice and disadvantage 
to San Diego and the undue and unrea- 
sonable preference and advantage to Los 
Angeles. 

No. 20215. International Agricultural 
Corporation, of Atlanta, Ga., v. Seaboard 
Air Line Railway et al. Claims repara- 
tion of $934.39 on 14 cars of drag line 
excavating machinery from Milwaukee, 
Wis., to Mulberry, Fla. 

No. 20216. Levit & Woorman, of Phila- 
delphia, v. Missouri-Kansas-Texas Rail- 
road et al. Claim reparation of $59.40 
on car of live poultry from Taylor, Tex., 
to Philadelphia. 

No. 20217, Cushman Motor Works, of 


















































the increase in mail rates allowed by the | 


costs ; 





No. 29167. Eagle-Ottawa Leather Co., | 
of Chicago v. Cincinnati Northern Rail- | 


2924) 





Securities 








Rock Island Line Given Authority to Issue 
$40,000,000 W orth of Secured Gold Bonds 





Funds to Be Used to Prepare for Financing Required in 
1934 and to Refund Demand Loans and Notes. 





Authority for an issue of $40,000,000 
of secured 4% per cent gold bonds by 
the Chicago, Rock Island & Pacific Rail- 
way was granted by the Interstate Com- 
merce Commission in a report and or- 
der in Finance Docket No. 6522, made 
public on November 3. 

Subject to the approval of the Com- 
mission, arrangements had been made to 
sell the bonds to Speyer & Co. at 9245 
and accrued interest, which will make 
the average annual cost to the railway 
company approximately 5.03 per cent. 
The full text of the report by Division 
4 of the Commisison, dated November 
1, follows: 

By Division 4, Commissioners Meyer, 
Eastman, and Esch: 


The Chicago, Rock Island & Pacific 


| railroad engaged in interstate commerce, 
has duly applied for authority under 
section 20a of the Interstate Commerce 


4% per cent gold bonds, series A, and 
(2) to pledge $45,000,000 of first and re- 
| funding mortgage zold bonds as col- 
lateral seeurity therefor. No objection 
to the granting of the application has 
been presented to us. 

The applicant has maturities on or be- 
fore April 1, 1934, aggregating $155,334,- 
000, of which $28,862,000 is represented 
by a demand loan and certain notes ma- 
turing in 1928 and 1929, $11,000,000 by 
Rock Island, Arkansas & Louisiana first- 
mortgage bonds, $11,000,000 by Burling- 





gage bonds, and $104,472,000 by Chicago, 


Raiway Company, a common carrier by | 


Act (1) to issue $40,000,000 of secured | 





ton, Cedar Rapids & Northern first-mort- | 


Rock Island & Pacific first and refund- | 


ing gold bonds, all due in 1934. 


Advantages of Improved 
Credit Is Sought 

In order to take advantage of its im- 
proved credit and the favorable interest 
| rates now prevailing for refunding the 
demand loan and the notes, and in prepa- 
ration for the large financing which will 
be required in 1934, the applicant pro- 


| bonds, to be issued in series from time to 
time, limited to the aggregate principal 
amount of $80,000,000 at any time out- 


of $40,000,000, principal amount, of said 


poses to create an issue of secured gold | 


standing, and to issue presently a series | 


bonds to be designated as “Secured 412 | 


per cent gold bonds, series A.” 

The applicant represents that the pro- 
posed issue will avoid the creation of any 
additional obligations maturing before 





1934, will refund all the existing note is- | 
sues with an issue which will mature | 
after 1934, and will provide additional | 
capital through an issue which will ma- | 


ture after that date. 
The series-A bonds will be dated Sep- 
tember 1, 1927, will bear interest at the 


Omls 


rate of 444 per cent per annum, payable 


1 1in each year, will mature September 1, 
1952, and will be subject to redemption 
as a whole but not in part at the option 
of the applicant on 60 days’ notice on 
September 1, 1932, or any interest date 
thereafter up to and including September 
1, 1947 ,at a preimium of 214 per cent, 
and thereafter at a premium equal to 
one-fourth of 1 per cent for each period 
of six months between the date of re- 
demption and the date of maturity. 
They will be secured until April 1, 1934, 
' by the pledge and deposits as collateral 
security of $45,000,000, principal amount, 
| of the applicant’s first and refunding 





issued under and secured by the first and 
refunding mortgage gold bonds, due 


by the first 
mortgage dated April 1, 1904, to the Cen- 


semiannually on March 1 and September | 


| for additions and betterments 


of New York, as trustee. This indenture 
will provide, among other things: 

(a) That neither the first and refund- 
ing mortgage gold bonds of the appli- 
cant nor any bonds prior in lien thereto 
will be extended; 


(b) that on or before the muturity 
of the first and refunding mortgage gold 
bonds, viz, April 1, 1934, the applicant 
will make a new mortgage which shall 
be a lien upon all the properties then 
subject to the first and refunding gold- 
bond mortgage and under the provisions 
of which all the bonds then outstanding 
under the trust indenture will be secured 
equally and ratably with all obligations 
to be issued under the new mortgage; 
and 

(c) that pending the making of said 
new mortgage the applicant will not 
make any new mortgage upon any of 
the property subject to the lien of the 
first and refunding gold-bond morigage, 
so that upon satisfaction of the latter 
the new mortgage may have the same 
rank as the first and refunding gold- 
bond mortgage now has. 

The applicant proposes to 
$40,000,000 of series-A bonds 
the proceeds to reimburse its 


sell the 
and use 
treasury 
made or 
to be made and to retire the following 
outstanding notes of the applicant ag- 
gregating $28,862,000: 


Demand loan of Speyer & Company | 


dated August 26, 1927, $7,862,000. 

Five-year 5 per cent secured 
notes dated July 1, 1924, due July 1, 
1929, callable at a premium of one-half 
of 1 per cent and interest on January 
1, 1928, $10,000,000. 

Five-year 5 per cent gold notes dated 
September 1, 1924, due September 1, 
1929, callable at a premium of one-half 
of 1 per cent and interest to March 1, 
1928, $5,000,000. 

Two-year 412 per cent secured gold 
notes dated June 1, 1926, due June 1, 
1928, callable at par and interest on 
December 1, 1927, $6,000,000. 

Total, $28,862,000. 

The demand loan was made to enable 
the applicant to pay a 6 per cent note 
of $7,862,000 dated November 20, 1920, 
due November 20, 1930, to the Secre- 
tary of the Treasury, given to evidence 
a loan of that amount made under the 


gold | 


| about $2,000,000 less than 


rovisions of section 210 of the Trans- | 
| portation Act, 1920, as amended, pursu- 


ant to our certificate of November 9, 
1920, for the purpose of enabling the 
applicant to make certain additions and 
betterments. The notes dated July 1, 
1924, September 1, 1924, and June 1, 
1926, were issued under our respective 
orders of July 14, 1924, September 11, 
1924, and May 17, 1926. It appears 


that all the notes, with the exception of | . , 
| pounds of logs for each one pound of 


those authorized by our order of Sep- 
tember 11, 1924, were issued against 
or the proceeds used for additions and 
bettermenis. 

The applicant shows that it has ex- 


| pended or proposes to expend $11,153,- 


802.76 for additions and bettermenis, 
all of which have been supported by 
authorities for expenditure as required 
by our regulations of February 19, 1927. 
The completed expenditures shown were 
made during the period January 1, 1920, 
to July 31, 1927, and have not hereto- 
fore been capitalized. 


Average Costs of Bonds 


* 


‘To Be 5.03 Per Cent 


mortagage gold bonds, due April 1, 1934, | 


April 1, 1934, issued under and secured | 
and refunding gold-bond | 


| tral Trust Company of New York and ! 


| David R. Francis, trustees (Central Union 
| Trust Company of New York and 
| George S. Hovey, successor trustees). 

These bonds bear interest at the rate of 


4 per cent per annum, payable semi- 
| annually. 
The secured gold bonds will be issued 


under and secured by a trust indenture 
dated September 1, 1927, between the 
applicant the National City 


and 


Lincoln, Nebr., v. Chicago, Burlington & 
Quincy Railroad et al. 
rate on pig iron from Duluth and West 
Duluth, Minn., and Superior and Ash- 
land, Wis., to Lincoln. Claims repara- 
tion of $633 

No. 20218. G. & W. Refrigerator Co., 
of Cloquet, Minn., v. Bush Terminal Com- 
pany et al. Requests Commission 
require establishment of reasonable rates 
| on knocked down door and window 
| frames from Cloquet to various destina- 
| tions in New York, New Jersey, Con- 
| necticut and Ohio. Claims reparation of 
| $2,000. 


Omaha, Chieago & North Western 
Railway et al. Seeks reasonable rates 
on contractors equipment and dredging 
machines from Broadview, and Chicago, 
| Ill., to Florence, Nebr. Claims repara- 
tion of $125.39. 

No. 20220. Jackson 
New Orleans et al. v. 
Southern Railroad et al. Ask Commis- 
sion to prescribe reasonable rates on 
beverages from New Orleans to Madison, 
Quincy and Tallahassee, Vla. Claims 
reparation of $300. 

No. 20221. Barrett Company of New 
York City v. New York, Susquehanna & 
Western et al. Seeks reasonable rates 
on coal-tar oil between Edgewater, N. J., 
and Philadelphia, Pa. Claims reparation. 

No. 20223. 
Ambler, Pa., v. Atlantic Coast Line Rail- 
road et al. 
ous shipments of lumber from North and 
South Carolina territory to Ambler. 

No, 20285. National Fertilizer Associ- 
ation, of Norfolk, Va., v. 


ay 


Brewing Co., of 
Alabama Great 





Inc., 


quests Commission to prescribe reastn- 


Akron, 
Canton & Youngstown Railway et al. Re- 


Bank | 


Seeks reasonable | 


As security for the demand loan and 
the notes to be refunded there is 
pledged an aggregate of $44,969,473.34 
of securities, including $38,179,000 of 
first and refunding mortgage gold bonds. 


Pursuant to the provisions st i 
provisions of the trust | missed 


indenture the applicant proposes to 
pledge $45,000,000 of first and refund- 


ing mortgage gold bonds as collateral 
security for the Series A bonds. As 
$5,060,000 of the Series A bonds will 


rest on expenditures already capitalized | 


by first and refunding mortgage gold 
bonds, our order herein will provide 
that upon release of the first and re- 
funding mortgage gold bonds from 
pledge as provided in the trust inden- 
ture $5,000,000, principal amount, 
thereof shall be canceied and shall not 


form the basis for future capitaliza- 
tion. 

Subject to our approval, arrangements 
have been made to sell the Series A 


bonds to Speyer & Company at 9212 
and accrued interest, which will make 
their average annual cost approximately 


| 5.05 per cent. 


to | 


We find that the issue of $40,000,000 
of secured 415 per cent gold bonds, 
Series A, and the pledge as collateral 
security therefor of $45,000,000 of first 


, and refunding mortgage gold bonds by 


| the applicant as aforesaid 


No. 20219. Allied Contractors, Inc., of | 


Keasby & Mattison Co., of 


Claims reparation on numer- | 


able rates on fertilizer and fertilizer ma- | 


terials between all points in Central 
Freight Association territory including 
south bank Ohio River points, 


(a) are for 
lawful objects within its corporate pur- 
poses, and compatible with the public 
interest, which are necessary and ap- 
propriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) are reason- 
ably necessary and appropriate for such 
purpose. 

An appropriate order will be entered. 
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Rate Decisions 


Debt of Gov 
Of Canada Reduced 
In Last Six Months 


Net Obligation Declines by 
$70,189,814 in Period; 
Improvement Shown 


Over 1926. 


The Department of Commerce on No- 
vember 3 stated that the net debt of the 
Dominion of Canada had been reduced 
$70,189,814 in the first six months of the 
current Canadian fiscat year. The state- 
ment, based on information received by 
the Department from the Assistant Trade 
Commissioner, at Toronto, J. Bartlett 
Richards, follows in full text: 

The financial statement of the Do- 
minion of Canada as of September 30, 
1927, shows a total debt of $2,790,163,310, 
against which there are active assets of 
$512,518,754, leaving a total net debt of 
$2,277,644,556. This represents a de- 


myeli, 
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Budgets 








AUTHORIZED STATEMENTS ONLY 











ernment | Reopening of Closed Tax Cases Presents 


PusLISHED Woutnovur COMMENT BY THE 





Arp PRESENTED HEREIN, BEING 
Uniten Stares DAILY. 








Revenues 





Reduction Refused 


Problem for Bureau of Internal Revenue | Of Interstate Rates 





| ° °. en0 
| Rapid Turnover of Personnel Also Handicaps Activities 


| 


crease of $6,400,657 for the month of | 
September and a decrease of $70,189,814 | 


for the first six months of the fiseal year 
beginning April 1, 1927. 
The statement of March 31, 


1927, as | 


issued, showed a net debt of about $2,- | 
328,000,000, but adjustments bring the | 


figures as of that date to $2,347,834,- | 


000. The showing in this six 
months’ period is better than that in the 
corresponding six months of 1926, when 
there was a decrease of $53,904,000 in 
net debt. 

Revenue amounting to 
during the six months’ period of 1927 is 
about $14,000,000 in excess of the 1926 
period. Ordinary expenditure, at $142,- 
026,000, is about $9,000,000 higher, but 
heavy expenses for loan flotations and 
nonactiye advances to the Canadian Na- 
tional Railways have not been repeated 
this year, with the result that total ex- 
penditure for the six months ending 
September 30, 1927, is $151,513,000, or 
in the 1926 
period. 





Decisions on Rates 
By the 


Interstate Commerce 
Commission 





Decisions in rate cases made public 


A B Cc D 

| BUSS. s toweee mak - 128,308 
1923.... 123,308 9,209 92,872 39,645 
1924.... 39,645 27,350 56,768 10,227 
1925.... 10,227 11,481 18,291 3,417 
1926.... 3,417 7,594 9,639 1,872 
EOC cick 1,372 2,366 3,116 622 
On June 30, 1922, there remained on 


$221,703,000 | 


| 89,679 for Year 


| hand only 


November 3 by the Interstate Commerce | 


Commission are summarized as follows: 

No. 17738. Brookhaven Lumber & 
Manufacturing Company v. Mississippi 
Central Railroad Company. 
October 26, 1927. Tariff rule making 
inapplicable transit rates on inbound 
logs, in carloads, from points on defend- 
ant’s line to Dreyfus, Miss., when in- 
bound weight ‘is in excess of three 


| lumber shipped outbound, and the local 


| road Company et al. 
| 20, 1927. 


| 


inbound rate on the excess weight re- 
sulting from the application of that 
rule, found not unreasonable or unduly 
prejudicial as applied to interestate 
commerce. Complaint dismissed. 

No. 17722. Artemus-Jellico Railroad 
Company v. Louisville & Nashville’ Rail- 
Decided October 
Divisions accorded complain- 
ant of interstate joint rates on bitumi- 
nous coal found to be unjust, unreason- 
able and inequitable. Just, reasonable 
and equitable divisions prescribed. 

No. 17988. Sunbury Converting Works 


v. Pennsylvania Railroad Company. De- | 
| cided October 26, 1927. 


Rates charged 
on peroxide of hydrogen, in bulk in bar- 
rels, in carloads, from Wallabout Pier 
No. 2 (Brooklyn), New York, to Sun- 
bury, Pa., found inapplicable. Refund 
of overcharges directed. Camplaint dis- 


No. 14047. Mutual Creamery Com- 
pany v. American Railway Express Com- 
pany et al. Decided October 11, 1927. 
1. An issue of undue prejudice to intra- 


| state commerce and undue preference of 


| interstate commerce, and of unjust dis- 


| state commerce 


crimination against intrastate commerce, 
is not within the purview of the inter- 
act. 2, Interstate rates 


| exacted by defendants for transporta- 
tion of milk and cream by express or 
by railroad in baggage cars in passen- 


| Idaho, 


ger-train service between points in Utah, 
Nevada, Wyoming, Oregon, 


| Washington, and California, on the one 


hand, and points in those States and in 
South Dakota, Nebraska, Colorado, Mon- 
tana, and Arizona, on the other, as re- 
spectively assailed in the amended com- 
plaint, found rot to be unreasonable or, 
in their relations to intrastate rates in 
the same States (other than South 
Dakota and Nebraska, not involved) or 
to interstate rates between points in 
the several States and on the several 
transportation lines further named or 
designated in the complaint, shown to be 
unduly prejudicial to complainant or to 
result in unjust discrimination cgainst 
interstate commerce. Amended original 
and supplemental complaints dismissed. 

No. 17507. Humble Oil 
Company’ v. Beaumont, Sour Lake 
Western Railway Company et al. De- 
cided October 24, 1927. Rates on pull 
rods, sucker rods, and sucker-rod joints, 
in carloads, from St. Louis, Mo., and 
Toledo, Ohio, to certain destinations in 


& 


einai aimenneeimennttaeiimiia 


Decided | 


and Increases C 





A survey of conditions tr all 
phases of Federal tax work is pre- 
sented in a report recently sebmit- 
ted to the Congressional Joint Com- 
mittee on Internal Revenue Taxation 
by the Department of the Treasury. 
Publication of the full text of the 
report was begun in the issue of 
October 29. The installment avhich 
follows discusses the reopening of 
tax cases, personnel and housing in 
the Bureau of Internal Revenue. 

The extent to which cases which have 
been closed by the Bureau are reopened 
is revealed by the following tables in 
which returns are shown for the various 
fiscal years ending June 380 and in which 
column A shows those on hand at the 
beginning of the fiscal year Column B, 
number reopened; Column C, number 
closed; and Column D, the number on 
hand at end of fiscal year: 


1917 RETURNS. 


hand only 123,308 cases. Since that pe- 





riod 180,686 have been closed. There is 
a balance on hand of 622. Accordingly 
58,000 cases were reopened. 

1918 RETURNS. 

A B Cc D 

dees “seeks al 114,956 
1923.... 114,956 53,585 71,675 96,866 | 
1924.... 96,866 17,771 75,845 , 38,792 | 
1925.... 38,792 3,055 35,846 6,002 | 
i 6,002 9,870 13,995 1,877 | 
LOSE 506 i877 5,398 6,414 861 


| open the case. 


Reopened Cases Total 


On June 30, 1922, there ramained on 
114,956 cases. Since that 
period 203,774 have been closed. There 
is a balance on hand of 861. Accord- 
ingly 89,679 cases were reopened. 


1919 RETURNS. 


A B C D 

PAREN Cr unica mace sewseee - 864,947 | 
1923 354,947 59,999 234,818 130,128 | 
1924 180,128 76,090 151,441 104,777 | 
1925 104,777 31,020 123,642 12,155 | 
1926 12,155 20,980 30,507 2,628 | 
1927 2,628 7,976 9,420 1,184 | 
On June 30, 1922, there remained on | 
hand only 354,947 cases. Since that | 
period 549,828 have been closed. There | 
is a balance on hand of 1,184. Accord- | 

ingly 196,065 cases were reopened. 

1920 RETURNS. 
A B Cc D 

BOOS Guus rs opened 1,045,674 | 
1923 1,045,674 95,516 682,985 458,205 | 
1924 458,205 281,716 520,099 219,822 
| 1925 219,822 28,953 158,029 90,746 | 
1926 90.746 79,297 162,922 7,121 | 
1927° 7,121 16,932 21,972 2,081 | 
On June 30, 1922, there’ remained ; 


| 263,373, 1921 cases weer reopened. 


& Refining | 


| the statutory 


1,045,674 cases. Since that period 1,548,- | 

088 have been closed. There is a bal- | 

ance of 2,081 on_ hand. Accordingly | 

502,414 cases were reopened. 

1921 RETURNS 
B Cc 


A D 
1,190,902 
363,874 | 
171,221 
8,192 


1923 
1924 
1925 
1926 


837,121 
245,027 
341,117 
22,818 28,990 2,020 | 

On June 30, 1923, there remained | 
1,190,902 cases. Since that period 1,452,- 
255 have been closed. There is a bal- 
ance of 2,020 on hand. Accordingly, 


10,093 
52,374 
178,088 
22,818 


1,190,902 
363,874 
171,221 

1927 8,192 


To summarize: 1,109,939 cases for the 
years 1917 to 1921, inclusive, have been 
reopened, and all but 6,768 of the returns 
for these years had o. June 30, 1927, 
been closed. It is apparent that the re- 


opening of cases presents a_ very real 

problem. ; 

Reasons Are Given 

For Reopening Cases 
Cases reopened by the _ taxpayer: | 


Claims for refund are filed to prevent 
the tolling of the statute of limitations 
and upon any appropriate basis within | 
period. Cases that have 
| been the subject of claims for refund 
which have been rejected are subse- 
quently reopened, without regard to the 


Oklahoma and Texas found unreasonable 
for the future but not unreasonable in 
the past. Reasonable rates for the fu- 
ture prescribed. 

No. 14898. Memphis Freight Bureau 
et al. v. Alabama Great Southern Rail- 
road Company et al. Dated October 24, 
1927. 
328 I. ©. 
| minimum weight on iron beds and furni- 
| ture classified therewith modified. Order 
| entered to enforce findings. 
| 





C. 445, with respect to the 





Other tables of monthly 
earnings of railways will 


be found on Page 10. 











Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


Texas & New Orleans Railroad. 


Denver & Rio Grande Western Railroad. 


September Nine Months September Nine Months 
1927 1926 1927 1926 1927 1926 1927 1926 
Freight revenue ..... ceeeceee. 9,176,549 5,386,100 38,905,864 38,399,854 2,520,650 2,807,039 18,435,139 19,208,508 
Passenger revenue ...... Er 998,199 1,091,152 9,133,880 9,686,251 414,168 450,904 3,214,634 3,594,879 
Total operating revenue ..e... 6,626,778 .- 6,969,122 52,355,873 52,113,473 3,193,857 3,516,986 23,609,869 24,719,045 
Maintenance of way ...... .e-. 1,049,726 964,369 9,815,567 9,707,346 618,915 582,617 5,111,966 4,510,059 
Maintenance of equipment .... 1,188,831 1,202,606 10,636,546 10,969,486 474,548 525,892 4,484,866 4,432,446 
Transportation expenses ...... 2,209,050 2,141,682 19,434,563 18,448,153 956,036 1,055,806 7,125,003 = 7,418,908 
Total expenses incl. other ..... 4,845,480 4,756,743 43,872,768 43,215,203 2,243,624 2,358,324 18,367,604 18,015,137 
Net from railroad .....-+.-e-. 1,781,298 2,212,379 8,483,105 8,900,270 950,233 4,158,662 5,242,265 6,703,908 
TASOE ib kos waeed cde ds seesaae 376,183 352,412 2,717,544 2,716,501 200,000 200,000 1,700,000 1,710,000 
Net after taxes, O66. \so6«6 000 1,400,086 1,857,416 5,731,417 6,159,688 750,057 958,343 3,540,046 4,990,050 
Net after rents ....... be eee a 1,149.80 1,639,295 3,705,653 4,412,345 804,095 1,006,046 4,192,682 5,569,004 
Average miles operated ......- 4,574.00 4,489.72 4,569.13 4,476.51 2,560.51 2,574.82 2,550.93 2,562.46 
Operating ratio ...-.,secceces 73.1 68.3 83.8 82.9 70.2 67.1 17.8 72.9 


‘statutory period, upon the basis of favor- 


| opening: Every effort should be made to 


| Bureau Is Haredicapped 
By Personnel Turnover 


| cials; 


| June 30, 1927. 


| been almost totally unadapted 


| spondence has resulted and has severely | 


Finding in the previous report, 


ost of Work. 


able court decisions, retroactive legisla- 
tion, or a reversal of Bureau position. 

The taxpayer upon the presentation of 
additional material facts, such aS infor- 
mation supporting a higher rate of de- 
preciation, information supporting a 
claim for a lower inventory thah that 
previously used, information establish- 
ing a new or different yalue, and other 
information not previously before the 
bureau may also under the provisions of 
Treasury Decision 3240 reopen cases that 
have been previously closed. 

Cases reopened by the Government: 
Cases are reopened by the Government 
on account of court decisions, retroac- 
tive legislation, a reversal of previous 
position, and the acquisition Of addi- 
tional information, such as a discrep- 
ancy discovered upon the audit of an- 
other case (usually a disburse~ent in 
another case not reported by the recipi- 
ent), a necessary adjustment resulting 
from a decision of an associated case 
(principally the determination of a per- 
sonal service, trust, or, partnership case), 
supplemental investigation by a revenue 
agent (usually as the result of infor- 
mation procured during the examination 
of another case), and reports of field 
examinations received after ofice audit. 
However, the Government cannot under 
any circumstances reopen a Case for 
the purpose of assessing deficiency taxes 
after the statute has run 


Closing agreements will prevent re- 


familiarize taxpayers with the provi- 
sions of Section 1106 (b), When a final 
agreement is entered into under the 
provisions of this section, neither the 
taxpayer nor the Government can re- 


Paxt 7. 


The Bureau has been handicapped se- 
verely in its administration by the con- 
stant turnover in personnel, particu- 
larly of professional and technical offi- 
in the Income Tax Unit alone 
11,934 appointments were made during 
the period from October 1, 1919, to 
There were 11,038 sep- 
arations, of which 5,178 were highly 
trained technical or professional _em- 
ployes. 


Personnel: 


It is impossible to estimate the cost 
to the Government resulting from the 
loss of experienced and efiicient em- 
ployes. The figuze undoubtedly runs 
into the millions. Considering the cost 
of training—about one-half of a year’s 
salary—the turnover in the Income Tax 
Unit has cost $13,086,750. And _ this 
amount is insignificant in comparison 
with the actual cost resulting from the 
loss of ability, experience, and judgment. 

The cost of collecting internal-revenue 
taxes for the fiscal year 1927 was $32,- 
967.764.17. There was assessed and col- 
lected from delinquent taxpayers alone 
—that is, those who failed to file re- | 
turns—the amount of $24,568,996. In 
other words, the wYevenue secured as a 
consequence of the efforts of the per- 
sonnel (never more than 1,900) dircted 
toward discovering delinquent taxpayers 
covered approximately 75 per cent of 
the cost of collecting all internal reve- 
nue taxes. 

A table showing the present person- 
nel and their salaries will be found in the 
appendix. 

Part 8. Housing: 


The Bureau has been confronted each 
year with a condition of inadequate 
working space for its personnel and fil- 
ing space for the 1,225,000 returns re- 
ceived annually. The space allotted has 


proper functioning of the organization, 

The personnel of the Bureau has been 
scattered in seven buildings in various 
pasts of the city. Unnecessary move- 
ments of returns, papers, and corre- 


interfered with the welding of a con- 
pact organization. <A personal contact 
between officials and employes in the 
conduct of the work of related organi- 


zations was impracticable, and this re. 
sulted in much correspondence and loss 
of time. Similar conditions with respect 
to space were present ina great many 
of the field offices. 


In the issue of November 5 will 
be printed the first section of the 


report dealing with the work of the 
United States Bourd of Tax Ap- 
peals, 





Schedule of New Rates 
On W alnuts Postponed 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2998, the 
Interstate Commerce Commission sus- 
pended from November 1, 1927, until 
June 1, 1928, the operation of certain 
schedules as published in Supplements 
Nos. 7 and 9 to?Agent H. G. Toll’s 
tariff I. C. C. No.+1185, 

The suspended schedules propose to 
establish a reduced transcontinental 
rate of $1.25 per 100 pounds, carload 
minimum weight 40,000 pounds, on im- 
ported walnuts from North Pacific ports 
to destinations east of the Rocky Moun- 
tains to the State of Indiana inclusive, 
in lieu of the present import rate of 
$1.75 per 100 pounds, carload minimum 
weight 30,000 pounds, 








Southern Pacific Authorized 
To Abandon Part of Branch 


Division 4 of the Interstate Commerce 
Commission has approved a report and 
order in Finance Docket No. 6499, 
authorizing the Southern Pacific Rail- 
road and the Southern Pacific Company, 
lessee, to abandon part of a branch line 


for the | 





in Ventura, California, 1.18 miles. 


On Milk and Cream 


Federal Commission Holds & 
Laclks Power to Prescribe 
Charges on Basis of In- 
trastate Rates. 








The Imterstate Commerce Commission, 
ina decision made public on November 3, 
has held’ that an issue of undue prejudice 
to intrastate commerce and under prefer- 
ence of interstate commerce, and of un- 
just discrimination against intrastate 
commerce, is not within the purview of 
the Federal Commission. 

The Commission’s report, written by 
Commissioner Lewis, was made in Docket 
No, 14047, a proceeding in complaint of 
the Mutual Creamery Company, of Salt 
Lake City, Utah. 

The complaint alleged that the inter- 


| state re@ttes exacted for the transporta- 


tion of milk and cream, by express, and 
by railz-oads in baggage cars, in passen- 
ger train service, are unreasonable, un- 
duly prejudicial and unjustly discrimina- 
toy, in violation of sections 1, 3, and 13 
of the Interstate Commerce Act, to the 
extent that they relatively exceed rates 
applicable intrastate. 
Unable to Find Remedy. 


“The situation is unsatisfactory and 
calls for correction,but we areunable to 
find the remedy in this record,” the Com- 
missiora’s report stated. 

The Commission finds that its power 
to deal directly with intrastate rates, as 
upheld by the courts, is only for the pur- 
pose o£ removing undue prejudice to or 
unjust discrimination against interstate 
commerce, and that “the power and duty 
of the States in respect to intrastate 
commexrece, reserved to them by the Con- 
stitution and expressly excluded from 
ou powers under the Interstate Com- 
merce Act, are left undisturbed.” 

The full text of this decision will 
be printed in the issue of Novem- 

ber 5. 





Intervention Is Allowed 
In Abandonment Case 





Orders have just been made public by 
the Imterstate Commerce Commission 
permitting the Lake Ladore Improve- 
ment Company and the Racket Brook 


Coal Company to intervene as parties to 
the application of the Delaware & Hud- 
son Company for authority to abandon 
its Honesdale branch in Pennsylvania. 





The United States Lines sister- 
ships, President Harding and 
President Roosevelt, famous for 
their atmosphere of smart lux- 
ury, delicious meals, broad, sun- 
ny decks, and highest American 
standards throughout, will make 
foszr sailings this winter from 
New York to Algiers (12 hour 
stopover), Naples, and Genoa. 
Sailings will be made from New 
York January 18, February 3 
arsd 18, and Match 5; return 
dates from Genoa February 1 
arad 17, March 4 and 19, with 
a call at Villefrassche on each of 
the two March sailings. 


To visit these colorful, old- 
world ports seems pleasure 
er2ough, but thirsk of being able 
to do it as never before in 
American ships and American 
comfort, at the moderate cost 
of $253, first class. 


Immediate sailings of United 
States Liners New York 
to Cobh (Qheenstown), Plym- 
outh, Cherbourg, Southamp- 
ton, and Brenren are: 
J _ s.S.LEVIATHAN 
November 12th 


S. S. PRES. ROOSEVELT 
November 18th 


S. S. PRES. HARDING 
November 29th 


S. S. LEVIATHAN 
Decenber 7th 


S. S. REPUBLIC 
Decenzber 9th 
(from Boston, Dec. 10th) 


For reservations or further informa. 
tort, see your local steamship agent 
at once, or write— 


United 
States Line 


1027 Connecticut Ave. N. W. 
Stoneleigh Court Bldg. 
Phone Main 7431-7432 


Washington, D. C, 








AUTHORIZED STATEMENTS ONLY ARE 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES 


Banking 


Highest Standard 
Of Living Set By 
United States in 1926 


American People Had Rec- 
ord Aggregate Income of 


Nearly $90,000,000,000 
During Calendar Year. 


\ — 
The American people had a record ag- 


gregate national income of nearly $90,- 
000,000,000 in the calendar year, 1926, 
according to figures compiled by the 
National Bureau of Economic Research 
and made public by the Bureau of In- 
ternal Revenue with the statement that 
they corroborate internal revenue sta- 
tistics. 

On the basis of these figures, the 
statement by the Bureau of Internal 

venue said, the “highest standard of 
Yiving ever attained in this or any other 
country” is indicated. The statement 
added that the great income was not 
the result of an increase in price levels 
, for the reason that the price of direct 
or consumption goods was slightly less 
in 1926 than 1921. Following is the 
full text of the statement issued by the 
Bureau of Internal Revenue: 

Statistics issued by the National Bu- 
reau of Economic Research corroborate 
statistics issued by the Bureau of In- 
ternal Revenue as showing growth of the 
national income. According to the for- 
mer bureau, the American people in 1926 
had a record aggregate income of nearly 





$90,000,000,000, an increase of approxi- | 


mately twenty-seven billions, or 43 per 
cent, in the five years since 1921. 
Highest Standard Attained. 

This income _ indicates 
standard of living for the population as 
a whole ever attained in this or any 
other country. Tabulated figures follow 
showing total income in millions of dol- 
lars and also income per person gain- 
fully employed: 

Per 

person 
DOLD 405 64664 006 60iKdee 
1921 
i 
RUUD Vien sees eewsee 
RUGR AVi eee ee 
ee ee 1,971 
1926 . 2,010 
+ Phis ‘great incerase in income is not 
th® result of -axn 


1,821 


was actually 
The follow- 


sumption goods 
less in 1926 than in 1921, 


ing table gives a comparison of income | 
per person gainfully employed, in both | 
dollars, | 


current dollars and in 1913 
showing continuous gains since 1921: 
Cur- 1913 

rent dollars 

$791 $823 

809 829 

821 

850 

864 

828 

843 

919 | 

947 

879 

934 


MAUD clos se wieiereiw s0s soe 


SEE Sine we 0 eee d0Cre 
BE, sap cee tira 600 9 0:6.0:0%s 
rere rr er Tr 
DE 6466 6 6.50 0g 0teens 
DEE 2.0660 60" 

887 
ME ok Gig wre wa 5 40448 f 879 
RE ks cba eee 00,0:040.0. 8: 1,113 
DOGEe as 30% 1,121 
1925* 
1 ae aera 


*Preliminary estimate. 


Foreign Exchange 


New York, November 3.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury 
lowing: 


November 3, 1927. 
In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 


ities upon merchandise imported into the | 
have ascertained and | 


Mies States, we 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 


14101 
-1393 
007260 


pe 
cue tone). 
Belgium (belga). 
Bulgaria (lev). 
Fa taaecakha (krone)... 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark).......... 
Greece (drachma) 
Holland (guilder) 
Hungary spemere?. 
Italy (lira). Fiat sie geass 
Norway (krone). Deer isseeceeue ~ 
POMBO CRIOET Po. cccccsccee 
Portugal (escudo) 
Rumania BEBE Aststteass ves eee 
Spain (peseta). 
Sweden (krona). 
Switzerland ( franc).. 
Yugoslavia (dinar)............. ° 
Asia: 
China (Chefoo tael)........... p 
China (Hankow tael) ; 
China (Shanghai tael).. 
China (Tientsin tael)...... 
China (Hong Kong dollar). . 
China (Mexican dollar), me 
China (Tientsin or Peiyang dol. ) ; 
China (Yuan vor 
India (rupee). 
Japan (yen). 
Singapore (s. 'S.) (dollar). . 
North America: 
Canada ( eee. hs 
Cuba (peso). 
Mexico (peso). 
Newfoundland 
South Amer ca: 
Argentina (peso) ne). 
Brazil (milreis). re 
Chile (peso). Shas /a'b aed are 
Uruguay (peso) ............. 


-013255 
-4030 
+1746 
0546 
2637 
1121 
0494 
006124 
1709 
2689 
1928 


-6560 

ans 
37% 
+6279 


6606 


9604 


999469 
(dollar) 


9698 
11 vo 


Increase in Silver Stocks 
Is Noted in Shanghai | 


An increase in the silver stocks in 
Shanghai during the week ended Octo- 
bigy 20 is noted in a statement just is- 
pa by the 
which follows in full text: 

Silver stocks in Shanghai on October | 
20 totaled 118,400,000 taels, says a cable | 


the highest 


$1,851 | 
1,537 | 
1,586 | 
| OG SOeie SOMMIN DANED 6:6 4 <cccsaxiieves cesses 
1,840 | 


tacrease in price level, | 
*for the average price of direct or con- | 
slightly | 


907 | 


October 
1,163 | 
1,186 . . 
| Loans and investments—Total 


' Loans and discounts—Total 


the fol- | 


029628 | 
2678 | 


| Loans 
017604 


1.000786 | 
ATGD83 | 
998219 

| Due to banks ...... 

| Borrowings from F, R. ‘bank— ~Total . 


Department of Commerce | \ Other financial news will 


PRESENTED NMEREIN, BEING 


DAILY. 
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Revenues 


‘Reserve Deposits and Cash Reserves 
Of Federal Reserve Banks Are Reduced | 


Holdings of Bills and Securities, and Reserve Note Circu- 
lation Increased for Week. 


4841— 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
November 2, made public by the Fed- 
eral Reserve Board November 3, shows 
increases for the week of $26,000,000 in 
bill and security holdings, $14,100,000 in 
Federal reserve note circulation, and 
$10,600,000 in member bank reserve de- 
posits and a decrease of $26,200,000 in 
cash reserves. Holdings 
counted for member banks dectined $23,- 
200,000 while holdings of acceptances 


and Government securities purchased in | 


the open market increased $33,500,000 
and $15,700,000, respectively. 


The principal changes in discount hold- | 
ings for the week include decreases of | 


$34,500,000 and $10,400,000 by the New 
York and Boston banks, and increases 


RESOURCES: 
Gold with Federal reserve ' 
Gold redemption fund with U. 


Gold held exclusively against F. R. notes 


Gold settlement fund with F. R. Board 
Gold and gold certificates held by banks 


BOCRE BGG: TORCIV EG so oie deca ceverees 
Reserves other than gold..... 


EUGME BOUCIVES, (vibe te taiiws.criavesives 
IEEE CHEN i ictko Gb wntcccisorensiaee 


Bills discounted: 
Sec. by U. S. Government obligations 
Other 


Total bills discounted 


Bills bought in open market..............0e00. 
| U. S. Government securities: 


OE eC av ee Ven wale aCietese% 
Treasury notes ..... isis tO ES 
Certificates of indebtedness. 


Total U.S. Government 
Other 


Total bills and securities 


Uncollected items 


| Bank premises 
| All other 


resources 


Total resources ...... 


LIABILITIES: 
F, R. notes in actual circulation 
Deposits: ’ 
Member bank—reserve account 


RG OININNG .5- B56 FAs wide cs none eee 


Foreign bank 
Other deposits 


Total deposits ...... 
Deferred availability items 


CARRIE SEN 05 5100s sks wh Seeasacee 


Surplus .... seeewe 
All other liabilities 


Totai liabilities ...... 


| Ratio of total reserves to deposit arid PF. R. note 


liabilities combined .... 


Contingent liability on bills purchased f for - for- 


eign correspondents 


Following is the Board’s 


of bills dis- | 


| York and San F 





agents..... 
S. Treasury 


EEUFIE MUPCUURUOM: 6 6c ecisclriViveseneeer 


securities... 
NON: wwnivaicaieae'csct5st6ib esse wen 


see eee 


of $13,500,000 and $9,400,000 by Cleve- 
land and Chicago. 
of acceptances purchased in the open 
market increased $33,500,000 during the 
week, of United States bonds $15,600,000, 
and of Treasury certificates $22,200,000, 
while holdings 
clined $22,100,000. 

The principal changes in Federal re- 


serve note circulation comprise increases | 
of $10,200,000 and $3,000,000 reported | 
New | 


by the Federal reserve banks of 
rancisco and a decrease 
of $3,300,000 by the Cleveland bank. 


Following is the Board’s statement 


| of resources and liabilities of the twelve 


Federal Reserve banks combined on No- 
vember 


November 8, 1926, with figures in thou- 


‘ sands of dollars: 


11-2-27 
1,609,809 
40,072 


10-26-27 
1,625,252 
42,028 


11-3-26 
1,357,772 
61,931 


1,399,703 
789,574 


1,649,881 
603,971 
677,945 


,665,281 
634,885 
656,886 


2,807,463 
127,222 


2,931,797 
134,856 


:957,052 
135,793 


2,934,685 
46,957 


3,066,653 3,092,845 
7 


61,15 
256,428 
165,970 
402,398 
301,111 
261,876 


2,852 124,941 
146,046 123,813 


156,416 
118,719 
526,376 

600 


510,680 
620 


302,546 
2,500 


1,312,842 
650 
695,976 
60,051 


1,214,759 
564 
688,277 
59,774 


13,159 


1,240,773 
565 
715,124 
59,774 


5,152,393 130,515 


1,717,116 1,702,999 
2,362,429 
6,123 
5,572 
30,170 
2,404,294 
654,634 
131,388 
228,775 
16,186 


351,870 
19,794 
8,359 
23,928 

2,403,951 
646,615 
131,293 
228,775 
16,882 


2,276,419 
665,235 
125,379 
220,310 
23,351 


5,152,393 5,130,515 


74.4% 72.8% 


a 
75.3% 


186,595 194,886 40,344 


condition statement of the weekly reporting member 


banks in the central reserve cities of New York and Chicago on November 2 and 


26, 1927, and November 3 
NEW YORK—52 BANKS 


Secured by U. 8. 


All other loans and discounts 
Investments—Total 


U. S. Government securities .............2-. 
Other bonds, stocks and securities ..... 


Reserve balances with F. R. bank 


b COMMER EME, seek viens < acs Dawes elas sheen ween ss 
Net Gemianid Genesita’ inc cca hiiascsedis 
| Time deposits .....<césecs 
| Govermenent COPOsIES v.20 ccc cst cccccseose 
DS PN MONE Kiso ten oe nists 04 iccenwee we 
Pe Ely SIRE 5 Se cvaccis  aioceee he task) 005d orate 
Rn. bank—Total ...... 26% 


Borrowings from F. 


Secured by U. S. Government obligations. ... 


All other 


Government obligations 
Secured by stocks and bonds ............ 


, 1926, the figures being in thousands of dollars. 


11-2-27 
6,810,332 
5,028,412 


10-26-27 
6,765,055 
4,989,651 


11-3-26 
6,219,015 


40,696 
2,315, 640 
2,672,076 
1,781,920 


38,156 
2,274,414 
2,677,081 
1,775,404 


53,314 
1,915,461 


1,718,361 


892,405 892,262 877,972 
889,515 883,142 
737,190 751,991 
57,73 59,518 
5,260,667 

1,019,924 

70,885 

102,648 

1,181,876 

56,149 


66,136 


111,569 
1,146,936 
95,940 


33,650" 
22,499 


Loans to brokers and dealers ‘daaiaced by stocks 


and bonds): 
For account of out-of-town banks 
For account of others 


On demand 
On time 


CHICAGO—45 BANKS 


| Loans and investments—Total ............-e. 


and discounts—Total 


Secured by U. S. Government obligations. .... 
Secured by stocks and bonds ............+.- 
All other loans and discounts ...........+. 

| POVAREMBOMEB—s LOLB! So. scc nibs i scssee eae 


U. S. Government securities .............+- 
Other bonds, stocks and securities ..... 
| Reserve balances with F. R. banks 
| AMR Fs oa cnnee «2 wick i kc ca aee ease 


Net demand deposits ..... 
Time deposits 
Government deposits 

Due from banks .......... 


Secured by U. 8. Government obligations. .... 


AT OUMOB 0 isntcadeehaiee 


despatch to the Department of Commerce 
from its Shanghai Office. Of 


For own account ...........2. 


this | 


1,082,938 
1,279,378 
_ 1,009,389 


- 048,234 
324,068 
 OTLaTS 


3,371,705 
- 2,579,173 
792,532 


2,640,379 


783,892 710,860 


1,850,526 1,888,086 


1,450,375 1,595,999 
15,720 3,929 
769,092 
665,563 
400,151 


697,542 

410,459 371,065 
177,973 162,423 
232,486 
179,143 
18,680 
1,282,278 
569,174 
12,480 

13 7,390 
358,970 
11,583 


176,336 
223,815 
187,367 
17,874 
1,261,294 
561,350 
11,462 
359,317 
147,451 
16,647 


180,512 
23,5 549 

1,207,2 251 
519, S58 
9,170 
160,420 
358,29 


48,619 


9,709 
1,874 


14,291 
2,356 


stocks totaled 117,500,000 taels, 


ver 


amount 61,700,000 taels were in native | in native banks. 


banks, 


be found on Page 6. 


During the preceding week sil- 


Sycee bars were valued at 61,300,000 | 
| taels, which represents a decrease of 


800 000 taels since October 13. Dollar 


coins were valued at 79,000,000 taels as | 


mpared with 78,600,000 taels on Octo- 
ber 6. 


The System’s holdings | ‘ 
| Miscellaneous receipts. . 


| Public-debt receipts.... 
of Treasury notes de- | 


| Refunds of receipts.... 
| Panama Canal 


2 and October 26, 1927, and | 


| Investment 


618,186 | 


lea . ° 

| St. Louis Southwestern Railway, 
| ation Docket No. 142, 
| ing subsidiaries of its system. 





5,065,122 | 


4,500,654 


2,531,879 





840,389 | 
653,141 | 


4,980,789 | 
859,615 | 
36,763 | 


1,929,519 | 


1,767,064 | 


684,528 | 





208,642 \ 


35,830 | 
12,789 | 
of | 
which amount 61,100,000 taels were held | 


Rediseounts 


U. S. Treasury Statement 
November 1. 
Made Public November 3, 1927. 
Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax . 
Miscellaneous internal 
revenue .... 


$1,572,969.77 


723,205.67 


1,956,027.26 


5,868,464.59 
348,550.00 
261,588,849.84 


267,805,864.43 


Total ordinary receipts 
Balance previous day... 


Total erty 
Expenditures. 
General expenditures... i 
Interest on public debt. 1,238,082.64 

31,466.39 
Operations in _— ac- 

COIN wcamas : 
Adjusted service " certifi- 
cate fund 
Civil service 

fund 


318,445.98 


90,543.02 
retirement 
gee etees 1,208,983.33 
of trust 
funds 


Total ordinary expen- 
ditures 
Public-Jebt expenditures 
chargeable against 
ordinary receipts ... 
Other public-debt er 
ditures ‘ - 
Balance today 


5,566,707.82 


9,300.00 


226,445.85 
262,003,410.76 


Total 267,805,864.43 


| Tentative Valuation Report 


Assigned for Argument 


The Interstate Commerce Commission | 
| has just assigned for oral argument No- | 
| vember 21 before Division 1 the tentative 


valuation report on the property of the 
Valu- 
and those cover- 


1,616,261.89 | Bank by the country banks of the Ninth 


$4,801,691.73 | 


221,775.14 | 





73,686.25 | 


| banks 


| 000,000 on August 24, 
| low lever of $2,333,333 in the spring of 





YEARLY 
A INDEX 


Farm Loans 


Country Banks in Ninth Federal Reserve 
District Reduce Borrowings to Low Level 


Reserve Accounts at Minneapolis Bank Increased 10 Per 
Cent Within Three-Month Period. 


Borrowings at the Federal Reserve 
(Minneapolis) Federal Reserve District 
were at the lowest point on October 19 
since 1920 according to a statement just 
issued by the Federal Reserve Bank of 
Minneapolis which gave the total loans 
to country in that district at $2,000,000 
on the date mentioned. 


The reserve accounts 
were higher on the latter date than at 
any time since November 3, 1926. 


Following is the full text of the bank’s | 


statement: 


to the lowest level since 1920. These 
were borrowing only $2,000,000 
on October 19, as compared with $5,- 
and a previous 


1926. 


Deposits at country banks have been | 


rising since midyear. The increase has 


year since 1924, although the 


ing 
ports are received. Three indexes which 
indicate the extent of the rise in de- 
posits are as follows: 

1. Net demand deposits of member 
banks in cities with less than 15,000 


population increased $15,000,0C0 between | 
This is | 
| the largest increase during September 


August 24 and September 28. 


RR EN TS TERT 


THE FARMS 


GRICULTURE, necessarily a diffused 
activity spread over wide distances, 
has failed to share in many of the 
efficiencies possible in concentrated industry. 

Power is the keynote of American industrial 
progress. And electricity is the only form in 
which power is available as a service. It is the 
only kind of power which can be delivered to 
the user without the necessity of the user's 
producing it for himself. But electricity, in 
its early development, was confined to short 
transmission distances and was available in 
ample quantity and at reasonable cost only in 
compact centers of population. While it was 
in this stage clectric service was a Conspicuous 
example of an economic asset which was not 
available to the farmer. It was only another 
factor favoring the congested centers of popu- 
lation. Small communities had limited electric 
service because isolated local plants lacked the 
features of large scale operation and constant 
use of facilities —basic essentials of efficient 
clectric generation —and because they lacked 
the financial resources for expansion. Rural 
sections had no electric service. 

With the development of long-distance 
electric transmission adequate electric power 
supply outside of the large cities became a 
possibility. By serving a wide territory —includ- 
ing a number of small towns and mines, oil- 
wells, quarrics, irrigation and drainage systems, 
as well as farms located within an economic 
area of distribution—from a single economical 
plant, efficient generation of electricity was pos- 


MIDDLE WEST 
UTILITIES COMPANY 


|} were 2 





in our record, which extends back over 
a five-year period. Time deposits at 
these banks remained stationary accord- 
ing to custom, and total deposits in- 
creased three per cent. 

2. Reserve accounts carried by coun- 
try banks with this Fcderal reserve bank 
have increased 10 per cent between Au- 
gust 31 and October 19, and on the 
latter date were at the highest level 


| since November 38, 1926. These reserve 
The statement declared that net de- 
mand deposits of member banks in cities | 
of a population less than 15,000 had in- | 
creased more during September than in | 
| any September during the last five years 
| and that the reserve accounts carried 
| with the Federal Reserve Bank have in- 
| creased 10 per cent between August 3 
| and October 19. 


accounts bear a close relation to the 
amount of total deposits and constitute 
an excellent indication of 
that item. 

3. The 
member banks, which was first described 
in our Review of August 29, 
ported total deposits four per 
larger on October 10 than on June 30. 


, ; 5 
| The increase in deposits was most pro- | 


nounced in the spring wheat belt and in 
the cattle and sheep range territory. In- 


: | creases in commercial and individual de- | 
Country banks have reduced their bor- | 
rowings from the Federal reserve bank | 


posits and in deposits “due to banks” 
were partly offset by decreases in public 
funds left on deposit with these banks. 


Loans of country banks, as indicated | 
| by reports from 117 representative banks, 
per cent smaller on October 10 | 
‘than on June 30, with all portions of the | 
district reporting decreases except the | 


ranges. 


: | Deposit Increases 
been more pronounced than in any pre- | 


| vious 
| amount of the increase cannot be ascer- | 
| tained exactly until the complete bank- 
returns from the autumn eall re- | 


Continue Rapidly 


Investment holdings at these repre- | 
cent | 
in- | 


sentative banks increased 2 per 
ad cash balances “due from banks” 
creased 20 per cent. This evidence cor- 


roborates the evidence of rising deposits | 
“due to banks” in the larger cities, which | 
has been a feature of banking news for | 


several weeks. The increase in deposits 


“due to banks” 


gan on August 31, continued at a very 





changes in | : : 
| 1924, and investment holdings on June 


representative group of 117 | 


1927, re- | 
cent | 





at the 24 selected mem- | 
ber banks in the larger cities, which be- | 
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Finance 


rapid rate until October 5, reaching a 


| high level of nearly $113,000,000, which 


has not been exceeded since the spring 
of 1925. In the week ending October 
12, there was a decrease of $4,000,000 
in these balances, and the week ending 
October 19 showed a continuation of the 
lower levels, 

These bankers’ balances do not give 


| complete evidence of the condition of 


country banks. Their function at this 
time of year, as indexes of banking con- 
ditions, is merely to indicate the amount 
of funds released for investment by the 
sale of crops. The conclusion should not 
be drawn from the curve of bankers’ 
balances that country banks are in no 
better condition this fall than in the 


| fall of 1924, although the level of bank- 


ers’ balances is no higher. As a mat- 
ter of fact, loans of country banks on 
June 30, 1927, were approximately $200,- 
000,000 smaller than loans on June 30, 


30, 1927, were $130,000,000 larger than 


(Continued on Page 8, Column 4.) 


Lawteace Seer 
and Company 


231 So. La Salle Street, Chicago | 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck 4 Coach Manufacturing Co. 
ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 
STUYVESANT PEABODY, President of 
Peabody Coal Company 
CHARLES A. McCULLOCH, President of 
The Parmelee Company 


HERBERT L. STERN, President of Balaban 


& Katz Corporation 
ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


This company conducts ageneral securities 
business, originating and participating in | 
high-grade investment issues. 


sible in non-metropolitan sections. In other 
words, the area served by the plant could be 
widened to overcome the comparative sparse- 
ness of population. Thus the very circumstances 
—a large and diversified demand—which fa- 
vored electric service in the large cities could 
be duplicated in non-metropolitan areas; and 
the farms could become part of an area amply 
supplied with power. As the farming industry 
and the electric light and power industry, 
through cooperative study by their authorized 
representatives, enlarge their familiarity and 
understanding of each other's problems, more 
and more are these economic areas for farm 


electrification broadened. 


The basic problem is largely that of assem- 
bling the capital with which to form these 
electric service systems. It has been the ac- 
complishment of the Middle West Utilities 
Company and other public utility investment 
companies to finance and direct the formation 
of such widespread systems to replace imade- 
quate local plants in small communities and to 
bring electric service for the first time to rural 
sections. In this expansion of electric service 
facilities, power supply is made as widespread 
as the uses for which it is required. As rural 
electrification progresses, the farmers are to an 
ever mounting degree receiving their share in 
increased efficiency. Power seeks out the user, 
wherever he may be within any established 
economic area. Farms, as a result, are rapidly gain- 
ing the status of industry in their power supply 
and of the city home intheir domestic comfort. 
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Pay of Army Officer 
On Retired List Not 
Exempt From Tax 




















Board of Tax Appeals Holds 

Compensation Is Not Pen- | 

sion for Services in 
Time of War. 


















































ALEXIS R. PAXTON V. COMMISSIONER OF 
INTERNAL REVENUE, Boarp or TAX Ap- 
PEALS, No. 7175. 
The pay of an officer on the retired list 

of the Regular Army of the United 

States is not exempt from taxation under 

Section 213(a)(9) of the 1921 Revenue 

Act, as a pension for services in the Mili- | 

tary or Naval forces of the United States 

in time of war, the Board of Tax Ap- 
peals held herein. 

Alexis R. Paxton for the petitioner and 
George the Commis- 




























































































A. Bouchard for 


sioner. 
The findings of fact and decision fol- | 



































low: 

Findings of fact: The petitioner was 
commissioned a second lieutenant in the 
Regular Army of the United States and 
served continuously as an officer therein, 



























































both in peace and war, until March 7, | 
1913, when he was retired from active 
service with the rank of and 
placed on the retired list of the Regu- 
lar Army of the United States with the 
pay provided by law for retired officers 
of his rank and length 6f service, and 
he received such retired pay during each 
of the years 1921, 1922 and 1923. 
Pay Restored to Income. 

In his income-tax return for the year 
1921 the petitioner included in gross in- 
come his pay for that year as a retired 
officer the Regular Army of the | 
United States, but did not include his 
retired pay for 1922 and 1923 in his re- | 
turns of income for those years. The | 
tax paid by the petitioner on his retired 
pay for 1921 was refunded to him but 
the respondent, upon audit of the pe- 
titioner’s returns for 1921, 1922 and 
1923, restored such retired pay for 1921 
to income for that year and also added 
the petitioner’s retired pay for 1922 and 
1923 to his income for those years and 
determined deficiencies for 1921, 1922 and 
1923. 

Opinion by Marquette: The facts in 
this preceeding are not in dispute and 
the only question presented for 
termination is whether the compensation 
or pay received by the petitioner during 
the years 1921, 1922 and 1923. as a re- 
tired officer of the Regular Army of the 
United States, is subject to the Federal 
income tax. The petitioner claims it is 
a pension for service in time of war 
and is exempt from taxation under Sec- 
tion 213(b)(9) of the Revenue Act of 
1921, which provides that gross income 
“does not include the following items 
which shall be exempt from taxation 
under this title: * * (9) amounts re- 
ceived as compensation, family  allot- 
ments and ‘allowances under the provi- 
sion of the War Risk Insurance and the 
Vocational Rehabilitation Acts, or as pen- 
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sions from the United States for the 
services of the beneficiary or another 
in Military or Naval forces of the 











United States in time of war.” 
Must Come Within Exemption. 


























Section 210 of the Revenue Act of 
1921 provides that a tax at the rates 


therein prescribed shall be levied, col- 
lected and paid on the net income of | 
every individual in excess of the cred- 
its provided by Section 216 of that Act. 
By Section 213 all amounts received 
from certain sources therein enumerated 
are exempt from taxation and are not 
included in income as defined by the 
Act. 

It seems clear, therefore, that all in- 
come from whatever source derived, not 
specifically exempt, is inclu@ed within | 
the scope of a taxing act, unless by | 
reason of some Constitutional or legal 
inhibition, it may not be reached by the 
taxing power of the United States. We, 
therefore, hold that unless the petitioncr 
comes within the exemption provided 
by Section 213, the tax herein must be 
sustained. 

Upon consideration of the facts and 
the arguments presented in support of 
the petitioner’s contention we must con- 
clude that the petitioner’s pay as a re- 
tired officer in the United States Army 
is not a pension for services in the mili- 
tary or naval forces of the United States | 
in time of war within the meaning of 










































“a Section 213 (a) (9) of the Revenue 
Act of 1921. 
Every officer of the United States | 


Army who does not resign or die wiil 
sooner or later be retired for age, dis- | 
ability or length of service, and paid 
the retired pay to which his rank and } 
service at the date of retirement en- 
title him, unless as the result of mis- | 
conduct or inefficiency he is dismissed | 
or discharged. However, the pay he re- | 
ceives as a retired officer in not a pen- | 
sion such as is contemplated bv the 
section of the law above quoted. A re- 
tired officer still in the Army, but 
on the inactive list, and subject to 
military law and regulations as when 
on active duty, and may even be recalled 
to active duty should occasion require. 
U. S. Rev. Stat., Section 1250; United 
States v. Tyler, 105 U. S. 244; Wood v. 
United Statey 107 U. S. 414; Kahn v. 
Anderson, ee ae 
Difference in Retirement. 

In United States v. Tyler, supra, we 
find this language: 

There therefore, a manifest dif- 
ference in the two kinds of retirement, 
namely, retiring from active service and 
retiring wholly and altogether from the 
service * In the former case the 
compensation is continued at a reduce 
rate and the connection is continued 
with retirement from servic 
only. 

A retired 
pay, whether 
peace or war, 


is 


is 


255 


active 

















receives the retire: 
service was it 
he retired for 


officer 
his active 
whether 























| riod, 


| that the 
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Assessment and Collection of Deficiency 
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Army Salaries 


Barred When Written Consent Is Not Entered 





Statute of Limitations Provides Commissioner and In- 


come Taxpayer to Agree 


ETTA RaADIN, ADMINISTRATRIX, ESTATE 
of SAMUEL RADIN V. COMMISSIONER 
OF INTERNAL REVENUE, BOARD OF TAX 
APPEALS, No. 8175. 

and collection 


The assessment of a 


| deficiency in income tax for the period 


8 is 


, 1919, 
of Limitations 


January 1 to November 
barred by the Statute 
where the taxpayer and the Commis- 
sioner have not consented in writing to 
the assessment of any tax for that pe- 
the Board of Tax Appeals held 
herein. 

Evidence was held insufficient to show 
determination 
of income the 
period November 9 to December 31, 
1919, and for the calendar year 1920, 
was erroneous where the Commissioner 


Commissioner's 


deficiencies in tax for 


computed income on the basis of cash | 


receipts and disbursements, and rejected 
the opening and closing 
claimed by the petitioner for 1920. 

William Surosky for the petitioner, 
and Joseph K. Moyer for the Commis- 
sioner. 

The findin 
low: 

Findings of Fact: Etta Radin the 
administratrix of the Estate of Samuel 
Radin, who died intestate November 8 
1919. At the time of his death, Samuel 
Radin was engaged in selling merchan- 
dise at retail, and after his death this 
business was carried on by his widow as 
administratrix. 
of Samuel Radin, Etta Radin, as admin- 
istratrix, filed in his . ame an individual 
income tax return for the period Janu- 
ary 1 to November 8, 1919. This return 
was executed on April 9, 1920, and shows 
that it was received by the Collector of 
Internal Revenue for the Fifth District 
of New Jersey on May 8, 1920. The 
administratrix also filed income-tax re- 
turns for the estate of Samuel Radin for 
the period November 9 to December 31, 
1919, and for the calendar year 1920. On 
October 5, 1925, the 
mailed by registered mail a notice of his 
determination of deficiencies for the pe- 
riods January 1 to November 8, 1919, 
November 9 to December 31, 1919, and 
for the calendar year 1920. 


gs of fact and decision fol- 
is 


No Inten! to Evade 


Income Tax Shown 

The income-tax return filed for Sam- 
uel Radin for the period January 1 to 
November 1919, was not false and 
fraudulent with intent to evade the tax 
and no consent in wr:ting has been en- 
tered into between the taxpayer and the 
Commissioner for assessment and collec- 
tion of any tax for this period beyond 


a, 


the five years provided by the statute. | 


The deficiency of $3,620.89 determined 
by the Commissioner, as set forth in his 


notice mailed October 3, 1925, has not 
been assessed. 
Complete accounting records of the 


mercantile business were not maintained 
but such records as were kept were upon 
the basis of cash received and disbursed. 
In the income tax return filed for the 
periods in controversy, certain figures 
purporting to reflect the income arising 
from the operation of the business were 
stated therein. In these returns a cer- 
tain amount was claimed as the cost 
of goods sold, determined by a figure al- 
leged to represent the merchandise in- 
ventory at the beginning of-the account- 
ing period to which was added an amount 


| alleged to have been expended for mer- 


chandise du¥ing the period, and, from 
the total so determined, there was de- 
ducted an amount alleged to represent 
the cle 
period, and the balance remaining was 
deducted from gross income as the cost 
of the goods sold. 









The Commissioner audited these re- 
turns and made an investigation and 
audit of the books and records of the 
business and concluded that the inven- 





tory fi 
accounting method employed by the pe- 
titioner did not clearly reflect 


the Commissioner eliminated the 


employed instead, as the cost 
sold during the year, the amounts 
him from such investigation and 


chase of merchandise. 


Tract of Land 
Sold in 1919 


On September 3, 1919, Samuel Radin | 
and others, and the Miesch Manufactur- 
ing Company, a corporation, entered into | 
a purchase-and-sales contract under the 
terms of which the Miesch Manufactur- 
ing Company sold to Radin et al., a cer- 
tain tract of land and premises Situated 
| thereop, at an agreed price of $171,200. 
ac- 
count of his proportion of the purchase 
price of said property the sum of $25,- 
The 
Commissioner determined that the value 


Prior to his death, Radin paid on 


000 in accordance with the contract. 


age after a long and strenuous carcer 
month 
some 
remotely 
re- 
the 
Army, not because he served in time of 
because he served until he ar- 
rived at the age provided by law for 
He | 
would have retired at the same age and 
would draw the, same retired 
if his whole active service had been 
In 


for 


battlefield, or within 
after he was commissioned 
physical disability not even 
connected with war. The petitioner 
ccives pay a retired officer of 


on the a 


for 


as 
war, but 


his retirement from active duty. 


date and 
nay 
spent in an era of continuous peace. 
‘ur opinion the petitioner’s claim 
xemption must be denied, 


Judgment will be entered for the re- 


ondent. 
Considered 
n Fossan. 
October 31. 


by 


1927, 


inventories | 


Subsequent to the death | 


Commissioner | 


sing inventory for the acccunting 


rures Were incorrect and that the 


income. 

In determining the cost of goods sold 
during each of the accounting periods, 
inven- 
tory amounts claimed on the returns and 
of goods 
by 
audit 
to represent the amounts actually ex- 
pended during each period for the pur- 


Phillips, Milliken and 


Within Certain Period. 


erty at the time of his death was $25,- 
000, and there is no controversy con- 
cerning this. Upon the death of Radin, 
his widow, Etta Radin, was duly 


the guardian of their two children. 


ministration and settlement, Etta Radin 
individually, and as administratrix and 


guardian of the two children, sold and 

conveyed the interest in the property of 
| which Samuel Radin died seized and pos- 
sessed for the sum of $35,000, and this 
approved by the Chancery 
Court on April 19, 1920, the decree of 
the court also providing that: 


sale was 


These proceedings are to be without 
prejudice to the said claim of said Etta 
Radin that she 
to a larger interest in said lands and 
premises than the estate in dower 
therein, stated in the bill of complaint, 
which said ctaim is to attach, upon such 
| conveyance, assignment and transfer, to 
the proceeds thereof so to be paid in to 
| this court, providfed the institute pro- 
ceedings in this court to substantiate 
and enforce said claim within sixty (60) 
days after the date of said deed of con- 
veyance, such further time as this 
court, on good cause shown, may allow, 
and prosecute the same with diligence; 
and in case of her failure so to do her 
said claim shall be considered as aban- 
doned and cease to be attached to such 


is, 





or 


! 
| 
| 
| 
| 
| 
| 
of Samuel Radin’s interest in this prop- | 


ap- | 
pointed administratrix of his estate and | 


On January 31, 1920, while the estate | 
of Samuel Radin was in process of ad- | 


individually, entitled | 


proceeds, and such proceeds shall be dis- | 


tributed free and clear of said claim; 
but before instituting such proceedings 
she is to obtain a discharge and release 
from her said offices of administratrix and 
guardian, and othcrs are to be appointed 
in her place and stead therein; and pro- 
vided further, that in Mrs. Etta 





case 


Radin shall, before being so discharged | 


and released, decide to abandon her said 
claim, she is, upon filing a statement of 
such decision in this court in this cause, 
and furnishifg such further security as 
administratrix and guardian, if any, 
iis court may require, to be entitled 
to have paid to her, as such administra- 
trix and guardian, said proceeds of said 
sale and the accumulated interest 
thereon. 


Profit of $10,000 


Not Included in Audit 

I.. the + filed by the estate, a 
profit of $10.000 upon the sale of this 
property by the administratrix was not 
included and upon audit the Commis- 
sioner increased the income of the estate 
accordingly. The administratrix assigns 
error in this regard claming that the 
profit of $10,000 taxable, if at all, 
to the beneficiaries of the estate. 

Opinion by Littleton: The evidence 
shows that the income-tax return of the 
individual income of Samuel Radin prior 
to his death for the period January 1 
to November 8, 1919. was filed with the 
Collector Internal Revenue on May 
8, 1920, more than five years before the 
mailing’ of the deficiency notice upon 
which this proceeding is based. At the 
hearing the taxpayer claimed that no 
consent had been executed and counsel 
for Commissioner claimed that a 
“waiver” of the statute of limitation 
had been filed for the period January 1 
to November 8, 1919, and offered in evi- 
dence a paper writing purporting to be 
a consent entered between the es- 
of Samuel Radin and the Commis- 
sioner for a determination and 
ment beyond the statutory period 
limitation. 

Upon examination it appeared that the 
consent in question related to the de- 
termination and assessment of any addi- 
tional tax that might be due for a tax- 
able period subsequent to the death of 
Samuel Radin which the executrix had 
not claimed was barred. The Commis- 
sioner thereup withdrew the offer of this 
document in evidence. The taxpayer and 
the Commissioner have not consented in 
writing to the assesment any tax for 
the period January 1 to November 8, 
1919, beyond the five year period pre- 
scribed by the statute of limitation. The 
deficiency involved has not been assessed 
and the return was not false and fraud- 
ulent. It is not claimed by the Commis- 
sioner that any suit has been instituted 
fow the collection of the tax without as- 
sessment. The deficiency for the period 
January 1 to November 8, 1919, is 
barred and there is, therefore, no defi- 
ciency for that taxable period. 

The Commissioner determined that the 
opening and closing inventories claimed 
by the petitioner for the calendar year 
1920, were incorrect, amd that the method 
of accounting employed by the peti- 
tioner did not clearly reflect income. 
After an audit and investigation of the 
books and records, the Commissioner 
computed the income for the period upon 





turn 


is 


of 





the 





into 
tate 
assess- 


of 








i 


0 





such basis as in his opinion clearly re- 
flected income—the basis used by him 
being the cash receipts and disburse- 


; ments basis, and the petitioner has not 
submitted sufficient evidence to show 
that his determination was erroneous. 
We therefore approve the Commissioner’s 
determination in this regard. 

There is'no question in this proceed- 
ing concerning the profit upon the sale 
of the property owned by the decedent 


| at the time of his death or that, at the 
time of such sale by the administratrix, 
the estate of Samuel Radin was in 


process of administration and settlement. 
During the year 1920 Etta Ralin held 
the property as administratrix and as 
guardian. The Board unable 
the evidence to hold that the Commis- 
sioner erred in taxing the profit. upon 
the sale of the property of the estate 
under the provisions of Section 219 of 
the Revenue Act of 1918. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
under Rule 50, 
October 29, 1927. 


av, 


from 


notice, 


| 


| 
| 
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Commissioner have not consented in writing to assessment of any tax for tax- 
able period.—Etta Radin, Adm’x. v. Com’r. (Board of Tax Appeals).—Yearly 
Index Page 2526, Col. 2 (Volume II). 
fi) VIDENCE: Error: Commissioner.—Evidence held insufficient to show erro) 
= by Commissioner in determination of deficiencies where Commissioner 
computed income on basis of cash receipts and disbursements and rejected 
opening and closing inventories claimed by petitioner.—Etta Radin, Adm’x. v. 
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Since rights acquired by club under such contracts were not shown by 

evidence to have been exhausted or lessened by passage of time, petitioner was 

not entitled to any deduction for exhaustion.—Dallas Athletic Assn. v. Com’r. 
(Board of Tax Appeals).—Yearly Index Page 2526, Col. 6 (Volume II), 


penses. 


NCOME: U. S. Army: Pay: Pension.—Pay of officer on retired list of Regulai 
Army of U.S. not exempt from tax under Sec. 215(a) (9), 1921 Act, as pen- 
sion for services in Military or Naval forces of U. S. in time of war.—Alexis 
R. Paxton v. Com’r (Board of TaX Appeals).—Yearly Index Page 2526, Col. 1 
(Volume II). 


RETURNS: Copies: Corporation: 1926 Act.—Copy of corporation return may 
x be furnished upon request, in proper form, signed by principal officer of 
corporation, where, under Indiana statutes, three-year period following disso- 
lution had not expired. Request for copy of return by administrator of former 
officer cannot be recognized.—G,. C. M. 2454.—Yearly Index Page 2526, Col. 5 
(Volume IT). 


| I IMITATION: Assessment: Consent.—Assessment and collection of deficiency 

4 in income tax held barred by statute of limitations where taxpayer and 
| No unpublished ruling or decision will be cited or relied upon ®y any 
employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cuses.—Extract from regulations of of 
Internal Revenues. 


officer or 


Commissioner 





Decisions of Board of Tax Appeals 
Published 


November 3, 1927 








*George E. Graft, Petitioner, v. Commise | 2. 
Docket No. 24631. 

A notice of deficiency in tax was 
sent to a person other than the tax- 


The amount that petitioner 
may inelude in its invested capital 
on account of intangibles acquired 
in exchange for stock determined. 


sioier. 
| 


payer and without street address. Maro Brownfield, Petitioner, v. Com- 
This was returned to the Commis- missioner. Docket No. 10993: 
sioner and remailed to the correct Where petitioner, on cash _ re- 


address after the statute of limita- | ceipts and disbursements basis, in 
tions had tolled. Held, that the col- | December, 1922, assigned interest 
lection of the deficiency is barred by | in oil and gas lease, receiving there- 
the statute of limitations. | for $7,500, the purchaser to pay an 
Eastern Shoe Manufacturing Co., Peti- additional $7,500 upon the happen- 
Commissioner. Docket No. ing of specified contingencies, and 
| the additional amount was paid in 

January, 1923, held, that petitioner 

should return for 1922 the amount 


tioner, U. 

12162. 
The cost of moving and resetting 

machinery in a new location held to 


be an ordinary and necessary busi- of $7,500 as the sale price of his 
ness expense and deductible from interest in the lease. 
gross income. ——— 

Stromberg Electric Co., Petitioner, 2. Decisions marked (*) have been 

Commissioner. Ducket No. 3398. | designated by the Board of Tax 

1. The evidence in this proceed- | Appeals as involving new principles 

ing shows that the assets of the | and will be printed in full text in 


Stromberg Electric Company,‘a pre- | 
decessor corporation organized un- 
der the laws of the State of Illinois, | sion not so designated should write 
were acquired by the petitioner in | to the Inquiry Division, The United 
exchange for petitioner’s stock. } States Daily. 


this or subsequent issues. Subscrib- 
ers who are interested in any deci- 


Country Borrowings | 
Less in Ninth District 


October 10, 1927. 

$29,000,000 was in deposits 
banks” and $29,000,000 was 
mercial and individual deposits. 
funds deposited with these 
creased $14,000,00. 
of these banks 


in com- 


Public 
banks de- 


Loans to Rural Banks Reported 
at Low Level in Month 
of October. 


| 
| fication) have shown a seasonal increase 
| from August to October of $29,00,000. 


Loans secured by stocks and bonds de- | 


| creased during August, but have in- 
{Continued from Page 7.) creased since that time, and on October 


investment ‘holdings on June 30, 1924. 


97 Pe ° ; 

The reason for the failure of the gen- | <'" Investment holdings remained prac- 
eral level of bafances “due to banks” | tically unchanged throughout the au- 
to increase with the increased ease of | umn. Deposits “due from banks” in- | 


creased $27,000,000 dollars during the 
first eight weeks of the crop-moving pe- 
riod, but in the latest reported week 
decreased $9,000,000. 


banking conditions is simply that these 
balances are either noninterest bearing | 
or productive of very low yields. There- | 
fore, banks maintain the smallest bal- 
ances with other banks consist with | 


proper bank management. Certain mini- | Copy of Corporation 
mum bank balances are required by law | A 
Return Is Obtainable 


and other balances are required to pro- 





vide funds against which to sell drafts. | 
A third component of these balances is 
uncollected items which are counted as 
bankers’ balances as soon as the checks 
are placed in the mail. 


Request, However, Must Be 


igned by Principal Officer 
of Dissolved Firm. 





As soon as funds from the sale of crops 
begin to cause an increase in deposits | 
and a decrease in loans, country bank | 
balances with their city correspondents | 
begin to rise and the country bank offi- 
cials commence an investment program 
which extends throughout the winter and 
reduces the amount of bankers’ balances 
to the minimum level required for proper 
bank administration. 





REAU OF INTERNAL. REVENUE, G. C. M. 

2454, : 

A copy of a corporation return may be 
furnished upon request, in proper form, 


poration, where, under the statutes of 
Indiana, the three-year period in which 
corporations are continued in existence 
| after dissolution had not expired, ac- 
cording to a memorandum by the General 
Counsel of the Bureau of Internal Rev- 
enue, G. C. M. 2454. 

A’request for such copy by the ad- 
ministrator of a former officer cannot 
be recognized, it was held. 


Changes Are Similar 
From Year to Year 
Every year the changes in these items | 
have been similar, although of varying 
amount. In 1924, from June to Decem- 
ber there was a rapid increase in de- 
posits and a moderate decrease in loans, 





which resulted in a large increase in The opinion, in full text, follows: 
cash ae4 “due from banks” between Request for a copy of the return filed 
June and December. Investment hold- | bY the M Company for 1922 has been 


ings of these banks began to increase 
early in the fall and increased until the 
spring of 1925. Similar movements al- 
though of smaller magnitude, have oc- 
curred in the other years and from all 
the available evidence the same _ ten- 
dencies are appearing during the current 
year. 


of the former vice president and 
treasurer of the corporation at the date 
of dissolution. 

Continued in Existence. 

By section 4050 of the Indiana statutes, 
revision of 1914, volume 2, page 550, it 
is provided that corporations are con- 
tinued in existence after dissolution as 
corporate bodies for three years for the 
purpose of winding up the affairs of the 
corporation. 

The section 

“4050 





Strong evidence that investment hold- 
ings of country banks are being ex 
panded is found in the security sales 
of representative investment dealers in 
Minneapolis and St. Paul. Sales of se- 
curities by these firms to Northwestern 
banks have increased during the last 
three months, and in September were 
88- per cent larger than sales during 
September last year. 

City meinber banks, which are in- | dissolved for the purpose of prosecuting 
| cluded in ovr weekly reporting group, | and defending sutts to which they are a 

experienced an increase of $43,000,000 | 
| dollars, or 10 per cent, in their total 
| deposits between June 30, 1927, and | 


reads: 
(3429). Continuance after dis- 


| ters shall expire by limitation, forfeiture, 
or otherwise, shall, nevertheless, be con- 
tinued bodies corporate for three years 


poss of, and convey their property, and 
divide the capital stock, but Lot to con- 


Of this increase | 
“due to | 


Commercial loans | 
(the “all other” classi- | 


19 were $5,000,000 larger than on June | 


MEMORANDUM, GENERAL COUNSEL, Bv- | 


signed by a principal officer of the cor- | 


made by the administrator of the estate | 


solution. —-6. All corporations whose char- | 


after the time they wouid gave been so | 


party, and to enable them to settle, dis- | 


Are PresENTED HEREIN, BEING 
BY THE Unitep States DAILY. 





_ Contracts 


e 








‘Pa yments in Purchasing Pla yers Contracts 


| 


Board of Tax Appeals Rules 
| e 


| DALLAS ATHLETIC ASSOCIATION V. CoM- 
MISSIONER' OF INTERNAL REVENUE, 


| Board oF TAx ApprEALs, No. 1310. 
Amounts paid by a baseball club as 

a bonus for contracts of players pur- 

chased from other clubs represent capi- 


as ordinary and necessary business ex- 
penses, the Board of Tax Appeals held 
herein. 

It was held that since the rights ac- 
quired by the petitioner under such con- 
tracts were not shown by the evidence 
to have been exhausted or lessened by 
the passage of time, the petitioner was 
| not entitled to any deductiom for ex- 
haustion. 

Hart Willis appeared for the petitioner 
; and John D. Foley for the Commissioner. 
The findings of fact and decision follow: 

Findings of fact: Petitioner is a Texas 
corporation. During the year 1922, it 
was engaged in operating a professional 
baseball club known as the Dalles Base- 
ball Club in the Texas League, which 
wes a member of the National Associa- 
tion of Professional Baseball Leagues. 


| Purchase of Contracts 


| Of Baseball Players 


During the taxable year involved, the 





petitioner purchased contracts of play- | 


ers from other clubs in the National | 
Association. All members of the Na- 


tional Association of Professional Base- 
ball Leagues used a uniform 
contract, approved by the National As- 
sociation. 

On March 6, 1923 


a0, 


petitioner filed its 


income-tax-return for the calendar year | 


| 1922, in which it took a deduction from 
gross income of the full amount paid 
for the contracts of all players released 


| during that year; and in the cases of | 
three players whose contracts were sold | 


for less than their cost, it 
duction of the difference 


cost and the sales prices. 


tock a de- 
between the 


entitled to deduct as a business expense 
the full amount paid for each confract 


| The petitioner now contends that it is | 


; purchased during the taxable year, 
| whether or not the contract was sold | 
or was terminated by release of the 


player during the year. 

The respondent, upon audit of peti- 
tioner’s income-tax return for 1922, de- 
ducted from gross income the cost of 
the contracts of such players as were 
| released during the year 1922, and com- 
| puted gain or loss upon the sales of the 

contracts of such players as were sold 

during that year but refused to per- 


mit the petitioner to deduct the cost, | 


or any part thereof, of the contracts of 
such players as were neither released nor 
sold. It is the cost of the contracts 
| last mentioned which petitioner now 
| secks to deduct as expense. 

| Opinion by Trammell: 

| The petitioner contends that the en- 
tire cost of the contracts involved herein 


is an ordinary and necessary business | 


expense for the year 1922, which it 
entitled to deduct in computing its net 

income for that year. 
| howéver, urges that each of those con- 


tracts constitutes a capital asset; that 


is 


| a property right in the nature of an 

option which continued and remained val- 
| uable after the year 1922, in the case 
| of each contract not terminated in that 
| year, and that no deduction of any part 
| of the cost of the contract is allowable 
until the player who ‘s a party thereto 
| is released, or until the contract is sold, 


| in which latter event gain will be real- 
| ized or loss sustained, depending upon 
| whether the sale price is greater or less, 
| than the cost of the contract. 

| It well scitled that 
| tracts represent capital assets and were 
| exhausted by the passage of time or 
otherwise, the petitioner is entitled to 


is 


tract over the determinable period of its 
| life, and to deduct an aliquet part thereof 
in each year. Appeal of Grosvenor At- 
terbury, 1 B. T. A. 169; Appeal of At- 
lantic Carton Corporation, 2 B. T. A. 
380; Philip Henrici Co. vy. Reinicks, 3 
Fed. (2d) 34. 

| Contracts Representative 


| Of Capital Expenditure 

From a consideration of the facts, we 
| are convinced that these contracts repre- 
sent capital expenditures and may not 
be treated as an ordinary and necessary 
business expense, chargeable against 
| current income. Paragraph 7 of the 
| uniform contract provides as follows: 





“Renewal. 7. (a) Any time prior 
to March 1, 1928, by written notice to 
the player, the club or any assignee 


term of that year except that the salary 
rate shall be such as the parties may 
then agree upon, or, in default of agree- 
ment, such as the club may fix. 

“(b) In defhult of agreement, the 
player will accept the salary rate thus 


fixed or else will not play during said | 


year otherwise than for the club or for 


an assignee hereof, subject to the right | 


of appea: as provided in paragraph 8. 

*(¢) 
the valuable right thus to fix the salary 
rate for the succeeding year and the 
promise of the player not to play during 


said year otherwise than with the club | 





or an assignee hereof, have been taken 
into consideration in determining the 


tinue the 
+ perations were established.” 

During the three-year period the cor- 
poration m.«y sue in its own name. (Her- 
non v. Vance, 17 Ind., 595; Muncie Tract. 

| Co. v. Citizens Gas Co., 179 Ind., 322 
' 100 N. E., 65.) It would appear, there- 
ferred to abov- has not exp‘red, a copy 
of the corporation return may be fur- 
nished upon a request, in proper form, 
signed by a principal offic. r of the cor- 
poration. It is the opinion of this office, 
however, tnat the request has been 
made by the administrator of a former 
officer of the corporation cannot be 
recognized, G, C. M. 2454, 


tal expenditures, and are not deductible | 


player’s | 


The respondent, | 


petitioner acquired under each contract | 


| spread the amount paid for each con- | 


thereof may renew this contract for the | 


The reservation to the club of | 


business for which such cor- | 


Dos, ' 


fore, that, if the three-year period re- ! 


Not Deductible Expense of Baseball Club 


Amount Is Capital Invest- 


| ment and Exhaustion Cannot Be Estimated. 


| salary specified herein and the under- 
| taking by the club to pay said salary 
| is the consideration for both the reser- 
| vation and the promise.” 

| It seems clear to us that the forego- 
| ing provisions vested in the Club much 
| more than the mere right to negotiate 
| with the player for his services during 
the sueceeding year. By the provisions 
| above quoted, petitioner acquired, for a 
valuable consideration, the right to re- 
new the contract for the succeeding year 
| upon the same terms and conditions, ex- 
| cept that the salary rate should be suci. 
| as the parties might agree upon, or in 
| default of agreement, such as the peti- 
| tioner might fix, subject only to the 

| Player’s right of appeal as provided in 

| paragraph 8. 

| And the player was obligated by the 

agreement to accept the salary rate t! 

| fixed and play for the petitioner or it# 

| assignee, or to refrain from playing dur- 
| ing said year. Thus, the contract might 
| be renewed by petitioner, or its assignee, 

| from year to year throughout the profe “9 
sional life of the player. 


| Rights of Renewal 
Acquired With Contract 

That this right was regarded by the 
parties as very valuable, is not only evi- 
of 
the contract, but is established by other 
facts and circumstances in the record 


| 

| 

| : 
| denced by the wording of paragraph 7 
| before 
| 
| 
| 
| 
| 
| 
| 
| 


us. The contracts in question 
; covered only the playing season of 1922, 


yet we find that petitioner purchased the 
contract of Player Sealy on September 
11, 1922, for $490, and the contract of 
Player Hamilton on September 12, 1922, 
for $1,000, when the playing season for 
that year was then rapidly approaching 
its end. 

Also, on December 18, 1922, after the 
| close of the playing season for that year, 
| petitioner purchased the contract of 
| Player Jack Adam for $2,500. These 
facts justify the conclusion that  peti- 
| tioner purchased said contracts solely 
| because it thereby acquired the right to 
renew them for the succeeding year at 
| any time prior to March 1, 1923. 

i Having concluded that the amounts 
| paid for the contracts represent capital 
expenditures, can it be said that these 
contracts were exhausted by the lapse of 
? Each contract covered only the 


time? 
playing season of the year in which or 
| for which it was made, but was accord-@ 
ing to its terms renewable by the club 
| or its assignee for the succeeding year. 
3y virtue of the renewal provisions, the 
rights acquired under each contract ex- 
tended beyond the year that the contumcts 
were acquired. The ultimate result would 
have been the same if a single contract 
had been made with each player for an 
| indefinite or undetermined period, sub- 
ject to an annual salary adjustment 
under the conditions stated. 

While under certain facts and ecndi- 
tions contracts for an indefinite pericd 
may in fact become exhausted over a 
reasonably ascertained or estimated 
period of time, no evidence has been in- 
troduced in this case from which it can 
| be ascertained when the contracts be- 
come exhausted for the purpose of de- 
termining the allowance with respect 
thereto. The determination of the re- 
spondent must, therefore, be approved. 

Reviewed by the Board. 

Judgment will be entered for the re- 
spondent. 

October 29, 1927. 


Federal Court Fines 
3 900 


Aggregate $8,235, 


if these con- | 


| Department of Justice Gives 


Resume of Number of Crim- 
inal. Cases Handled. 


Federal courts imposed fines aggregat- 





| ing $8,235,889 in criminal cases in the 
| fiscal year ending June 30, 1927, it was 
| announced November 3, 


at the De, 
partment of Justice. . 

A resume bill was granted at the same 
time of the number of immigration, pos- 
tal, narcotic and bankruptcy laws cases 
handled. United States attorneys col- 
| lected $254,326 in cases where prosecu- 
| tions were not instituted. 
| Following is the full text of thestate- 
| ment: 

In the division of the Department of 
Justice having charge of legal quetsions 
arising under the enforcement. of the 
immigration law, it is reported that dur- 
ing the past fiscal year 234 civil im- 
migration cases were commenced and 206 
were terminated. At the close of the 
year there were 253 cases. pending, 
against 225 pending at the beginning 
of the fiscal year. 

As to criminal immigration cases, 
there were 681 prosecutions commenced 


during the year and 727 terminated, 
leaving 193 prosecutions pending, as 
against 239 cases pending at the begin- 


| ming o1 tne year, 

| As to postal law violations, of which 
| cases were handled in this division, 2,022 
— commenced during the year and 

2,227 cases were terminated, leaving 1,- 
998 cases pending at the end of the year, 
compared with 2,251 cases pending at the 
beginning of the year. 

In the prosecution of criminal anti- 
narcotic Jaw cases there were begun dur- 
| ing the year 3,295 cases, and 2 cases 

were terminated. 

j In the matter of violations of the bank- 
ruptey law, a separate classification of 

| these cases is made for the first time in 

| The records show 

| 191 criminal cases pending July 1, 1926, 

| 102 cases commenced during the year, 

| 

| 

| 


3,72 


oO, 


| the division this year. 


and 76 cases terminated. 

The reports to this division show that 
the total of all fines imposed during the 
year in criminal eases in the United 
States Courts amourted to $8,235,889, 
Amounts collected by United States 4 
torneys, where prosecutions were not ile 
| stituted, totaled $254,326 


Autnortzep STATEMENTS ONLY ARE PRESENTED MEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES DAILy. 


Commerce 


Conference Fixes World Rates on Radiograms 
Transmitted Between Shore and Vessels at Sea 


Five More Articles 
Approved for Treaty 


Greek Delegation Opposes the 
Charges Established 
for Service. 


[Continued from Page 1.] 
which delegates from Greece, Italy, and 


Gre emencpameensmininnsaneesnnmmanatiin easement 
of the letter R followed by the number 


| 


| number of radiotelegrams 


| of the last telegram composing the se- | 


France were most active participants. | © 
| formula. 


Following is the full text of the Eng- 
lish translation of articles 9, 22, 22 bis, 
23, and 24, as adopted by the plenary 
session on November 3: 

ARTICLE 9. 

(Adopted but referred to drafting 
committee for rearrangement as to tech- 
inical order.) 

9 General procedure in the mobile serv- 
1¢¢: 


Procedure Outlined 
For Mobile Service 


« I. In the mobile service the following | 


detailed procedure shall be obligatory, 
except in the case of distress call or dis- 


tress correspondence to which the pro- | 


visions of Article 21 are applicable. 


II. Before proceeding with any trans- | 


mission, the sending station must make 
sure that there will be no excessive in- 
terference with other communications 
carried on within its radius of action, on 


the wave to be used; if there is any prob- | 
ability of such interference occurring it | 
shall await the first break in the trans- | 


mission with which it may interfere. If, 
in spite of this precaution a radio trans- 
mission already in progress is interfered 
with by the call, the latter must cease 
at the first request made by a land sta- 


public correspondence, or by any land 
aviation station. The station requesting 


—-% 


of the radiotelegram. This ackuowledg- 
ment of receipt shall be preceded by the 
following formula: The call signal of 
the sending station, the word DE, the 
call signal of the receiving station. 
Acknowledgment of receipt of a series 
of radiotelegrams shall be given 
means of the letter R followed by the 
received as 
well as by the numbers of the first and 


ries. This acknowledgment of receipt 
shall be preceded by the above defined 


(12) The end of work between two 
stations shall be indicated by each of 
them, by means of the signal... -.. - 


(end of work) followed by its own call | 


signal. 


Continuous Work 


Restricted to 10 Minutes 
IV. 


munications with an 


mately 10 minutes; after each of these 
periods a pause must be observed in 
order to permit, if necessary, another 
station to send a priority call or to trans- 
mit a priority message. 

On the other waves designed to the 
mobile maritime service the length of 
the period of continuous work shall be. 
under the control of the land station. 
In the case of communications between 
two ship stations, the receiving station 


shail determine the length of the pe- | 


riods of continuous work. 
In the communications between air- 
craft stations, the length of the periods 


of continuous work shall be stbjected | 


: - | to the control of the receiving aircraft 
tion open to the international service of | 


| aviation 


this cessation must indicate the approxi- | 


mate duration of the delay imposed upon 


the station whose call has been stopped. | 
III. In radiotelegraph communications | 
of the mobile service the following pro- | 


cedure shall be used for calling a sta- 
tion: 


| station which, according to the provi- | 


(1) The calling station shall make the |! 


the call signal of the station called, 
call by transmitting, at most three times, 


the word DE, followed three times, at | 


most, by its own call signal. 


(2) For making this call the calling | 


9<tation shall use the wave on which the 
station called is keeping watch. 
(3) If the calling station intends to 


after its own call signal, the service in- 


station, under the reservation of the in- | 


tervention, for that purpose, of the land 
station. In the relations be- 
tween land aviation stations and air- 
craft stations, the land station shall con- 


trol the length of the periods of con- | 


tinuous work. : 
V. If the calling station is a land 


sions of the present regulations, may 
employ a wave other than those which 
it is possible for the mobile station to 


transmit, it may, after having estab- | 


lished contact, employ this wave to 
transmit its traffic. In such case, the 
procedure shall be as follows: 

The land station shall call the mobile 
station by using the wave on which the 


| latter is keeping watch; and, after hav- 
transmit its traffic with a type of wave | 
and-or a wave length different from those | 
employed to make the call, it shall send | 


dications defining the type of wave and- | 


or the wave length which it proposes to 
use for its transmission. The absence 
of these service indications means that 
it does not intend to change the type of 
wave or wave length. 

(4) The station called shall reply by 
transmitting, at most three times, the 


DE, its own signal, and, if it is ready to 
receive the traffic, the letter K (invitation 
to transmit), followed, if it considers it 
useful, by an abbreviation of service or 


number indicating the force of the signal, 
If it desires the calling station | 


received. 
to transmit with a certain type of wave, 


; which it has employed until the trans- | 


used for the call, it shall add to the reply | 


formula the service indications defining 


the type of wave and-or the wave length | 


the use of which is requested. 


The ab- | 


sence of these service indications signi- | 


fies that it does not wish the type of wave 
and-or wave length used for the call to 
be changed. 
Reply to Indicate 
Approval of Wave 

(4 bis) If the calling station has indi- 
coted that it is going to use for send- 
ing a type of wave and-or a wave length 


other than those with which it. has made | 
the call, the station called in the reply | 


formula shall put before the letter K the 
abbreviation showing that from that mo- 
ment it is listening on the type of wave 
MBd-or the wave length announced, and 


wave and-or wave length for the entire 
duration of the communication. 

(4 ter) If the station called is pre- 
vented from receiving, it shall replace in 
the reply formula, the letter K by the 
signal. v... (wait), followed by a figure 
indicating in minutes the probable dura- 
tion of the wait. If this probable dura- 
tion exceeds 10 minutes, the reason for 
the delay must be given. 

(5) When there are several radiotele- 
grams to be transmitted in the same di- 
rection, they may be transmitted by 
series, with the consent of the station 
which is to receive them. 

(6) The latter, in giving its consent, 
shall indicate the number of radiotele- 
grams which it is ready to receive in a 
series, and this indication shall be fol- 
lowed by the letter K. 

(7) In principle every radiotelegram 
containing more than 100 words shall be 
considered as forming a scries, or shall 
terminate a series then under way. 


| this latter 
that it itself will use the said type of | 


| the latter to adjust its receiving appa- | 


(8) As a general rule, long radiotele- | 


grams, as well as those in plain language, 
as those in code or cipher, shall be trans- 


mitted in sections, each section contain- | 


ing 50 words in the cdse of plain lan- 
guage and 20 words or groups where code 
or cipher is employed. 

_ (9) At the end of each section the 
signal ..--.. (?) meaning: “Have 
you received the radiotelegram thus far,” 
shall be transmitted. If the section has 
been correctly received, the station shall 
send the letter K and the transmission 
of the radiotelegram shall be continued. 

(10) The transmission of a radio- 
telegram shall 
->.-. (end of transmission) followed 
by the call signal of the sending station 
and by the letter K. In the case of a 
transmission by series, the call signal of 
‘ke sending station and the letter K 
vig)! be given at the end of the series. 

(11) Acknowledgment of receipt of 
a vadiotelegram shall be given by means 


' distress call; 2. Exchanged all radiotele- 


ing obtained an answer, shall inform it 
by means of the appropriate abbrevia- 
tion that it is to listen thereafter on 
the wave which it intends to ‘use. 


If the mobile station can receive the | 
wave indicated, it shall send the letter | 
If not, it shall inform the land sta- | 


K. 
tion, by means of the appropriate ab- 
stations 


two agree to adopt ‘another 


: | working wave. 
call signal of the calling station, the word | & 


The land station shall keep the wave 


mission of the signal ... . — (end 
of work, followed by its call signal. 
This signal, followed by the call signal, 
shall be*repeated by the mobile station 
on the international calling wave desig- 


| nated for its service. 
and- or on a wave length other than those | Sree cee ae 


VI. When the land station which re- 


ceives a request to change the type of |! 


wave and-or the wave length cannot, or 
does not desire to, ‘comply with this re- 
quest, it shall not transmit the signal 
K, but shall propose, by employing the 
appropriate abbreviations, the use of 
another type of wave and-or of another 
wave length. 

VII. When. a station receives a call 
without being certain that this call is 


intended for it, it must not answer be- | 
fore the call has been repeated and un- | 


derstood. When; on the other hand, a 


station receives a call which is addressed | 


to it, but has doubts as to the call sig- 
nal of the calling station, it must an- 
swer immediately, using the signal 
instead of the call signal of 
station. 

VIII. When it is necessary to make 
test signals in order to adjust the appa- 


ratus before proceeding to the call or | . ‘ : 
| carrying out of its service. 


to the transmission, the signals must not 


be produced during more than about | 
10 seconds, and they must be composed | 


of a series of Vs followed by the call 
signal of the operating station. 

If a station sends test signals at the 
request of another station to permit 


ratus, these signals must likewise be 
comprised of a series of Vs, in which 
the call signal of the transmitting sta- | 


tion shail be interspersed several times. | jana 
a 


| pate in the transmission. 


ARTICLE 22. 
Hours of Service of Stations in the 
Mobile Service Land Stations. 

I. (1) The service of land stations is, 
as far as possible, continuous (day and 
night). However, certain land stations | 
may have a service limited in duration. 
Each administration shall fix the hours 
of service for land stations placed under 
its jurisdiction. 

Conditions Specified 
For Closing Service 

(2) Land stations whose service is not 
continuous may not close before having: 
1.. Finished all operations caused by a | 


grams originating from or destined to | 


, mobile stations which are situated within 


| their presence before the actual cessa- 


their radius of action and have signaled 


| tion of work. 


be terminated by the | 


(2 bis.) The service of land aviation 
stations shall be continuous during the 
entire duration of the flight in the sector 
or sectors of the route or routes of which 


| radio communication. 


Ship Stations. 

Par. 2. (1) From the point of view of 
the international service of public corre- 
spondence, ship stations are grouped into 
three categories: Stations maintaining a 
continuous service; stations having a | 


by.| 


| stations, duration of whose service is less 


On the 800-meter wave (or on | 
an authorized wave, in the case of com- | 
aircraft station), | 
the periods of continuous work between | 
two stations must not exceed approxi- | 


| short voyages, during the hours fixed by 
| the administration 
| subject; in the other cases, at least dur- 
' ing the period assigned to them in Ap- 
| pendix 9. 
| be made in the license. 


| land station 
of) origin the name of the mobile sta- | 
| tion whence the radiotelegram originates | 
in the way that this name appears in | 
| the nomenclature, followed by the name 


| charge. 


| however, reserves the right to fix and 


| L ‘ ¢ | eration. 
, the said stations carries on the service of | 
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Automobiles 
| 
| 


Rules Are Adopted 


For Transmission | 


Procedure in Sending and Re- 
ceiving Regulated to 
Check Interference. 


designated service of limited duration; | 


than that provided for the stations in the | 
second category, and stations whose 
duration of service is not determined. 

(1 bis.) The provisions of Paragraph 1, | 
sub-paragraph 2, of the present article 
shall apply to ship stations strictly as | 
concerns distress service, and as far as | 
possible in keeping with the spirit of (2) | 
of the said sub-paragraph. 

(1 ter.) It shall be the duty of each of | 
the contracting governments to assure 
the efficiency of the service in ship sta- 
tions ofeits nationality by requiring the 
presence in these stations of the number 
of operators necessary under its legisla- | 
tion. 

(3) During navigation the ship sta- 
tions of the second category must main- 
tain a service as follows: In the case of 
to 


which they are 


| tents of paragraph 





Mention of this period shall 


Aircraft Stations. | 
Par. 3. (1) Aircraft stations. are di- 


vided into two categories: Stations main- | 
| taining service during the entire period | 
of flight; stations not having fixed hours | 


of service. 


ARTICLE 22, bis. 


The Government which issues the li- | 
cense to a ship station or aircraft sta- | 
tion shall mention therein the category | 
| in which it is placed. 


For a ship station 
in the second category, the license shall 


also mention the duration of service as- | 


signed to the station’ according to the 
indications of Appendix 9. 
ARTICLE 23. 


Par. 1. The address of radiotelegrams | 
| destined for mobile stations must be as 


complete as possible; it shall be com- 


pulsorily made up as follows: Name or 
| designation of the addressee, with any | 
| other indication, if necessary; name of 
| the ship or, in the case of an aircraft, 
| the call signal as published in the first | 


column of the nomenclature; name of the 


| land station charged with the transmis- 
| sion as published in the nomenclature. 


Alternative Signal 
May Be Employed 


However, the name and eall signal 


provided for under (b) may be replaced | 


at the sender’s risk by the indication of 


the route followed by the mobile station, | 
breviation, that it is not possible for | 
it to receive the proposed wave, and the | 


this route being determined by the 
names of the ports of origin and of 
destination, or by any other equivalent 
indication. 

When a radiotelegram received from 
a mobile station is relayed on the means 
of communication of the system, the 
shall trarismit as (station 


of the said land station. 
APPENDIX 7. 
Scale used to express strength of sig- 
nals: 1, hardly perceptible, unreadable; 
weak; readable now and then; 3, 


-> 


| fairly good; readable but with difficulty; 


4, good; readable; 5, very good; perfectly 
readable. 
APPENDIX 15. 

Documents with which ship stations 
must be provided: Radio license, list of 
ship stations, list of land and fixed sta- 
tions, list of aircraft stations, regula- 


tions of the mobile service, telegraph | 


tariffs of the countries for which desti- 
nation the station most frequently ac- 


| cepts radiotelegrams, certificate of oper- 
| ator or operators, radio license, certifi- 
cate of the operatcr or operators, such | 


documents as the competent agency of 
aeronautics of the 
shall, as circumstances 
deem necessary to the 


may 
station 


require, 
for the 


ARTICLE 24. 
Tariffs. 
Paragraph 1. The charge for a radio- 


telegram originating with or destined 


| to a mobile station or exchange between | 


mobile stations, shall 
case may be 

(a) The ship charge accruing to the 
mobile station of origin or destination, 


include, the 


as 


| or to both these stations. 


(b) The land charge accruing to the 
station or stations which partici- 


(c) The charge for transmission over 
the general system of means of com- | 
munication calculated in accordance with | 
the ordinary rules. 

(d) The charges pertaining to special | 
services requested by the sendev. 
No Minimum Charge 
On Messages Allowed 


Paragraph 2. The land and_ ship | 
charges shall be fixed in accordance with 
the tariff per word, pure and simple, | 
without the imposing of a minimum 
The uniform land charge shall 
be 60 centimes per word, the uniform 


| ship charge shall be 40 centimes per 


word. 

Paragraph 3. Each administration, 
authorize: 

(a) Land charges higher than those 
indicated in paragraph 2 above, in case | 
of land stations unusually costly by | 
virtue either of their installation or op- 


(b) Land and ship charges lower than 
those provided in paragraph 2 above, | 
when. no competition results with sta- 


| tions of another administration; in the 


contrary case, lower charges can only 


| be fixed by mutual arrangement between 


the administrations concerned. 
Paragraph 4. When a land station is 


| ground of practical experien 


| Committee; 


interested country | ; " e ) 
| early this week at a hearing in which 
| alleged monopoly in the sale of radio | 


| pletely destroy the 


| inghouse 


Trade Practices 


— 


used as intermediary between mobile 
stations only one land charge shall be 
collected. If the land charge applicable 
to exchanges with the mobile station 
transmitting, differs from the one ap- 
plicable to exchanges with the mobile 
station receiving, the highew of these 
two charges is to be collected. There 


| may be collected, in addition, a terri- 


torial telegraph charge, equal to that in- 
dicated in paragraph 6 below, as being 
applicable to transmission over the 
means of communication. 


lated by Article A44 subject to the con- 
10 of the present 
article. 

Paragraph 6. In the case where radio- 


telegrams originating in or destined to a | 
| country are exchanged directly with the 


land stations of that country, the charge 
applicable to the transmission over the 
means of communication shall be 


pure and simple, without the imposing of 
a minimum charge. This charge shall be 
notified in francs by the administration 
of the country to which the land sta- 
tions are subject. 

Paragraph 7. 
charges shall be 


All _ radiotelegraph 
suppressed for 


in Article . ‘ 
Paragraph 8. Mobile stations must 
have knowledge of the tariffs necessary 


for calculating the charges for radio- | 


telegrams. However, they shall be au- 
thorized, if necessary, to obtain the in- 
formation from land _ stations. The 
amounts of the tariffs which the latter 
will give shall be in francs. 

Paragraph 9. For mobile stations the 


modifications in tariffs shall not be ap- | 
plicable until 45 days after the date of | 
|; the notification sent by the Bureau of 
| the Telegraph Union. 


Aid to Mr. Hoover 


Secretary of Commerce 


Gratified at Choice of 
Assistant. 


sworn in on November 3 as Assistant 
Secretary of Commerce. The Secretary 
of Commerce, Herbert Hooyer, issued a 
statement expressing gratification at the 
appointment of Mr. Brown. The state- 


| ment follows in full text: | 
“We are all gratified that Mr. Walter 
| Brown has decided to 


accept the As- 
sistant Secretaryship of Commerce. Mr. 
Brown brings not only a long back- 


has a 
Federal 


ability to the job but he also 
greater knowledge of the 


mechanism and its duties than any other | 
| man in the United States.” 


The Department of Commerce made 


public a summary of Mr. Brown’s career, ; , fs hap Pe 
| far from Birmingham, a district which 
is regarded as the center of the automo- | 


see Mee | Morris Garages, Ltd., and has substan- 


which follows in full text: 

Walter F. Brown, Assistant Secretary 
of Commerce: Lawyer; born Masilon, 
Ohio, May 31, 1869; A. B., Harvard, 
1892; Harvard Law School, 1895-94. 
Practiced with father, Toledo, Ohio, 
1894-1908; member firm of Brown, Hahn 


| and Sanger since 1908; chairman Repub- 


lican State Central Committee, 1906-12; 


chairman Progressive State Central and | 


Executive Committee, Ohio, 1912-13, and 
member Progressive National Executive 
chairman Congressional 
Joint Committee on Reorganization, rep- 
resenting the President, 1921-1924. Presi- 
dent Toledo Humane Society; trustee 
Lucas County Children’s Home. 


Radio Tube Contracts 
Vill Be Reviewed 


Trade Commission Will Hear 
Special Plea Involving 
License Agreements. 


[Continued from Page 1.] 
mission in Washington Friday morning 
(November 4), at 10 o’clock to make a 


motion to reverse a ruling of the Com- | 


mission’s trial examiner in New York 


apparatus is involved. 
Concerned Testimony. 

The ruling of Trial Examiner William 
G. Reeves concerned admission of a line 
of testimony offered by counsel for the 
Commission involving the effect of a 
paragraph of license contracts entered 
into between the Radio Corporation and 
more than a score of manufacturers of 


| receiving sets. 


The testimony in question is said by 


respondents to involve a point not cov- | 


ered in the original complaint of the 
Commission and developed since the is- 
suance of the present complaint. 


Clause Nine of the new radio license ! 


agreements, provides that each manu- 


to initially equip sets made under such 


| license with tubes manufactured by the | 
| Radio Corporation of America. 


ness said that this provision would be | Cowley, the 14.26 h. p. Morris-Oxford, | 


Morris-Oxford, and | 


One wit- 


a powerful aid in monopolizing the radio 
apparatus business and would 


independent 
market. 


Respondents involved in the complaint | 


are: General Electric Company, Ameri- 


can Telephone and Telegraph Company, | 


Western Electric Company, Inc., West- 
Electric and Manufacturing 
Company, International Radio Telegraph 


Edward L. Smith and William T. 
Chantland are the attorneys for the 


| Commission. 


Permit for Unstamped Mail 


[Continued from Page 1.] 
for mailing at any post office with the 


name of any other post office shown in , 


cal- | 
culated according to the tariff per word, | 


the 
categories of radiotelegrams mentioned | 


Is , 


| manufactures. ¢ 
ascaaeiaitintacinipeicne | mitted a high degree of concentration 

Walter F. Brown, of Toledo, Ohio, was | 01 s 
| no other British producer of light cars | 
| and trucks is now able to compete with | 


| from 50 to 100 miles. 
| plants are at Oxford and Cowley, sbout | 
and high | j 
| are derived the names of the two prin- 
| cipal types of car manufactured, namely, 


| models is standardized. 


'and the 15.9 h. p. 
com- | 
tube | 


la ; “ini ; mit indicia are completely 
; Company, United Fruit Company, Wire- | a ’ 


| less Specialty Apparatus Company, and 
| Radio, Corporation of America. 


® so | it 
Gives Agent No Privilege | 


* 


Communications 


YEARLY 
INDEX 


Trade Commissioner at London Describes Success of 


W.R. Morris, Maker of Low-Priced Cars. 


The story of the competitive position 


attained by Great Britain’s leading auto- | 
| mobile manufacturer, W. R. Morris, is 


i i | told in a report just received by the Au- 
Paragraph 5. Relay service is regu- | 


tomotive Division of the Department of 


| Commerce from the Trade Commissioner 
| at London, William M. Park. 
The report shows that the Morris Mo- | 


tor Company’s output has increased 
from 357 cars in 1919 to approximately 


cars, Mr. Parks states, are now “All- 
British” but reflect American influence. 
The full text of the report follows: 


| 
| 


| equipped) is priced at from $1,532 


truck and van is specially built for these 
vehicles. 

Prices on the 11.9 h. p. 
ley range from $693 to $742 ($85 added 
for 4-wheel brakes); the 14.26 h. p. Mor- 
ris-Oxford (4-wheel brake equipped) 


sells at from $1,022 to $1,216; the 15.9 | 
brake | 


h. p. Morris-Oxford (4-wheel 


to 


| $1,678; the 11.9 h. p., 8-cwt. van, is listed 
60,000 a year at the present time. These 


Although W. R. Morris has been a fac- | aa 
ae as | mately two Morris-Cowleys to one Mor- 


tor in the British automobile industry 


since its early days, his importance as a | 


manufacturer dates from the end of the 


| World War. 


Produces Nearly Half 
Of Total Manufactured 


| British market. 


In 1919 his factory turned out 357 pas- 


senger cars. 


he ranks as Great Britain’s leading man- 
ufacturer, producing nearly half of the 
total 
tured in the country. 

The significance of this development 
becomes apparent when it is remembered 
that Great Britain’s total production for 


ger cars, and that 62 manufacturers con- 
tributed toward the output. 

The success of the Morris Company 
may be attributed to the foresight of the 


| manufacturer, who realized, even before 


the war, that the small, light, low-pow- 


Today, with a production | 
| of approximately 60,000 cars per annum, 


number of automobiles manufac- | 


at $778, and the one-ton truck at $997, 
Growing Popularity 
For Closed Models | 
The ratio of production is approxi- 
ris-Oxford. The firm, however, is 
ceiving steadily increasing orders for 
closed models, demonstrating the grow- 
ing popularity of closed cars in the 
000 commercial vehicles (vans and 
trucks) were produced last year. 
It especially interesting to 


is note 


here that although the Morris cars are | 
lower priced than any other British cars | 
in the same class, they are still more 


expensive than certain low-priced Ameri- 
can cars in Great Britain. 
Morris dealers are located in all the 


| principal cities an dtowns, and in most 


| 1926 was approximately 158,000 passen- | 


ered car, with its low cost of operation, | 


was destined to become popular in Great 
Britain. The Morris-Cowley and Morris- 
Oxford light cars, and the 8 cwt. and one- 
ton trucks, also produced by the firm, are 
the results of that realization. 


Mr. Morris, more than any other Brit- | 
ish manufacturer, has also adhered to the | 


American policy of standarization in the 
four distinct types of vehicles which he 
This policy has 


} export trade a separate department of | 
| the company was recently fermed, with | 
per- | 


and stability of output. As a consequence, | 


Morris on price. 
Factortes Are Located 


| In South-Central Part 


The factories of the Morris Company 
are in the south-central portion of Eng- 
land, at distances from London varying 


50 miles from London (from which towns 


Morris-Oxford the semi-luxury vehicle, 


| European light cars. 


of the villages. Advertising is on na- 
tional lines, both the trade press and the 
daily and weekly newspapers and peri- 
odicals being utilized. Portable garages 
built specially to fit Morris cars, finane- 


ing of instalment purchase# on easy- | 
payment terms, free insurance for the 
first year—these are also important fac- | 


tors influencing increased sales in the 


domestic market. 


Since the change in radiator design, | 
| the Morvis 
| penetration 


car has also increased 
in roreign markets, par- 
ticulerly in colonial possessions. The 
total exports now amount to approxi- 
mately 10 per cent. To facilitate the 


headquarters in London, where all ex- 
porting details new center, and where, 
incidentally, the influence of American 
practice again may be noted. 

Severe Competition 


Met on Continent 

Cn the continent of Europe 
cars have met severe competition from 
Furthermore, high 


| tariffs have acted as a barrier, and the 


Th bl | branch factory at Le Mans, France, may 
“Ar-assely a rere, 
See ee | be regarded as an,attempt to overcome 


both of these difficulties and to obtain 
a larger share of the contiental market 


| for Morris products. 


| and Morris-Cowley, the small and popu- | 
| lar ear). 


The engine plant is at Coyentry, not | 


bile industry of England. 
one-ton truck is built at Birmingham, the 
8 ewt. commercial van at Cowley. 

At Le Mans, France, is located another 


pany, producing the Morris-Leon-Bollet 
passenger car. Its output is compara- 
tively small. 

The Coventry factory, where engines 
are made for all types of Morris vehi- 
cles, is regarded as one of the most mod- 
ern in England. For an output of 1,250 
engines per week, there are never more 
than 2,500 cylinder blocks in the factory, 
rough castings being delivered and dis- 
patched as finished engines in from 10 
to 14 days. 

Large numbers of specialized Ameri- 
can machines for high-production work 
are in operation in this as well as other 
plants of the Morris organization. Spe- 
cial production machines made for the 
company by British tool makers also 


| show the influence of American practice. 
| This factory is one of the few plants | 
| in England which have worked for con- 


siderable periods on a 24-hour day seven 
days a week. 


Two Plants Cover 
Area of 45 Acres 


| capitalization 
| $15,000,000 is represented. 


In the three principally 
forming the Morris 
Motors (1926) Ltd., Morris Engines Ltd., 
and Morris Commercial Cars Ltd.—a 
of £3,000,000, or about 
In addition, 


Mr. Morris holds a controlling interest in 


companies 


| tial investments in the steel body press- 


factory controlled by the Morris Com- | concern producing cellulose finishes. 


ing plant, before mentioned, and in a 
In 
1926 Mr. Morris personally purchased 
for £600,000 the good will and assets 
of the bankrupt, Wolseley Motor Com- 
pany, which concern he has 
ganized and put on a sound basis. 


| Companies Occupy 


| of the British motor industry. 
panies occupy a strong financial position, | 
and he is one of a small group of manu- | 
| facturers who can 


Strong Position 


Mr. Morris now stands at the head 


obtain 
sistance from the banks to an almost un- 


| limited extent. 


What of the man, and how did he at- | 
preeminence among | 


tain his present 
British manufacturers ? 


W. R. Morris, now in his early forties, | 


was born in Worcester, and lived as a 
boy with his parents in Oxford. He en- 
tered a bicycle business as a mechanic 
and repair man, and realizing at an early 


| age the possibilities of mechanical pro- 


The Oxford and Cowley plants cover | 


an area of approximately 45 acres, and 
with body-building, paint and varnish 


shops, supply stores, assembly sections, | 


and production 
turning out 2,000 
week. 


complete 


offices, are capable of | 
chassis a | 


pulsion, he made and built with his own 
hands a motorcycle engine. With the 


introduction of automobiles he founded a ' 


garage at Long Wall Street, in Oxford, 
and it was with the profits here ac- 
cumulated that the foundations of the 
present Morris undertakings were laid. 

By 1912 Mr. Morris was manufactur- 


| ing about 400 cars a year; with the ad- 


The growth of the Company’s produc- | 


tion is shown by the following table: 


Cars produced in years ending August | 


31: 1920, 357; 1921, 2,927; 


1922, 5,156; 


1923, 17,286; 1924, 27,551; 1925, 48,717; | 


1926, 56,000; 
The total number of employes in the 


1927, 60,000. (estimated). | 


factories is about 10,000 and the firm is | 


understood to pay an average wage con- 


siderably above that for the motor in- | 


dustry as a whole; namely, 79 s. 5 d. 
per week. 


In addition, the employes are | 


given the benefit of an obligatory form | 


; a 7 t | of insurance. 
| facturer obtaining a license be required | 


Morris cars are as nearly ma&ss_ pro- 


duced as is now possible; the range of | 


The models now 


consist of the 11.9 horsepower Morris- | 


for each chassis a complete range of 
open and closed bodies is available. 
8-cwt. van is built 
chassis. The chassis for the one-ton 


The | 
on the 11.9 h. p.: 


ported to this office, Division of Classi- | 


fication, and the matter itself should/not 
be accepted for mailing unless the per- 
obliterated 
and proper postage is prepaid by stamps 
affixed. 

No person or concern may mail matter 
without stamps affixed under permit (sec- 


tion 452, P. L. and R.) unless special 
| authority has been given such person or | 


concern, and they should be advised that 


their permits are liable to be revoked if | 


is found that matter bearing their 
permit indicia is distributed outside the 
mails to agents or others, or is furnished 


| in bulk to their agents for distribution 


at other places. See paragraph 7, page 


5 of the April, 1927, Supplement to the | 


the nermit indicia, the facts should be re- } Postal Guide, 


vent of war, the firm’s normal produc- 
tion ceased, the works and staff, in com- 
mon with other engineering plants, being 
utilized chiefly in the manufacture of 
mine cases and anchorages; but promptly 
upon cessation of hostilities, the manu- 
facture of automobiles was resumed, and 
is now accounting for some 60,000 units 
a year. 


British Automobile Manufacturer Attains 
Annual Output of 60,000 in Eight Years 


Morris-Cow- 


re- | 


Between 8,000 and 10,- | 


its | 


Morris | 


interests—Morris | 


since or- | 


His com- | 


financial as- | 
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Customs Rulings 


9 


‘Tariff of 18 Cents 


Per Pound Levied 


| On Cordova Wool 


‘Customs Court Also Finds 

That Smokeless Powder, 
in Chief Value of Cellu- 

_ lose, Is Not Duty Free. 


New York, Nov. 3.—Cordova wool, im- 
ported from South America by Chas. 
Garcia & Company, of Philadelphia, was 
the subject of a tariff controversy that 
has just been determined against the 
Government by the United States Cus- 
toms Court here. 


The wool in question was subjected 
to duty, on entry, at the rate of 31 cents 
per pound of clean content, under para- 
graph 1102, Act of 1922, as a wool not 
specially provided for. 

The court finds, in an opinion by Judge 
Brown, that duty should have been as- 
sessed at only 18 cents per pound under 
the provision in paragraph 1101, Act of 
1922, for washed wool. 

In fixing the lower duty the court 
| finds (1) that the wool in question was 
| Cordova wool; (2) that it was a native 
South American wool; (3) that it was 
not improved by the admixture of Eng- 
lish or Merino blood, and (4) that it 
was a carpet wool. (Protest No. 20506- 
G-19973-24.) 

Rule on Dyed Kid Plates. 

Sustaining a protest of N. Sobel, the 
| Customs Court finds that sheared, dyed 
kid plates are dutiable at the rate of 
10 per cent ad valorem, under paragraph 

1420, Tariff Act of 1922. 

The collector’s classification as lamb- 
skins with the fur on, sewed into plates, 
with duty at 40 per cent under para- 
| graph 1420, is set aside. Judge McClel- 
land wrote the opinion. (Protest No. 
122050-G-44631-25.) 

Smokeless Powder Dutiable. 

A previously unpublished decision by 
the Court has just been announced by 
the Wreasury Department (T. D. 42414) 
| in which it is held that smokeless pow- 
| der, in chief value of a compound of 
| cellulose, is not duty free, as passed 

by the collector of customs at Philadel- 
phia, but is taxable at 60 per cent ad 
valorem, under paragraph 31, Tariff Act 

of 1922. 

The collector’s classification in favor 
of the Western Cartridge Company is 
set aside and a domestic protest, calling 
for the -higher rate, lodged in the name 
of E. I. DuPont de Nemours & Co., Inc., 
is upheld. (Protest No. 185152-G.) 

Protest Sustained. 
So-called Bar Harbor chairs are duti- 
able, the United States Customs Court 
| rules, at the rate of 331-3 per cent ad 
| valorem, under paragraph 410, Act of 
| 1922. The collector’s assessment at a 
| higher duty is modified. The court’s con- 

clusions sustain a protest of the F. H. 

Shallus Company, of Baltimore. Judge 

McClelland wrote the opinion. (Protest 

No. 214916-G-4972.) 


Hearing to Be Held 
On Tobacco Merger 


Federal Trade Commission In- 
vestigates Union of Cigar 
Companies. 


A hearing in the matter of the Con- 
solidated Cigar Company of New York 
City, involving alleged acquisition of 
control of the stock of the “44” Cigar ° 
Company and the G. H. P. Cigar Com- 
| pany, Inc., will be held in Washington, 
| D. C., on November 5, the Federal Trade 
Commission announced on November 3. 
The full text of the announcement fol- 
lows: 

The Federal Trade Commisison has 
fixed Saturday, November 5, at 9:30 
o’clock in the morning as the time for 
the taking of further testimony in the 
inquiry regarding the alleged acquisi- 
tion by the Consolidated Cigar Company 
of New York of the stock of the “44” 
Cigar Company and the G. H. P. Cigar 
Company, Inc. The hearing will be held 
in room 2702, Federal Trade Commission 
Building, Washington. 

Those who are conducting the inquiry 
| are concerned particularly as to whether 
this acquisition substantially lessens 
competition in commerce between the 
consolidated and each of the acquired 
companies. 

William T. Chantland, attorney, will 
represent the Federal Trade Commission, 
while George McCorkle, trial examiner, 





| will preside. 


Do You Use Your 


Washington 


Experts? 


‘THE UNITED STATES DAILY has a staff of 
47 experts ready to dig up for you in the Wash- 
ington bureaus of the Government information 
on almost any conceivable subject; particularly 


information 


relating to business, production, 


manufacturing, distribution agd advancement of 


trade in general. 
the asking. 


You receive The United States Daily. 


Their services are yours for 


Do you 


realize that you can command the information 


Their 
services 
cost you 
nothing 


gathering services of its highly trained staff 
through the Inquiry Division? 

Address your queries to the Inquiry Division 
of The United States Daily. 
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PAUL FIRE AND 
COMPANY, PLAINTIFF IN 
AMERICAN Foop PRopucts 
(AS SUBSTITUTED PLAINTIFF FOR MORRIS 
No. 7634. CIRCUIT 





St. 





ERROR, V. 


AND COMPANY), : 
Court or APPEALS For THE EIGHTH 
CIRCUIT. : 

Certain book entries made in the 


usual course of business were offered in 
evidence in this case. The entries were 
made from various data: telegrams, let- 
ters, statements, ete. These were fur- 
nished largely by persons who made 
sales and who were agents of defendant 
as well as of plaintiff, Entries were 
made by bookkeepers who testified that 
the data were correctly entered. The 
bookkeepers were agents of both par- 
ties. The persons who had furnished the 
orgiinal data from which entries were 
made were not available as witnesses. 
The court held that these books of 
account were properly admitted in evi- 
dence. , 
The trial court in this case appointed 
The court herein holds that 
privileged not to 
















an auditor. 
the trial court 
use the report of the auditor. 

In error to the District Court for the 
Eastern District of Arkansas. 

D. Roger Englar and Thomas T. 
Fauntleroy (Bigham, Englar & Jones; 
Abbott, Fauntleroy, Cullen & Edwards; 
Brengle were with them 
en the brief), for plaintiff in error. 
John M. Lee and T. H. Carraway (M. 
P. Huddleston was them on the 
brief), for defendant in error. 

Before Sanborn and Booth, 
ives, and Miller, district judge. Judge 
sth delivered the opinion of the court. 
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and George S$. 






with 






circuit 












3c 
The full text follows: 
This is a writ of error to a judgment 
recovered on two policies and three certi- 







ficates of marine insurance. 

Tho controversy grows out of a claim 
for damages sustained by Morris & Com- 
pany (predecess in interest of de- 
fendant inerror) on a shipment of frozen 
from New York to Gothenburg, 
in the summer of 1919. 
1ience the parties 
below; plaintiff 











beet 
Sweden, 

Fe i 
designated a 
was defendant. 







will be 
in error 
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Suits Followed Damage 
To Beef by Fire 

The shipment of beef was covered by 
a number of insurance policies; a fire oc- 
curred on shipboard during the 
damaging the beef; and the parties hav- 











voyage, 

















ing failed to adjust the claim, suits fol- 
lowed. Seventeen of such suits were 
brought in the State Circuit Court of 
Greene County of the State of Arkansas 
in the summer cf 1925. Two of th 
were against plaintiff in error. 





All of the suits were removed to the 
United States District Court of the East- 
ern District of Arkansas. They were 
there consolidated suit No. 275, en- 
titled “Morris & Company vs. Globe & 
Rodgers Fire Insurance Company.”’ An 
auditor was appointed by the court to 
hear evidence, make findings, and be pre- 
pared to testify. Later, by mutal agree- 
ment, the two cases against the present 
defendant were withdrawn from the con- 
solidated suit, ‘reconsolidated, and tried 
before the court and a jury. 

Plaintiff in its complaint alleged the 
shipment of the meat, the insurance on 
the same in the amount of $919,488 (that 
being the valuation fixed in the policies), 
of which defendant carried $57,940, the 
occurrence of fire on board the ship, the 
resulting damge to the meat, the furnish- 
ing of proors loss, compliance with 
all the conditions of the insurance policy, 
the demand for payment,andthe refu:s 

Defendant in its answer admitted the 
shipment, the insurance, and the fire on 
shipboard; and the receipt of certain docu- 
ments purporting to support plain- 
tiff’s claim; but denied the sufficiency of 
the same; denied damage tothe meat by 







as 





















ort 








reason of fire, except to the extent of 
$28,331: denied the yalue of the meat 


was $919,488; and set up that any loss 
above the amount admitted in the answer 
Was due to causes other than the fire. 

On the trial it was admitted that there 
was no fraudulent overvaluation in 
insurance policies. It was mutally agreed 
by the parties that if the jury should 
find for plainitff, it might find the total 
damage sustained; and that the court 
weuld apportion the damage under the 
numerous policies. 

The jury found a total damage of 
$382,511.32; whereupon the court entered 
judgment against defendant for its pro- 
portionate share thereof, amounting with 
interest to $20,696.23, 





its 
Its 


Main Questions Raised 
By Specifications in Error 
The specifications of error raise the 
following main 1. Whether 
the court erred in denying defendant's 
motions (a) for a directed verdict in 
favor of defendant; (b) for a directed 
verdict in favor of plaintiff for the sum 
of $28,331. 2. Whether the court erred 
in admitting in evidence (a) the books 
of account kept by plaintiff, showing the 
sales of the meat and the expenses in- 
cident thereto; “(b) 
Brink relative to the books and 


questions: 


vouch- 


ers showing the sales and expenses, 3. | 
excluding | 


Whether the court erred in 
the report of the auditor gnd_his tes- 
timony relative’ thereto. 4. Whether 
the failure by plaintiff to prove that it 
had furnished proofs of loss to defend- 
ant precluded a recovery. Whether 
the court erred 
the jury the charges requested 
fendant. 

The motions for directed verdicts: 

At the outset it is contended by plain- 
tiff that the motion for directed verdict 


made at 
on the 


it 
all 


Was a motion 
the evidence 


nied, because 
the of 


close 





the testimony of | 


in refusing to give to | 
by de- 


in favor of defendant was properly de- | 





Accounts Admissible in E 
| If Entries Are in Usual Course 


Court Rules That Defendant May Not Ques- 
tion Sufficiency of Such Documents 


Used by Plaintiff. 


COMPANY | 


' from Number 4 hold. 


fendant 





ground that the evidence of ‘‘plaintiff” | 





videnee 


WLARINE INSURANCE | (instead of “all the evidence”) was not 


sufficient to support a verdict for plain- 
tiff. We pass this contention by with 
the remark that the error in phraseology 
| was a mere inadvertence which misled 
neither the court nor counsel, and should 
have been disregarded, as it doubtless 
It thus becomes necessary for Us 


was. 
of the record 


to examine the transcript ¢ 
containing: the evidence. This transcript, 
consisting of some 1,800 pages, could 
by a little care and effort on the part 
of counsel, have been reduced by one- 
third to one-half. We wish to express 
a most emphatic disapproval of the prac- 


| tice of Gumping into the transcript of 


record great masses of irrelevant and 
immaterial matter. 

A careful examination of, the record 
has led us to the conclusion that there 
is substantial evidence tending to esta b- 
lish the following facts, although Some 
of the evidence in sharp conflict, 
either of a direct or indirect nature: 

June 30, 1919, the steamship Ice King 
sailed from New York to Rotterdam 
and Gothenburg, having as part of its 
cargo 23,251 quartersides of frozen 
beef, Weighing 1,427 tons, belonging to 
Gothenburg. 


s 


is 


plaintiff agd destined for : 
The Ice King was a reirigerated ship, 
and all of the meat was stowed in re- 


frigerated compartments. Each com- 


partment was re frigerated by its own 
independent coils. The meat was stow ed 
Number 2 





in four compartments: = 
%ween decks; Number 2, lower hold; 
Number 4, ‘tween decks; Number 4, 
lower hold. The two holds were Ssepa- 
rated from each other by Number 3 


hold, used as acoal bunker, and by the 
engine room. Number 2 was 
forward of ‘the coal bunker; Number 4 
was aft of the engine room. Between 
the coal bunker and Number 2 hold was 
bulkhead. A similar 
the engine room 

These bulkheads 
ticht and airtight. 


fire and 


or iron 
separated 


a steel 


bulkhead 


were supposedly water 


Bunker Was Flooded 
To Extinguish Fire 


‘ 












While the shin was at Rottercam, or 
shortly after it had left that port on its 
way to Gothenburg. via Newcastle, a 
fire was discovered in the coal bunker 
next to Number 2 hold. In order to 
extinguish the fire the was 
flooded, and while this was being done 

i th water was en- 





it was  discover¢ 
g Number 2 
After shin reached Gothenburg 
the fire rain broke out, 
and the fire department of the city was 
allied to extinguish it. The fire was 

ient to heat the bulkhead between 
the coal bunker and No. 2 hold red-hot 
the woodwork and 
2, though 






ter} 
the 


in the bunker < 








and to char some of 


some of the meat in Number i : 
there was a considerable thickness of 
i between the bulix- 





insulat material 
head a the woodwork. | 

A period of about three weeks elapsed 
the first he fire 


discovery of tU 


between : 
complete extinguishment 0 he 


and the 


same at Gothenburg. H 
Mr. Smith, Lioyds” agent at Gothen- 








burg. was called upom to make a survey 
of the cargo. By agreement he was 
adopted as the agent of the insurance 
companies, and it was further agreed 





ihat he should handle the damaged 
cargo. He made three reports a in- 
tervals covering more than a year, 
touching the condition of the cargo and 
the disposition of the same, The re- 


ports are in evidence. 

The meat was sold 2 
vision through the sales department ol 
and the accounts 


under his super- 


Morris & Company, ye 
were kept by the bookkeeping depart- 
a zs - " f .. > 
ment of that company. Most of vert 

p ” 
xvas sold in Sweden. About 180 


meat ld 
yand sold 


tons were shipped to German) 
there. 

When the meat was le 
the ship, it was taken in refrigerator 
cars to four freezing establishments; one 
Hallsberg, two at Gothenburg, and 
one at Kristianstadt. It was inspected 
at these freezers by official veterinarians. 
A small portion was found unfit for ar 
use, and destroyed. Another com para- 
tively small portion _ offal. 
The great bulk of it was found fit for 
human consumption, and was sold 
such. It was found necessary, how ever, 
to recondition a considerable portion of 
it by washing, scraping and trimming. 

Papers purporting to be proofs of loss 
and adjustment of loss were furnished 
to the insurance companies by plaintiff; 
but settlement of the loss not having 
been made, the present suits above men- 
tioned were commenced. ae 

One of the main contentions Of de- 
is that it was vital to any re- 
covery by plaintiff that there be 1mtro- 
of the value of the 


unloaded from 


at 





was sold as 





duced evidence (a) 
meat in the absence of the damage in- 
sured against; (b) of the value of the 
meat in its damaged condition. : It 1s 
further contended that the evidence 
wholly failed to prove either of these 


facts. 


Agreed Value of Meat 
When Shipped Was $919,488 
We cannot assent to the latter 
tention. It was the claim of plaintiff, 
and there was evidénce tending to sup- 
port it, that practically the whole of the 
meat destined for Gothenburg was dam- 
aged by the fire, or by the means used 
to extinguish the same; that the dam- 
age resulted from burning, partial thaw- 
ing, discoloration, Girt, smoke, coal dust. 
There was evidence tending to show that 
this damaged condition of the meat was 
due to the fire and the means used to 
extinguish the same. There Was evi- 
dence tending to show that the meat had 
come from prime cattle; that it had 
pased inspection of the Board of Animal 
Industry of the United States before 

















being shipped; 


meat at the time of shipment was 
$919,488, 

There was also evidence tending to | 
show what sound, undamaged meat of 
the same character was worth in 


Gothenburg at the time the shipment ar- 
rived. There was also evidenee tending 
to show what the meat in its damaged 
condition was worth and was sold for; 
and that the sales were made below the 
market price for sound beef; because of 
the damaged condition. Among the wit- 
nesses who testified relative to the fore- 
going matters, were persons who saw the 
meat and the condition of the holds be- 
fore the meat was unloaded; persons 


| who bought considerable quantities of the 


meat; persons who cooked and ate some 
of the meat. 

There was also evidence tending’ to 
show the additional expenses incurred 
in disposing of the meat by reason of its 


| damaged condition. 


From the evidence the jury was able to, 
and did, determine the sustained 
by plaintifE for which defendant was 
liable. While it must be said that the 
evidence to some of the foregoing 
maiters Was not strong in character, yet 
we are not authorized to pass upon the 
weight of the evidence. 


loss 


as 


It must be borne in mind that. this 
meat was sold, under the supervision 
of the defendant’s own agent. Mr. 


Smith, Lloyd’s agent, and Mr. Halline, to 
whom he gave power of attorney to act 
in his absence, were agents of all par- 
ties in the liquidation, in the sales, and 
in the payment of expenses incidental to 
the same, throughout the whole period 
in which the meat was sold. 


Mr. Smith authorized the sales depart- | 


ment of plaintiff to sell the meat in con- 


, junction with him, and authorized the 


bookkeeping department of plaintiff to 
make the collections and keep the ac- 
counts of the sales and the expenses, 
The sales agents and the bookkeepers 
therefore were the agents of defendant 
well as cf plaintiff; and defendant 
estopped in the absence of proof 
of fraud or mistake to question the bona 
fides of the sales or the correctness of 








as 


is 


| the accounts, 


Our conclusion is that the case was 
properlf submitted to the jury, and that 
there was substantial evidence to support 
the verdict. 


What we have said relative to the mo- | 


tion to direct a verdict for defendant, 


renders unnecessary a discussion of the 


| motion by defendant to direct a verdict 


con- | 


for plaintiT for a limited amount. 
The books of account and the 
mony of Brink: 


Summaries Were Correct 
Reflections of Books 

Certain summaries of the “books 
plaintiff showing the sales accounts 
the mea 
connection 





of 


ol 


and the expenses incurred in 


with the same, were _ intro- 
duced in evidence. It is conceded that 
the summaries were correct reflections 


of the books, but it is contended by de- 
fendant that the books themselves and 
the testimony of Brink relative thercto 
were not ¢ompetent, and therefore the 
summaries Were not competent. 

As already . stated, the evidence 
showed that the sales of the meat were 
made through the sales department of 

of Lloyd's 
agent, who was adopted by defendant as 
its agent; that by agreement of said 
agent the proceeds of the sales were col- 
lected by, and the accounts were kept 
by the bookkeeping department of plain- 
'; that by agreement also the expenses 
incurred were paid by plaintiff, and the 
acco thereof kept. All of this was 
done by authority and under the supervi- 
sion of said Lloyd’s agent. 

The books were thus kept by persons 
who were agents both of plaintiff and 
of defendant. These books account 
were kept by under the immediate 
supervision of Mr. Brink, an accountant 
and an employe of plaintiff, during most 





plaintiff under the supervision 









S 








of 


or 





of the time when the meat was being 
sold. For a short part of the period 


they were kept by or under the supervi- 
sion of Mr. MeLeod, an auditor and em- 





pace 10 (Inpex 2528) THE UNITED STATI 
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that the value of the 


testi- | 


tne 


plove of plaintiff. Both of these men 
testified that the books were properly 
and accurately kept, and in the usual 
course of busines The data of the! 
sales from which invoices, and _after- 
wards entries on the books were made, 
came to the bookkeeping department of | 


plaintiff from the sales agents some- 
times by telephone, sometimes by tele- 
1, Sometimes by mail. 

An invoice with draft attached and a 
delivery order directed one of the 
freezing establishments where the meat 
would then be made cut 


erar 
gran 


to 


was, 


by the | 


1. . : 
bookkeeping department and sent to a | 


ban 





for collection; and the purchaser 


was notified. Upon payment of the 
draft, the invoice and delivery order 
were given to the purchaser. Upon 


presentation of the delivery order to the 


freezing establishMent, the purchaser 
received the meat. Report was made 
by the freezing establishment to the 


bookkeeping department of plaintiff, and 
the transaction was entered upon the 
books of plaintiff. 

If the exact number of pounds was not 


delivered, owing to the fact that the 
meat was in quarters, adjustment was 
mage and correction entries followed. 


Expenses were entered upon the books 
from vouchers received from the various 
parities to whom the money was paid. 
The sales agents who sent. in the 
original orders were not produced as wit- 
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parties to whom the expenses had been 
| paid. It was mainly because of the ab- 
sence of these witnesses that objection 
was made to the introduction in evidence 
c+ the books and the vouchers. 

The identification of books of account 
and the foundation which should be laid 
for their introduction in evidence, is an 
intensely practical matter, and one that 
must generally be left largely to the 
sound discretion of the trial judge. The 
vital questions are: Do the 
ably represent truly the facts which they 
purport to show? Are they the best 
and most available evidence ? 


Liberal Construction 
Of Rules Called For 


The inereasing complexity of the con- | 
business is | 


ditions under which modern 
carried on, has called for a_ liberal con- 
struction of the rules governing the in- 
troduction in evidence 
count and entries in the course of busi- 
ne This is clearly recognized by lead- 
thorities, 

Professor Wigmore in his 
Evidence (Seetion 1530) saws: 

“Suppose an offer of books represent- 
ing transactions during several months 
in a large establishment. In the first 
place, the employes have in 
changed 
found; 


ways 


of 





ne a 
nf a 


work on 


and the former ones cannot be 
in the next place, it cannot al- 
be ascertained accurately which 
employe was concerned in each one‘of 
the transactions represented by the hun- 
eds of entries; in the third place, even 
if they could be ascertained, the produc- 
tion of the scores of employes, to attend 
court and identify in tedious succession 
the detailed items of transactions would 
interrupt and derange the work of the 
li 


dy 
ar 









obt 


1.OF 


ed at a cost practically prohib- 
*; and finally, the memory of such 
persons, when summoned, would usually 
ford little real aid. 

“If unavailability impossibility is 
the general principle that controls, 











or 


Is 





not this a real case of unavailability? 
Having regard to the facts of mercan- 
tile and industrial life, it cannot be 
t that it is. 
such a e it should be sufficient 
if the books were verified on the stand 
by a supervising officer who knew them 


to be the books of regular entries kept 
in that establishment, and the prodte- 
tion on the stand of a regiment of book- 
keepers, salesmen, shipping clarks, fore- 
men, or other subordinate employes, 
should be dispensed with. No doubt 
much should be left to the discretion of 
trial court; production may be re- 
quired for cross-examination, where the 
nature .of the controversy seems to re- 
it. But the important thing is 
to realize that upon principle there is 
no objection to regarding this situation 
as render in a given case the produc- 
ticn of ali the persons practically as im- 
possible as_in the case of death, 


quire 





16 
iz 














“The conclusion is, then, that where 
entry is mace by ene person jn the 
retular course of business, recording an 
or2l or written renort, made to him by 
one or mere other persons in the regular 







ss, of a transaction lying 
nal knowledre cf the latter, 
no objection to reciving that 
undcr the present exception, pro- 
vided the practical inconvenience of pro- 
ducing on the stand the numerous per- 
thus concerned would in the par- 
ticular case outweigh the probable utility 
Why should not this con- 
on be accented by the court? Such 


t7 
are dealt with in that way in the 





iS 


entry 


of doing so. 
clusi 
entr: 
m«¢ important undertalzings of mer- 
cantile and industrial life. 

“They are the uitimate basis of calcu- 
lation, investment, and general confidence 
in every business 
the practical impossibility of obtain 
constantly and permanently the verifica- 
tion of every employe the trust 
that It would 











enterprise; nor does 





ine 





aficct 


given to such books. 


is 


seem that expedients which the entire 
commercial world recognizes as safe 
could be sanctioned, and not discredited, 





by courts of justice. When it is a mere 
question whether provisional confi- 
dence can be placed in a certain class 
of , there cannot profitably 
and sensibly te one rule for the business 
world and another for the court room.” 


Rules on Entries 


As Stated by Jones 

Jones in his work o Evidence, Vol. 3, 
569, states 
“The former ide 
stituted original entries 
fied to fit the necessities of new business 
conditions. Inasmuch as under the mod- 
ern methods of extensive business houses 
the information relative to the transac- 
tions constituting the accounts must pass 
through various hands before being per- 
manently recorded, some system of tem- 
porary memoranda preparatory to the 
permanent records is necessary to insure 
convenience as well as accuracy. It 
would be impracticable preserve for 
any great length of time the tags, slips, 
or tokens constituting such original 
memoranda, and impossible, in view of 
the changing of employes, to obtain the 
testimony of the person who made the 
temorary memoranda or conducted the 
transaction. 

“Hence, following the rule of neces- 
sity, the courts do not regard such tem- 
porary memoranda as the originals, but 
look to the permanent ; 
orginal entrics when 
by suppletory 


of 


statements 


the rules as follows: 
a of what con- 
has been modi- 


p. 


strict 


o 





to 





records as 


properly verified 





nesses; nér in many intances were the | every 


books prob- | 


books of ac- | 


many cases ! 


hment, and the evidence would be | 
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case must be made to depend 
very much upon its own peculiar cir- 
cumstances, having regard to the situ- 
aton of the parties, the kind of business, 
the mode of conducting it, and the time 
and manner of making entries.” 

A committee of experts to propose 
specific reforms in the laws of evidence, 
appointed by ,the legwal research com- 
mittee under the Commonwealth Fund, 
has recently made a study of the rules 
of evidence governing the admissibility 
of’ books of accounts and entries in the 
course of business, and has recommended 
a uniform statute, providing substan- 
| tially as follows: 

“Any writing or record, whether in the 
form of an entry in a book or otherwise, 
made as a memorandum or record of any 
act, | transaction, occurrence or event 
shell be admissible in evidence in proof 
of such if the trial judge shall find that 
it was made in the regular course of 
business, and that it was the regular 
course of business to make such memo- 
randum or record at the time of such 





act, transaction, occurrence or event or 
within a reasonable tinge thereafter. All 
other circumstances of the making of 


such writing, or record, include lack of 
personal knowledge by the entrant or 
maker, may be shown to affect its weight, 
but they shall not affeet its admissibility. 
The term business shall include business, 


profession, occupation and cating of 
every kind.” Page 63, “The Law of 
Evidence, Some Proposals for Its Re- 


form,” by Edmund M. Morgan, Zechariah 
Chafee, Jr, Ralph W. Gifford, Edward 
W. Hinton, Charles M. Hough, William 
A. Johnston, Edson R. Sunderland, John 
H. Wigmore. 

Many of the courts also have evinced 
the same liberal spirit in respect to the 
introduction in evidence of books of ac- 
count and entries in the course of busi- 

















ness. Miss. River Logging Co, v. Rob- 
son, 69 F. 773, (CCA 8); United States 
v. Mammoth Oil Co., 14 F, (2d) 705, 732 
(CCA 8); Matson Nav. Co. v. United 
Eng. Works, 215 F. 293; Rutan v. John- 
son, 231-F. 369, 37 E. I. Du Pont de 
Nemours & Co. vy. Tomlinson, 296 F. 634: 


Straus v. Victor Talking Mach. Co., 297 


F. 791; Cub Fork Coal Co. v. Fairmont 
Co., 19 F. (2d) 273. 
In the Du Pont de Nemours case the 


court said (p, 640): 

**In recent years the conditions, of nec- 
essity, justifying the use of a record 
without the supporting testimony of the 
entrant have been extended beyond the 
circumstances of death and absence from 
the jurisdiction. The courts have recog- 
nized other ¢ of unavailability as 
sufficient. This particularly true of } 
records of modern Industrial activities 
in which the facts are complex and the 
persons concerned so numerous that no 
one of them has an accurate recollection 
of the whcele chain of events or indeed, 
ever had acomplete knowledge of it. 
Record Itself Best 


Evidence of Traresaction 
“*The record itself in these cases is in 
effect the best and only evidence of the 








Ss 


is 








fe 


transaction. If it is identified, and its 
correctness and regularit are estab- 
lished, there is no Sound reason why it 


should not be accepted as proof of great 
value. Inthe case at bar the regularity 
is fully appreved. The records were 
mezde contemporaneously with the facts, 
by persons employed for the purpose by 
the railroad company in the regular 
course of business, as part of a system 
habitually employed, in order that the 
railroad might have an accurate account 
to which reference miight thereafter be 
made in the conduct of its affairs. . The 
identity and correctness of the record is 
proved by the supervising agent and 
clerk who was charged with the duty to 
cause the record to be made, and to pre- 
serve it for future reference and use.”’ 

In the Straus case the court said (€p. 
S05): 





* * courts must keep pace with the 
problems of administration developed by 
large business enterprise. We know 
and appreciate the difficulty of proving 
the actual mailing of a letter by an office 
boy, when hundreds of letters daily issue 
from large business houses. We like- 
wise know and appreciate the impracti- 
ecability of producing so-called common- 
law proof of every detail of purchase or 
sale in a large business like that of 
plaintiffs. The progress of men and af- 
fdirs constantly presses on the common 
law, and makes it yield, with traditional 
elastricity, to the requirements of the 
times.” 








In the case at bar the entries were 
made in the books from various data: 
telegrams, letters, statements. These 


data were furnished largely by persons 
who made the sales, agents of defendant 
as well as of plaimtiff. Some were fur- 
nished by the several freezing establish- 
ments. The entries were made in the 
usual course of business by bookkeepers 
who testified that the data were cor- 
rectly entered. These bookkeepers were 
agents of both parties, All of the 
transactions were under the supervision 


of an agent of defendant. The books 
of account were originally kept | at 
Christiana; they were subsequently 


brought to Chicago; and were produced 
to Chicago; and were produced at the 
trial in Arkansas. ‘The persons who had 
furnished the original data from which 
the entries in the books were made, were 
not available as witnesses. 

Under all these circumstances we 
think the court was justified in finding 


oath. In this particular, | the existence upon the record of the 
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Trial Court Privileged Not to Use 
Report of Auditor It Appointed 


' court to appoint an auditer in 


Seventeen Suits Result From Damage by 
Steamship Fire to Cargo of Beef Co¥- 
ered by Marine Insurance. 


‘two elements requisite to the introduc- 
tion of the books of account in ques- 
tion; viz.: necessity and circumstantial 
guarantee of trustworthiness. 

We conclude 
in admitting in evidence the books of 
account, the summaries, the expense 
estimony of the wit- 
and Brink. 


vouchers, and the 
nesses McLeod 
Seventeen Suits 
Consolidated for Trial 
The report of the auditor: 


} 
| 
| 
that there was no crror | 
| 


| 


At the time the auditor was appointed, | 


there had been 17 suits consolidated for 
trial. The order of appointment author- 


ized the auditor to hear testimony, de- | 


termine what issues were admitted, and | . 
| parties and agreed on as correct, so far 


what in dispute, to make findings, com- 
putations, ete.; if anything was found 


due the plaintiff, to apportion the amount | 


among the various defendants,—all “in 
order to enable him to testify at the trial 
to a jury of these actions as a witness, 
and for no other purpose.” Later, two 
of the 17 cases were taken from the 
consolidated cause and reconsolidated for 
trial. In refusing to admit the report 
of the auditor in evidence, the court said: 

“I don’t think the auditor would apply 
to this one case. At the time the audit 
was made the court was under 


pression that the 18 cases would all be ' 


tried as one, and in addition to that it 
would be necessary to change pounds to 
kilos and dollars to kronen, and_ then 
again kronen to dollars, and of course 
the jury would be not able to compute 
it, but now as the court isn’t going to 
submit to the jury the general verdict, 
but several interrogatories, and then de- 
termine what the entire damage was 
in kronen, and then the court make the 
computation, and for that reason the 
report ought not to be submitted.”’ 

It appears from the record that in the 
consolidated case of the 17 original cases 


the in- | 


| ber of points raised by 


| considered, but do not 


in which the auditor was appointed, the | 


pleadings were materially differcnt from 
the pleadings in the two ¢ on trial. 

It is apparent also that the 
was appointed for the purpose of sim- 
plifying the issues in the 17 cases and 
preparing himself to testify as a wit- 
ness, but that the court thought that 
the services of the auditor were not 
necded on the trial of the two 
dated cases. While the power 


ases 


a case 


| of this kind is well settled, it is equally 


; used only if, 


| stated, 


well soitled that the report ‘‘may be 


to the court.”’ 
U. S. 300, 312. 

Ve think there was no abuse of dis- 
cretion in refusing to admit the report 
in evidence. 

Requests to charge the jury: 

One of the errors alleged the re- 


is 


auditor | 


consoli- | 
of the 


and so far as, acceptable | 
Ex parte Peterson, 253 | 


fusal of the court to charge that plain- | 


tiff failed to furnish to defendant’ proofs 


of loss and adjusiment, and hence could | 


As above 
the fur- 


not maintain action to recover. 
the complaint alleged 


| nishing of proofs of loss and full com- 


| papers, but Genied their 


pliance with the terms of the 
the answer admitted the receipt of the 
sufficiency. In 


August, 1925, defendant made a motion 
that plaintiff be required to make its 
complaint more definite and certain in 


| several respects, but did not ask for fur- 


that defendant had retained 


ther or more definite proofs of loss. 


policies; | 
| granted 


Furthermore, is appeared on the trial | 


the docu- 
menis sent by plaintiff and purporting 
to be proofs of loss, and kad never noti- 
fied plaintiff of any defects therein, or 


insufficiency thereof, until after suit was | 


court ruled 
the defendant 


brought. The 
the circumstay 


yon 
1C25, 


Was 


| estopped to questim the sufficiency of 


that under | 


| the documents furnished. In this we | 
think the court was correct. 38 C. J! 


| 1161 See. 
Co, 131 Ma 


i Ins, 46 F. 





| necessary 


September Nine Months September Nine Months 

Peidai 1926 1927 1926 1927 1926 1927 1926 

Sem ee re eteee tess $2,148,956 $15,348,750 $17,223,459 $1,709,827 $1,901,465 $15,370,618 $15,467,418 | 
Total See rena yes 9,5 448,159 2,85G 4,646,133 | 345,370 428,186 3,183,541 3,574,437 | 
ction oe _ Creeces 2,595,741 2,854,468 3 | 2,232,201 2,519,815 20,106,730 20,617,956 
fees one 201,944 358,774 3,446,324 | 298,656 297,263 2,472,196 2,250,622 
ee me equipment....+. 406,783 460,763 4,119,886 | 492,745 500,316 4,532,969 5,571,678 
: tansportation expenses: amass 806,665 933,650 8,824,640 | 844,460 827,307 7,845,475 7,570,997 
lotal expenses incl. other. . 1,682,571 1,930,613 17,972,573 | 1,792,526 1,784,423  16,299970 16,865,211 
a from railroad.......... . 913,170 923,855 5,938,825 | 439,675 735.392 3,806,760 3,752,745 
Spe Crt arte etseeenew a eees 180,371 154,023 1,168,749 115,000, 145,000 103,500 1,150,000 | 
Net after a 732.356 769.279 4.074.936 323,774 589,574 2,765,865 2,595,983 
Net after rents........ Reel 748.386 716.584 3,956.63: 224,387 476,229 1,559,636 1,446,235 
Aver. miles operated........... 1,911.66 1,911.66 1,911.6€ 945.13 945.13 945.13 945.13 
Operating ratio.......... Pier 64.8 * 67.6 15. 80.3 70.8 81.1 81.8 
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; , 253; Palmer v. Great 
Co., 30 N. Y. S. 
Y. 600. See also 
Scottish, &e. Co. v. Me- 
13 (CCA 8); Hamilton v. 
46, affirmed 59 F. 258. 


Western Ins 
firmed 153 
398 Sec. 

Kone, 227 


onl 


I. 
42 


Ss 
< 


Refusal of Instruction 
Held Not to Be Error 


It is also contended that it was error 
to refuse an_ instruction requested by 
defendant that no recovery could be had 
on account of any damage to the meat 
by smoke, simce no such claim was sub- 
mitted to Lloyd's azent, and since an 
employe of piaintiff had agreed 
Lloyd’s agent that there was no dam- 
age by smoke. 

We think the refusal was without er- 
ror, first, because there was no_ showing 
that the employe in question had any 
authority to make any claim to Lloyd’s 
agent or to waive the making of any 
claim; second, two of the reports made 
by Lloyd’s agent do mention smoke; the 
second report saying that the whole 
cargo had got the reputation of being 
damaged by fire, smoke, water; the third 
report (made after the alleged talk with 
said employe of plaintiff) saying that 
dark patches on some of the meat had 


4733; Taber v. China Mut. Ins. } 


1044, af- ' 
26 C. J. | 





as damage to the insured meat by the 
fires, $28,331.29 equals 115,875 kronen. 
“There was sold in Sweden and Den- 
mark 1,250,196.93 kilos for 2,284,656.02 
kronen. 
“Expenses to sell it incurred 465,921.48 
kronen. 
“Leaving 
kronen. 
“There were 162,175 kilos, sold in Ger- 
many, Which netted after deducting the 
expenses necessary to sell it, including 
transportation 117,908.23  kronen. 
“Total amount realized by plaintiff 
after deducting expenses, 1,936,642.7-7 
kronen. . 
“All of these amounts are undisputed 
and were submitted to counsel for both 


net amount = 1,818,734.54 


as the figures are set out.” 

This statement, which both parties 
conceded to be correct, eliminates a num- 
defendant and 
renders discussion of 
them. / 

Other questions raised by the specifica- 
tions of error have been examined and 
require special 


unnecessary a 


mention. 
Judgmeut affirmed. 
September 9, 1927. 





Patent Suits 


N OTICE of filing in any court of 
‘ the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. See. 4921, as amended Feb. 18, 
1922, ec. 58, Sec. 8, 42 Stat. 302; 
Comp. St. Sec. 9467, appear in this 
column currently. The numbei at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. Dd. 
E. D. W. D.—)—District Court, 
Northern Division) ; C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 





(Notices under sec. 4921,-R. S.,, as amended ® 
Feb. 18, 1922.) 

968088,-L. 0. Sherman, 

ing liquids, filed Aug. 22 

(Hammond), Dec. E 9 


Method of distill- 
1927, D. C. Ind. 
Gasolene Patents 








Corps. v. Standard Oil Co. 

1022140, C. Hubert, Portable lighter, 
filed ‘Sept. 22, 1927, D. C., S. D. N. Y., Doc. 
E 43-87, M. E. Bernhardt (Co, Inc. we 


Amsco Products, Inc. j 

1043021, C. W. Mayer. Machine for coat- 
ing carbon paper, filed Sept. 29, 1925, D. Cc. 
Dela. (Wilmington), Doc. EF 584,C.& R. Re- 
search Corp. v. Write, Ine. Held valid as 
to claims 19 t infringed as to claims 
“1 and 23, dismissed as to claims 19, 20 
and 22, Sept. 21, 1927. 

1088593, A. M. Chaffee, Art of making 
cleth boards, filed Sept 1927, D.. ©. Bee 
I. (Providence), Doc. A. M. Chaffee, 
et al v. Real Reel Corp. et al. 

1090776, H. H. Boyee, Indicating system 
and apparatus for internal combustion en- 
sine, filed May 9, 1927, D. Cc, N. D. Ohio 
(BE. Div.), Doc. 2214, H. H. Boyce et al. v. 
The Beacon Motor Lamp Mfg. Co. et al. 
Held valid and infringed, injunction 

(notice dated Sept. 21, 1927.) 

1104589, Ward & Taylor,*Gear grinding 
machine, 1155532, F. A. Ward, Machine for 
srinding splined shafts, 1271495, Same, 
Method of grinding spline shafts and other 
interrupted cylindrical bodies, 1273016, 



































Same, Splined shaft, filed Sept. 19, 1927, 
D. C., N. D. Ohio (E. Div.), Doc. 2391, Gear 
Grinding Machine Co. wv. Chandler Motor 
Car Co. 


1105961. (See 1230065.) 

1113149, bk. H. Armstrong, Wireless 
ceiving system, appeal filed Aug. 30, 1927, 
2nd Cir., Doc. 9743, Westinghouse Electric 
& Mfg. Co., et al. v. Stewart Warner Speed- 
ometer Corp. et al. 

1119496, 1119700. (See 1230065.) 

1127660, J. H. McMichael, Method of and 


re- 











apparatus for transporting and treating 
concrete, appeal filed Aug. 12, 1927, 2d 
Cir., Doc. 9732, Concrete Mixing & Con- 
veyins Co. vy, Powers Kennedy Contracting 
Corp. et al. 

11555382, (See 1104589). 

1160689, 1167884. (See 1230065). 

1173079, E. Fr. W. Adexanderson; Selec- 








tive tuning system filed Sept. 20, 1923, * 
C., S. D. N. Y., Doc. E 237-125, Radio Cor 
of America et.al. v. Amsco Products, Ine, 
Patdnt sustained, injunction granted, Sept. 
| ons 7 
4, N. D. Whitman, Sectional con- 
duit filed Nov. & 1926, D.C, Ss D. Bi. 


| Sept. 
| Doc. 


with | 


been found, and that they were in, 
his (Lloyd’s agent) opinion caused by | 
the smoke and heat. The defendant, } 


therefore, had ample notice that smoke , 


was an element of damage. 


A number of other requested charges | 


were submitted by defendant. It is not 
to discuss them in detail. It 
is sufficient to say thatwe have carefully 


| considered them, and are of the opinion 


that in so far as they were meritorious 
and applicable, they were covered by the 
charge of the court as given. 

Furthermore, at the close of the charge 
to the jury the court, in order to assist 
the jury, gave them the following siate- 
ment which he had prepared: 

“Amount sued for by plaintiff, $581,- 
016.14 equals 2,376,365 kronen. 

“Amount admitted by the defendant 


/ 


Jan. 





(Springfield), Doc. E 709, Independent Con- 
crete Pipe Co. v. The City of Jacksonville, 
Ill., et al. Consent decree as to two de- 
fendants, dismissed as to others, injunc- 
tion granted (notice Gated Sept. 19, 1927). 

1181155, W. H. Morgan, Ladle crane, filed 

20, 1927, D. C., N. D. Ohio (EB. Div.), 
23938, The Morgan Engineering Co. 
Alliance Mlachine®* Co, 
46, G. A. Lyon, Buffer for motor 
, Appeal filed Aug. 15, 1927, 2d Cir., 
Doc. 9729, F. W. Hilditch vy. The Beth- 
lehem Bumper Co., Inc. 

1216175, F. W. Simpson, Press, 1228978, 
Same, Platen connection, filed Aug. 14, 
1919, D. C., S. D. Calif.. (Los Angeles), Doc, 
I 36-E, Kieckhefer Box Co. v. McStay- 
Douglas. Dismissed for want of prosecus 
tion, Sept. 19, 1927. 

1228978. (See 1216175.) 

1230065, G. Cash, Stuffing box, 1105961, 
Ww. M. Burton, Manufacture of gasolene, 
1343674, R. E. Humphreys, Distillation of 
petroleum oils, 1119700, Same, Method of 
distilling hydrocarbons, 1119496, 1388,514, 
ki. M. Clark, Method of distilling petro- 
leum, 1448254, W. M. Burton, Process of 
treating oils, 1160689, Same, Method of and 







Ths 
119 
vehicl 


Vv. 





apparatus for safe guarding stills, 1167884, 
Same, Petroleum product, filed Jan. 10, 
1927, D. C. Ind. (Hammond), Doc. E 48, 
Standard Oil Co. v. The Bartles-Maguire 
| Co. et al. 

1242872, 1357521, C. Saunders, Self serve 
ing store, 1297405, Same, Price tagging 
means, filed Feb. 23, 1927, D. C. Wash, 

| (Seattle), Doc. 59, Pisgly Wiggly Corp. v. 
Saveway Corp, et al. Dismissed, Sept. 
15, 1927. 

1271495, 1273016. (See 1104589.) 1297405. 


(See 1242872.) 

1305361, (. J. Holslag, Alternating cure 
rent welding transformer, Re. 16012, Same, 
Method of electric are welding, cutting and 


repairing, filed April 14, 1927, D. C. S. D. 
N. Y.. Doc. E 41-148, Electric Are Cute 
ting & Welding Co. v. M, Geller (Safety 


Grip Tire Chain Co.) 
sustaining patents, 
tion, Sept. 21, 1927 
1307734. 
1357621. 


Interlocutory decree, 
and granting injunc- 







(See 
(See 1 
(See 


. 1230065.) 
Nelson, Confection, fi 
24, 1927, D. C 


‘ lea 
an, 24, 1924, . Ind. (Ft. Wayne), ns 
I) 45. Eskimo Pie Corp. v. Huntington-CS 
lins Ice Cream Co. 
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Examiner Is Reversed 
In Rejecting Claims 


For Sugar Strainer 


Board of Appeals Holds 
Prior Art References Were 
for Different Purpose 
and Grants Patents. 


APPLICATION OF SAMUEL S. Peck. AP- 
PEAL 880. BoARD OF ‘TAX APPEALS, 
PATENT OFFICE. 

Patent 1646556 for strainers for sugar 
juices was granted to Peck October 25, 
1927, on application filed September 27, 
1922. 

The rejection of claims to a filtering 
device was reversed because the prior 
art references were for a different pur- 
pose and did not suggest the combination 
of. the claims. 

KX. P. McElroy represented applicant. 
’ The text of the opinion by the board 
of appeals (Moore, Henry, and Ruck- 
man) follows: 

This is an appeal from a final re- 
jection of claims 1 to 8, inclusive, a2; 
Claims 1 and 12 are 
reproduced for illustrative purposes: 

1. Filtering device comprising a re- 
ceptacle, a foraminous cylinder arranged 
to revolve therein, means for exhausting 
liquid from the receptacle and through 
the cylinder, means for delivering mate- 
rial to be filtered to the receptacle, 
means extending from the face of the 
cylinder arranged to carry solids from 
alow point in said receptacle to a higher 
point spaced from the cylinder and 
means near said higher point for re- 
moving the solid material from the said 
carrying means without contacting the 
cylinder. 

12. In a filtering device, a revoluble 
foraminous drum and perforated pad- 
dies attached to the periphery of the 
drum extending outwardly and rear- 
wardly therefrom to facilitate scraping 
thereof, 

The references cited are: 

Crisman et al., 332790, Dec. 22, 1885; 

Sturcke, 616033, Dec. 13, 1898; 

Noyes, 916481, Mar. SO, 1909; 

Miller, 1019907, Mar. 12, 1912; 

Paull, 1149534, Aug. 10, 1915; 

Tark, 1188540, June 20, 1916. 

Adapted to Sugar Juices. 

The claimed construction is a filter- 
ing apparatus particularly adapted for 
the filtration of sugar juices. In the 
disclosed embcdiment of invention a 
foraminous cylinder revolves in a re- 
ceptacle, the periphery of the cylinder 
being spaced from the walls of the re- 
ceptacle. Mounted on the periphery of 
the cylinder and extending toward the 
walls of the receptacle 


a higher point. A scraper is provided 
at. the discharge point of the paddles 
to remove the solid matter therefrom. 
The paddles are perforated and inclined 
rearward to facilitate 1wemoval of solid 
material by the scraper. 
liquid is exhausted from the receptacle 
through the cylinder. 

The examiner cites in connection with 
claims 1 to 5, inclusive, the patents to 
Tark, Noyes, Crisman and Paull. The 
rejection is not based on the ground of 
anticipation but rather on the theory 
that features found in the several refer- 
ences can be combined to produce a 
structure responding to the claims of 
the group under consideration. Thus in 


all of the claims under consideration it | 


is necessary to add to the apparatus of 
the Tark patent the liquid exhausting 
means of the Noyes patent. 

Cannot Combine Patents. 


tion could be made without invention 
and there is no reason in the disclosure 
of the Tark patent why the addition 
should be made. Tark 


liquid. The purpose of the invention of 
the patent was to recover the solid mat- 
ter, the liquid being returned to open 
streams. 

On the other hand the appellant is 
primarily concerned not only with the 
filtration of the liquid but with the re- 

wery of the filtered liquid and to this 
end provides means for exhausting the 
liquid from the receptacle and through 
the cylinder. It is our view that there 
is a lack of suggestion in the prior art 
that would teach the skilled worker to 
combine features selected from the Tark 
and Noyes patents. Since we think the 
patents just noted cannot be fairly com- 
bined we do not find it necessary to dis- 
cuss the other references cited against 
claims 1 to 5, inclusive. 

We note with respect to claim 1 that 
it contains a limitation not fairly sug- 
gested by any of the references, i. e., that 
the removal of solid material is ef- 
fected without contacting the wlinder. 
The Crisman patent has no cylinder or 
anything corresponding to a cylinder. It 
is our view that claims 1 to 5, inclu- 
sive, should be allowed. 

The examiner rejects claims 6, 7 and 
8 on the Tark patent in view of Sturcke 
and Noyes. The claims of this group 
are drawn along the same lines as claims 
1 to 5, inclusive, but are rather specific 
to the means employed for Withdraw- 
ing the filtered liquid through the drum 
or cylinder. As pointed out in the dis- 
cussion of claims 1 to 5 there is no 
reason why the specific construction dis- 
closed by the Noyes patent should be 
engrafted on the Tark disclosure, The 
rejection is not aided by the citation of 
the Sturcke patent. Our conclusion re- 
specting claims 6, 7 and 8 is that thev 
should be allowed. , 

Construction of Paddles. 

Claim 12 has been rejected on a com- 
bination of Tark or Sturcke with Miller 
and claims 13, 14 and 15 stand rejected 
on Tark in view of Miller and Crisman. 
The claims of this group are directed 
primariiy to the construction of the pad- 
dles, seraping means being included 
broadly in claims 18, 14 and 15. Claims 
- 14 and 15 all call for scraping means 


are paddles | 
which carry solids from a low point to | 


The filtered 


¢ was not con- {| 
cerned with the recovery of the filtered | 
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Labor 


Court Interprets Sections of Constitution 
Of the International Typographical Union 


President Has No Authority to Submit Proposed Amend- 


ments to Local Groups of His Own Accord. 


James P. McNICHOLS, ET AL., COMPLAIN- | 


ANTS, V. THE INTERNATIONAL TYPO- 
GRAPHICAL UNION, ET AL., DEFEND- 
ANTS. CHARLES P. Howarp, INDIVIDU- 
ALLY, AS PRESIDENT OF SAID UNION 
AND AS A MEMBER OF ITS EXECUTIVE 
CouNciL, APPELLANT, V. WALTER J. 
WEISSMANN, JAMES F. Carr, FRANK 
RAUBINGER, OTTO LEPP, ET AL., ETC., 
APPELLEES. No. 3864, Circuit COURT 
oF APPEALS, SEVENTH CIRCUIT. 


The court in this case held that all 
proposed amendments of the Constitu- 
tion of the International Typographical 
Union, instituted under section 3 of 
article 1 of the union’s constitution, 
must be submitted to the local unions 
by the executive council. The president 
is but a member of the executive council 
and has no authority by virtue of his 
office to submit such amendments to the 
local unions. His action in attempting 
to submit proposed amendments in Ide- 
fiance of the vote of-the other four mem- 
bers of the executive council was held 
to be illegal and void. 

Appeal from the District Court for the 
District of Indiana. 

Before Alschuler, 
Circuit Judges. 

The full text of the decision follows: 

This appeal is from an order grant- 
ing a temporary injunction restraining 
the International Typographical Union 
(an unincorporated association) and 
hereinafter called the Union, and certain 
officers thereof, from submitting to the 
members of the Union proposed amend- 
ments to its constitution. 


Evans, and Page, 


Amendments Proposed 
To Union’s Constitution 


The proposed amendments were: 

“Article V—Officers and Elections. 
Section 1. The elective officers of the 
International Typographical Union shall 
be a President, a First Vice President, 
a Second Vice President, a Secretary- 
Treasurer, each of whom shall be elected 
by the votes of printer members ex- 
clusively; a Third Vice President, who 
shall be a member of the Mailers Trade 
District Union elected by the votes of 
mailer members exclusively; a Board of 
Auditors consisting of three members, 
such number of delegates to the Ameri- 
can Federation of Labor as this body 
is entitled to by law; one delegate to 
the Canadian Trades and Labor Con- 
gress (who must be a member of one of 
the Canadian Unions), such number of 
nominees as may be necessary to fill 
vacancies in the membership of the 


| Union Printers Home Corporation, and 
an Agent of the Union Printers Home. | 


“Section 3. Trade Districts Unions 
under the jurisdiction of this union shall 
be entitled to representation in conven- 
tions of the International Typographical 


| Union upon the same basis as if such 


trade district union was a subordinate 
union of the International Typographical 
Union, and local unions of trade dis- 
trict unions shall not be entitled to dele- 
gates in conventions of the I. T. U.” 
The Union has existed for man¥ years, 
and its members are either printers or 


| individuals connected with allied crafts. 


One of these allied crafts was called 
‘mailers.’ There are, in all, about 800 
local unions, with a membérship of 
70,000 printers and 8,000 mailers. 
Among the rights incident to member- 
ship are (a) participation in a mortu- 
ary benefit, (b) old age pension, (c) eli- 
gibility to union printers’ home, (d) 
participation in the election of officers 


We are not convinced that the addi- | of the Union. 


The liquid assets of the Union aggre- 
gate $5,000,000, while the real estate is 
valued at $200,000. 


Proposal Would Lessen 
Influence of Mailers 


The proposed amendment would lessen 
the influence of those members called 
the “mailers.” A determination of the 


| controversy necessitates a construction 


of certain sections of the constitution 


which will later be set forth verbatim. | 


Appellant Howard, as president, sought 
to submit these amendments to the va- 
rious local unions for approval. They 
had been indorsed by 150 subordinate 
unions. 7 

A protest against their submission 
was filed with the Executive Council. 
At a meeting held for the purpose of 
acting on the petition and the protest, 
a motion was made by one of the Ex- 
ecutive Council to sustain the protest 
and declare the proposed amendment 
unconstitutional. 


Appellant Howard, as president, ruled | 


be taken as the scraping means contacts 
with the drum. Crisman has no drum 
and no element corresponding to a drum 
hence he cannot teach a modification of 
the Tark mechanism to respond to the 
limitation in question. 

Miller shows buckets formed of wire 
mesh and located within a foraminous 
cylinder. The most that can be said for 
this reference is that it might suggest 
making the Tark paddles of perforated 
material. However, even if that were 
done claims 13, 14 and 15 would not be 
met in the limitation to scraping means 
which does not contact with the drum. 
Claim 12 calls for perforated paddles 
projecting outwardly and rearwardly 
from the periphery of the revoluble 
foraminous drum, the rearward exten- 
sion facilitating scraping of the paddles. 

The examiner suggests that the noted 
limitation does not involve invention. If 
it were attempted to extend the paddles 
of the Tark patent rearward they would 
not function to carry material upward 
since it is the forward curving of the 
paddles that is relied on to secure the 
carrying function. The paddles of the 
Sturcke patent extend forwardly and no 
scraping thereof is contemplated. 
the prior art is presented to us claim 
12 should be allowed along with claims 
18, 14 and 15. 








* Printer’s Home is subsiantial. 








As | 


the motion out of order. An appeal was 
taken from the chair’s ruling but How- 
ard refused to submit this appeal to a 
vote. An effort was then made to place 
in the president’s chair one of the other 
members of the Executive Council but 
Howard refused to surrender the chair. 
Thereupon four of the five members of 
the Executive Council recorded their 
votes against the president’s ruling and 
in favor of such action as would declare 
the amendments unconstitutional. 

Notwithstanding this action on the 
part of the Executive Council, President 
Howard proceeded with the referendum. 
This suit was then instituted. 

Evans, Circuit Judge (after stating 
the facts as above). Appellant attacks 
the order appealed from on two grounds. 
First, because the court was without 
jurisdiction. Second, because the court’s 
construction of the Union’s constitution 
and by-laws was erroneous. 

Objection to the court’s jurisdiction 
was predicated upon the alleged failure 
of plaintiff to show the amount in con- 
troversy exceeded $3,000. It was also 
contended that the necessary diversity 
of citizenship of the parties was lacking. 

The record does not support appellant 
in either contention. 


Trial Court Properly 


Exercised Jurisdiction 

The necessary diversity of citizenship 
depended upon the citizenship status of 
one Seth R. Brown, a party defendant. 
He testified: 

“T have lived in Indianapolis since the 
first day of November, 1924.” (Suit was 
brought the 8 day of December, 1926.) 
“My home preceding that time was for 
about 14 years in Los Angeles. I am 
here by virtue of the law of the Inter- 
national Typographical Union. I must 
make my official residence in Indiana, I 
have not voted here. My family is here. 
I did not come here to make my home 
here or with the intention of remaining 
here. I came for just a temporary resi- 
dence for the purpose of carrying on my 
duties as an officer of the union. I keep 
house here and this is the only home I 
have. I consider that this is my resi- 
dence and home now, although I am not 
sure whether I am going to maintain it 
as my home after my term of office has 
expired. It is the only home I have at 
this time. At the expiration of my term 
of office, I may like Indianapolis so well 
I will stay here.” 

Upon this evidence, the trial court was 
justified in finding Brown a citizen of 
Indiana. e 
versy exceeded $3,000 is supported by 

A finding that the amount in contro- 
the fact that the old age pension is worth 
$416 annually, while the value of the 
Likewise, 
the right to vote for officers of the Union 
and to protect a member’s interest in the 
$500,000 of liquid assets are factors of 


consequence. Nixon v. Herndon, 273 U. 


1 ee ; Giles v. Harris, 189 U. S. 475; 


Wiley v. Sinkler, 179 U. S. 58. 

In view of what has been said by this 
court in Operator’s Piano Company v. 
First Wisconsin Trust Co., 288 Fed. 904, 
and in Central Commercial Company v. 
Jones-Dusenbery Company, 251 Fed. 13, 
further discussion seems unnecessary. 
The court was justified in accepting 
plaintiff’s allegation that the amount in 


‘controversy exceeded $3,000. 


Sections Pertinent 


To Question Quoted 

This brings us to appellant’s second 
contention, to dispose of which it be- 
comes necessary to study the various pro- 
visions of the Union’s constitution. Sec- 
tions which are deemed pertinent are 
herewith quoted. 

“Article If—Laws: 


Section 1. The 


| International Typographical Union may 


enact and enforce laws for its govern- 


ment and that of subordinate unions and | 
members thereof throughout its juris- | 


diction. 


“Section 2. The laws of the Interna- | 


tional Typographical Union shall be 
comprised in: 

“(a) Thg Constitution, which shall 
contain the outline, fundamental princi- 
ples and policies of the International Ty- 
pographical Union and local unions, the 
list of officers and their general duties 
and salaries, and all matters pertaining 
to the raising of revenue. 

“(b) The By-Laws, which shall con- 
tain laws relating to the qualification 
and election of officers and their specific 
duties, the election of delegates, and the 
auditing of International accounts. 

“(c) The General Laws, which shall 
contain all matters pertaining to the re- 
lations of members and local unions to 
each other and to employers and others 
outside the jurisdiction of the Union. 

“(d) The Convention Laws, which 
shall contain all laws, rules of order, 
committees, ete., relative to the conven- 
tion and its deliberations. 

“(e) Laws instituting and relating to 
a system of benefits and laws providing 
for the care of invalid and aged and in- 
firm members in good standing. 

“Section 3. The Constitution shall only 
be amended by referendum vote, in the 
manner hereinafter set forth. 

“Section 4. By-Laws and_ General 
Laws may be enacted by the conventions 
of the International Typographical Un- 
ion, but shall in nowise conflict with the 
Constitution, or any part thereof. 

“Article I1].—Conventions: Section 1. 
The conventions of the International 
Typographical Union shall be held an- 
nually on the second Monday in August 
at such place as the delegates in conven- 
tion assembled may designate. All the 
arrangements for the same to be made 
by and at the expense of the Interna- 
tional Typographical Union; Provided, 
The convention for the year 1926 shall 
be held on the second Monday in Sep- 
tember. 

“Article VI.—Duties of Officers: 
Executive 





9 ‘crape solid material from the pad- 
es Without contacting the drum. In 
the Tark patent the brush which must 


Ki Council.—Section 
The decision of the examiner is re- | shall be an Executive Council, consist- 
versed, 








Associations 


Index and Digest 
Of Latest Federal Court Decisions 


SSOCIATIONS: Unincorporated Associations: International Typographical 
Union: Constitution —aAll proposed amendments of the constitution of the 
International Typographical Union, instituted under section three of article one 
of the Union’s constitution, must be submitted to the local unions by the execu- 


tive council. 


The president is but a member ef the executive council and has 


no authority by virtue of his office to submit such amendments to the local 
unions. His action in attempting to submit proposed amendments in defiance 
of the vote of the other four members of the executive council, held, illegal and 
void.—MeNichols et al. v. International Typographical Union et al (Circuit 
Court of Appeals, 7th Circuit)—Yearly Index Page 2529, Col. 2 (Volume II). 


OURTS: United States Courts: Jurisdiction: Diversity of Citizenship.— 
Where diversity of citizenship depended upon citizenship of party de- 
fendant in Indiana, held, as he lived in Indiana with his family, his only home 
being in Indiana, and had no intention of leaving that State, he was a citizen 
of Indiana for the purpose of maintaining action on diversity of citizenship.— 
MeNichols et al. v. International Typographical Union et al. (Circuit Court of 
Appeals, 7th Circuit).—Yearly Index Page 2529, Col. 2 (Volume II). 


‘OURTS: United States Courts: Power to Appoint Auditor: Auditor’s Report. 
Where the court exercises its power to appoint an auditor the report of 

the auditor may be used only if, and so far as, acceptable to the court.—St. 
Paul Fire and Marine Insurance Co. vy. American Food Products Co., etc. (Cir- 


cuit Court of Appeals, 8th Circuit)—Yearly Index Page 


ume II). 


2528, Col. 1 (Vol- 


ESTOPPEL: Power to Question Sufficiency of Documents Furnished.—Where 

defendant made a motion that plaintiff be required to make its complaint 
more definite and certain in several respects, but did not ask for further or 
more definite proofs of loss and it appeared on trial that defendant had re- 
tained documents sent by plaintiff and purporting to be proofs of loss, and had 
never notified plaintiff of any defects therein, or insufficiency thereof, until 
after suit was brought, held, defendant was estopped to question the sufficiency 
of the documents furnished.—St. Paul Fire and Marine Insurance Co. v. Ameri- 
can Food Products Co., etc. (Circuit Court of Appeals, 8th Circuit).—Yearly 


Index Page 2529, Col. 1 (Volume II). 


EVIDENCE: Books of Account: Entries Made in Usual Course of Business. — 
Entries made in books offered in evidence were made from various data; 


telegrams, letters, statements. 


These data were furnished largely by persons 


who made sales, agents of defendant as well as of plaintiff. Entries were made 
in usual course of business by bookkeepers who testified that the data were cor- 


rectly entered. 


These bookkeepers were agents of both pdities. 


Persons who 


had furnished the original data from which entries were made were not avail- 


able as witnesses. 


Held; necessity and circumstantial guarantee of trust- 


worthiness justified introduction of the books of account in evidence.—St. Paul 
Fire and Marine Insurance Co. v. American Food Products Company, etc. (Cir- 


ume II). 


Patents 

PATENTS: Invention: Filtering Device: Novel Purpose and Combination.— 

Claims for a filtering apparatus particularly adapted for sugar juices are 
not anticipated by separate features of the claims in different references, when 
the main reference relied upon is designed to recover solid matter, not liquid, 
and this main reference would not suggest the substitution of features from 
the other reference patents.—Patent 1646556 to Peck (Board of Appeals, Pat- 
ent Office).—Yearly Index Page 2529, Col. 1 (Volume II). 


President, the Second Vice President, the 
Third Vice President and the Secretary- 
Treasurer, which body shall have general 
supervision of the business of the Inter- 
national Union and of subordinate 
unions. Whenever any business concern- 
the Typographia is to be considered the 
Fourth Vice President shall also be con- 
sidered as a member of the Executive 
Council. 


Membership Set Out 


Of Executive Council 

“Article XI—Appeals: Section 1. All 
appeals from the decision of a sub- 
ordinate union shall be submitted, in 
written or printed form only, to 
the Executive Council of the Interna- 
tional Typographical Union (one copy 
of complete papers to be furnished the 
Executive Council. Both appellant and 
respondent must retain complete copies 
to be. used in case of appeals to conven- 
tion), and decision rendered by that 
body, except in cases where allied crafts 
are organized as trade district unions. 


| Should either party feel aggrieved at the 


decision of the Executive Council he 


| shall have the right of appeal, in printed 


form only, to the succeeding convention 
of the International Typographical Un- 
ion, which judgment shall be final. 

“Section 2. Appellant and respondent 
shall furnish copies of papers in com- 
plete form to each other, and shall be 
entitled to submit replies to these orig- 
inal articles. In appeals to the conven- 
tion, the same procedure shall be fol- 
lowed. 


Method of Adopting 


Amendments Provided 
“Article XVII.—Amendments: Section 


| 1. Amendments to this Constitution shall 


be submitted to the convention of the 
International Union, and such amend- 
ments as are favorably acted upon by 
said convention shall be referred to sub- 
ordinate unions, and by the subordinate 
unions to the membership at large. Sub- 
ordinate unions shall then discuss the 
proposed amendments, and at a date 
which shall be designated by the Execu- 
tive Council, but which must be within 
three months from the adjournment of 
the convention, the proposed. amend- 
ments shall be voted upon by the mem- 
bers of subordinate unions, and the vote 
in detail forwarded, under seal, to the 
Secretary-Treasurer of the International 
Typographical Union, within 10 days 
after the date set by the Executive 
Council for the taking of said vote, when 
the International President and Secre- 
tary-Treasurer, and one member of the 
local union, who shall be selected by the 
President of this body, shall canvass the 
vote and declare the result to the craft, 
and should a majority of the votes cast 
be in favor of the amendment it shall go 
into effect on the date fixed in Section 4 
of this article. 

“Section 2. The convention of the In- 
ternational Typographical Union shall 


have power to enact by-laws and general- 
-laws for the government of the craft, | 


but all laws involving an increased tax- 
ation shall be submitted to a referendum 
vote. 

“Section 3. Whenever 150 subordinate 
unions shall petition the Executive 
Council for the submission of any 
proposition or amendment, the endorse- 
ments of such petition having been se- 
cured within three months, the proposi- 
tion or amendment shall be submitted 
to the membership within three months 


| of the receipt by the required number 


The | 
7. There | 


j ing of the President, the First Vice | International 


of petitions, and the vote taken and can- 
vassed in the same manner as amend- 
ments and propositions referred to the 
membership by the convention of the 
Typographica} Union. 





Propositions 
nate unions 
the 

herein 


submitted 
for endorsement or 
membership for adoption 
provided, must be drafted 


to 
to 
as 


by such proposition. Laws or 
of laws to be repealed shall 
placed in brackets, and  amend- 
ments to existing laws and new laws 
shall be printed in boldface type; Pro- 


vided, The Executive Council may sub- | 
propositions | 


mit to referendum vote 
which require immediate action without 
petition of local unions. 
ositions and amendments shall be pub- 


lished to the craft a reasonable time be- | 


fore the vote thereon. 
“Section 4. 
lutions adopted by the membership of 


the International Typographical Union, | 
unless otherwise provided, shall be in 
force and effort 60 days after the can- 


vass of the vote on the same. 
“Section 5. The By-Laws and General 

Laws adopted by the convention of the 

International Typographical Union shall 


and amendments submitted to the mem- 
bership by the same convention.” 
Executive Council 

Must Submit Amendment 


subordi- | 


in 
proper form and shall include all sec- | 
tions or articles amended or repealed | 
parts 
be | 


All such prop- | 


All new laws and reso- } 
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| Bell, Landon Covington. 


| Cox-McCormack, Mrs. Nancy. 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Allen, Roland. The spontaneous ex- 
pansion of the church and the causes 
which hinder it, by... With an intro- 
duction by the Right Reverend Ved- 
anayakam Samuel Azariah ... 220 p. 
London, The World dominion press, 
1927. 27-19868 


Balmain, Aleksandr Antonovich, graf, d. 


Napoleon in captivity, the reports of 
Count Balmain, Russian commissioner 
on the island of St. Helena, 1816- 
1820, translated and edited with in- 
troduction and notes by Julian Park. 
243 p. N. Y., Century, 1927. 
27-19795 
The old free 
state; a contribution to the history of 
Lunenburg County and southside Vir- 
ginia, by ... 2 v. illus. Richmond, 
Va., The William Byrd press, 1927. 
27-19766 
The cannoneers have hairy ears; a 
diary of the front lines. Anonymous, 
337 p. N. Y., J. H. Sears & Co., 1927. 
27-19798 
Carnegie United Kingdom trust. Some 
impressions of the public library sys- 
tem of the United States of America. 
90 p. Edinburgh, Pub. by the Carnegie 
United Kingdom Trustees, 1927. 
27-19873 


| Chatterton, Edward Keble. Captain John 


Smith (The Golden hind series, ed. by 
M. Waldman) 286 p. N. Y., Harper, 
1927. P 27-19764 


298 
Sears & co., 1927. 
Davis, Albert H. History of Ellsworth, 

Maine. 244 p., illus. Lewiston, Me., 
Lewiston journal printshop, 1927. 
27-19768 


days in Spain. p. 


| Dundonald, Douglas Mackinnon Baillie 





Greville, Charles Cavendish Fulke. 


‘Newfoundland Province 
go into effect at the same time as laws | 


Hamilton Cochrane, 12th earl of. 
army life. 342 p. London, 
1926. 


My 
Arnold, 
27-19802 
Freifeld, Mrs. Elise (Treubel). An 
American, George Freifeld. Tributes 
by Arthur S. Somers, Rev. S. Parkes 
Cadman . . . Justice Stephen Calla- 
ghan, John A. Dutton. Edited by Mar- 
tin H. Weyrauch. 143 p. Garden City, 
N. Y., Country life press, 1927. 
27-19797 
Fun k& Wagnalls new Standard diction- 
tary of the English language... 
prepared by more than three hundred 
and eighty specialists and other schol- 
ars, under the supervision of Isaac 
K. Funk . .. .. editor-in-chief, Calvin 
Thomas . . . consulting editor, Frank 
H. Vizetelly . . . mandging editor; 


also A standard history of the world. | 


2951 p., illus. N. Y., Funk, 1928. 
27-19850 
The 
Greville diary, including passages 
hitherto withheld from _ publication, 
edited by Philip Whitwell Wilson 2 v. 
Garden City, N. Y., Doubleday, Page 
Company, 1927. 27-19796 
Haas, Arthur Erich. Atomic theory; an 
elementary exposition, by . . . trans- 
lated by T. Verschoyle. 222 p., illus. 
London, Constable, 1927. 27-19759 
Jeske, John A.... The Grand River 
mound group and camp site. (Bulletin 
of the Public museum of the city of 
Milwaukee. v. NO. 2dés..duy by 
1927). p. 141-212, illus. Milwaukee, 


9 
o, 


Pleasant | 
Ne, Neo Be Eee | 
27-19800 | 


Adopts New Patent Law | 


Enactment of a new patent law in 
Newfoundland is announced in a state- 


| ment issued by the Department of Com- 


tion do not leave the question at issue | 


entirely free from doubt. The 


use of | 


the word “shall” in section three of arti- | 


cle 17 cannot be ignored. 
for section one of this ariicle and section 
seven of article six, it would seem that 
the executive council had no discretion 
in the matter. 

After considering all of the provisions 
above quoted, however, we are convinced 
that they may be, and should be, recon- 
ciled and each given effect. This can 
be accomplished by giving due recog- 
nition to the powers and duties of the 
executive council. 
section seven of article six, which deal 


with “Duties of Officers” provides that | 


the executive council “shall have general 
supervision of the business of the In- 
ternational Union and of subordinate 
unions.” 

From the very nature of this organ- 
ization, the executive council is a body 
of extensive power and authority. This 
provision, as well as those found in sec- 
tions one and three of article 17, neces- 
sitate the conclusion that the submis- 
sion of any proposed amendment must 
be by the executive council. 


But what shall be submitted? Any- 


| thing proposed by one hundred and fifty 


unions? Obviously not. Only “any pro- 
vision or amendment the endorsement of 
such petition having been secured within 
three months” shall be submitted. 
Who determines whether the proposal 
comes within the language above quoted? 
Of necessity, the executive council. As- 
suming, in view of the title to article 
17, the words “proposal,” “amendment,” 
and “petition,” are used synonymously, 


| and are intended to mean merely a pro- 


posed amendment, could it be success- 
fully argued that if there was a dif- 
ference of opinion among the executive 
council as to the date when certain in- 
dorsements were made, the president of 
the executive council could act alone or 
could override the other members and 
assert a date contrary to the fact or 
contrary to the best judgment of his four 
associates? Obviously not. 

If there was a question as to the num- 


ber of indorsements received, and four | 
that | 


of the executive council believed 
140 instead of 150 indorsements had been 
seasonably made, could it be urged that 
the president of the council might find 
the number to be 150 and thereupon act 
in defiance of, and against the votes of, 


Among other things, | 


In fact, but | 





| eration, compulsory 


P +s ... | merce November 3 whici si ll 
The quoted provisions of the constitu- | M&™e November 3 which follows in fu 


text: 

There has been enacted by the 1927 
session of the Newfoundland Legislature 
an act respecting patents, according to 
a report from Consul Avra M. Warren, 
St. John’s. The new act prescribes the 


| conditions under which applications are 


made for patents in Newfoundland, the 


' examination of letters patent, assign- 


Wis., Pub. by order of the Board of 
trustees, 1927, 27-19761 
Joad, Cyril Edwin Mitchinson. After- 
dinner philosophy, by... and John 
Strachey ... With an  infroductory 
talk on The need for philosophy, by 
C. E. M. Joad, and a preface by J. C. 
Stobart. 137 p. London, Routledge, 
1926, 27-19867 
Longley, William Raymond. Algebra, by 
-..and Harry Brooks March... 
Rev. ed. 601 p. N. Y., Macmillan, 
1927. 27-19755 
McLellan, Hugh Dean. A selection of 
cases on the law of contracts, with 
particular reference to the law of 
Massachusetts, by... and John T, 
Noonan. 372 p., Boston, Mass., U. 
Usher, 1927. 27-19854 
Maeterlinck, Maurice. The life of the 
white ant, by... translated by Al- 
fred Sutro. 238 p. N. Y., Dodd, 1927. 
27-19754 
Major, William Montgomery, ed. The 
entertainment speaker, edited by . . « 
(“A just right book”), 256 p., Chi- 
cago, A. Whitman & co., 1927. 
27-19851 
Masters, Wallace Newton. High school 
chemistry, by ... and L. P. Floyd. 
519 p., illus. Dallas, Tex., The South- 
ern publishing co., 1927, 27-19758 
Meyer, Jerome S. Mind your p’s and 
q’s; a useful and entertaining book 
which puts graphology entirely in the 
hands of the layman and enables him 
to analyze any handwriting whatso- 
ever without study or knowledge of 
the subject. 137 p., illus. N. Y,, 
Simon and Schuster, 1927. 27-19791 
Minnigerode, Meade. Certain rich men: 
Stephen Girard—Pohn Jacob Astor— 
Jay Cooke—Daniel Drew—Cornelius 
Vanderbilt—Jay Gould—Jim Fisk, by 
- «- with 16 illustrations, 210 p. N. 
Y., Putnam, 1927. 27-19765 
Munz, Philip Alexander. , ,. The An- 
tirrihinoideae — Antirrhineae of the 
New world. (Proceeding of the Cali- 
fornia academy of sciences. 4th ser. 
vol. xv, no. 12. June 3, 1926). p. 
323-397. San Francisco, The Academy, 
12% 27-19762 
North, Mrs. Louise Josephine (McCoy). 
The story of the New York branch 
of the Woman’s foreign missionary so- 
ciety of the Methodist Episcopal 
church, 340 p. N. Y. The New York 
branch, 1926. 27-19784 © 
Noyes, Arthur Amos. A system of 
qualitative analysis for the rare ele- 
ments, by ... and William C, Bray, 
536 p., illus. N. Y., Macmillan, 1927, 
27-19756 
Oakley, Mrs. Amy (Ewing). Cloud-lands 
of France, by ..., illustrations by 
Thornton Oakley. 497 p., illus. N. Y¥., 
Century, 1927. 27-19794 
Pound, Roscoe, ed: Readings on the his- 
tory and system of the common law, 
compiled and edited by ... and Theo~ 
dore F. T, Plucknett, 3d ed., com. 
pletely rev. 731 p. Rochester, The 
Lawyers cooperative publishing com- 
pany, 1927. 27-19853 
Roberson, James M. Roberson’s new 
Kentucky criminal law and procedure, 
both statute and common law. 2d ed. 
2219 p. Cincinnati, The W. H. An- 
derson company, 1927, 27-19855 


Government Books 
and Publications | 


Practical Alds to American Business. Is- 
sued by the Bureau of Foreign and Do- 
mestic Commerce. Free at the Depart- 
ment of Commerce, 26-26869 


| Use and Testing of Sphygmomanometers. 


ments, amendments and reissuances, op- | 


licenses, impeach- 
ment of patents, actions for infringe- 
ments of patents, and offences and pen- 
alties in connection therewith, the re- 
port states. 


the other four? Nowhere is the presi- 
dent, under article six, given any such 
power or authority. 

True, for dereliction of duty, he may 
suspend an officer. But, under article 
seven, he is only one of five members 
of the executive council. This executive 
council can only act as a body and, in- 
asmuch as the submission of 


| council, as: a body, so directs. 
| Action of President 





Was Unauthorized 


Upon the undisputed evidence before 


us, there was no action by the executive 
council. Four of the five members regis- 
tered their votes as opposed to such a 
submission. In the face of this record, 
the action of the president in attempt- 
ing to submit the amendments was un- 
authorized and illegal. 

Situations may be conceived where the 
duty of the executive council is so clear 
and so plain that mandamus would 
lie to compel action. But even in such a 
case the president could not assume to 
act as, and for, the executive council. 

We conclude, therefore, that all pro- 
posed amendments of the constitution of 
the Union, instituted under section three 
of article one, must be submitted to the 
local unions by the executive council; 
that the president is but a member of the 
executive council and has no authority 
by virtue of his office to submit such 
amendments to the local unions; that his 
action in attempting to submit the pro- 
posed amendment in defiance of the vote 
of the other four members of the’ execu- 


amend- | 
| ments to the constitution must be made 
by the executive council, there can be no} 
lawful submission unless the executive | 
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By J. L. Wilson, H. N. Eaton and H. B. 
Henrickson. Technologic Papers of the 
Bureau of Standards No. 352. Price, 20 
cents. 27-27660 

Children’s Rompers. Leaflet No. 11. By 
Mary Aleen Davis, Junior Specialist in 
Textiles and Clothing, Division of Textiles 
and Clothing, Bureau of Home Economics, 
Department of Agriculture. Price, 5 
cents. Agr. 27-766 

Internal Revenue Bulletin, Cumulative 
Bulletin VI-1, January-June, 1927. Sub- 
scription price, $2 a year. [22-26051] 

List of Lights with Fog Signals of Nor- 
way, Iceland, and Arctic Ocean. Volume 
V. Corrected to July 1, 1927. Published 
by the Hydrographic Office, Navy Depart- 
ment. Price, 60 cents. 

Journal of Agriculture Research. Volume 
35, No. 5. Published by authority of the 
Secretary of Agriculture with the co- 
operation of the Association of Land- 
Grant Colleges and Universities. Price, 
20 cents. (Agr. 13-1837] 
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See Speciel Index and Digest of Tax 
Decisions on Page 8. 


Textiles 


Daily cotton and wool market price 

analysis. Page 5 
7 ° 

Trade Practices 

Federal Trade Commission hear 
complaints involving alleged radio 
agreements requiring equipment of sets 
with tubes manufactured by Radio Cor- 
poration of America, 


to 


Page 1, Col. 7 

Federal Trade Commission to resume 

hearings on merger of “44” Cigar Com- 

pany’G. .H. P. Cigar Co., Inc., with Con- 
solidated Cigar Co. 


Wool 


Daily cotton and wool market price 
analysis. 


Page 9, Col. 


Page 


\e 
js 


izures of Liquor Ships 
Tots ed 351 for Y 


320 
in 


do- 
the 


anahenaalee seized 
ign 
d last June 


{ having liquor 


Federal 


mestic and 31 for, vessels 
fiseal year endc 
cargoes aboard, accord- 
ing to an announcement November 
the Department of 
is the full text of the 
ment: 


In the Division of the 


Justice. Following 


Department’s slate- 


Departinent of 
Justice having to do with legal problems 
arising out of the smuggling of liquor 
the United it 


during the fiscal year 


into States is 


that 


reported 


ended June 


| 30, 1927, there were domestic vessels to 
of 


320, 
aboard cargoes of liquor, seized un- 
Feder «1 


the number of 


ing? 


charged with hav- 


der authority. Foreign 


to the number of 31 were seized, of which 
re- | 
against them were dis- | 


20 were forfeited and others were 
leased or cases 


missed, 


volume. 





sar | 


3 by | 


vessels 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 


“PRICE 5 CENTS 


PER 
COPY 


[St Special Delivery 
Offered for Mail 


To 30 Countries 


Campaign Begun to Inform 
Public of Facilities Avail- 
able in Foreign 
Lands. 


The Post Office Department has _ be- 
gun a campaign to acquaint the public 
with its special delivery services to for- 
eign countries, it was announced by the 
Department November 3. ‘ 

Such services, it was said orally at the ® 
Department, are now in force w ith Aus- 
tralia, Austria, Belgium, Canada, China, 
Cuba, Czechoslovakia, Danzig, Denmark, 
Estonia, Finland, France, Germany, 
Great Britain, Guatemala, Hungary, Irisk 
State, Italy, Japan, Lithuania, 
Netherlands, Newfoundland, 

Norway, Panama, 
Sweden, and Switzer- 


Free 
Mexico, 
Northern Ireland, 
Poland, Portugal, 
land. 

With Canada and Newfoundland, the 
special delivery service applies only to 
letters or articles prepaid at the: letter 
rate, the Department said. With the 
other countries, the service applies to let- 
ters, post cards, printed matter, com- 
mercial papers, and samples, ordinary 
and registered, except that special de- 
livery articles to Mexico may be gent 
in the ordinary mails only. 

The full text of Mr. Glover's 
randum follows: 

From the number and character of 
inquiries received at this office concern- 
ing the possibility of sending letters for 
special delivery in foreign countries, “it 
is apparent there is a, general lack of 
knowledge on the part of the public of 
the fact that special-delivery service is 
already in effect with many foreign coun- 
tries. 

Postmasters are accordingly instructed 
to give as much publicity as possible 
without expense to the Department to 
the fact that special-delivery is in force 
with many foreign countries and as to 
the extent of the said service in each 
case. 


memo- 


| Vitrified Pottery Barred 


From Mails to England 


The Second Assistant Postmaster Gen- 
eral, W. Irving Glover, has just an- 
nounced additions to the list of articles 
that are prohibited in the mails to Great 
Britain. The full text of the announce- 
ment follows: 

The following should be added to the 
list of articles prohibited in the regular 
mails to Great Britain shown on pages 
291 and 292 of the annual Postal Guide 
for 1927 

Transparent or vitrified pottery of the 
kind generally employed for table serv- 
ice (foods or drinks) or which forms 
parts of such articles. These articles 
are now dutiable, and consequently pro- 
hibited in the regular mails. 


Improved Fumigant 
For’Moths Discovered 


\ 
Described By Department of 
Agriculture as Being Safe 
and Effective. 


A new moth fumigant that is both 
safe and effective was exhibited by the 
Department of Agriculture at the recent 
Chemical Exposition in New York City, 
according to a statement just issued by 
the Department. The discoveries of the, 
eradicator are Entomologist R. T. Cot- 
ton, Bureau of Entomology and Asso- 
ciate Chemist R. C. Roark, Bureau of 
Chemistry and Soils. The statement fol- 
lows in full text: 

At the eleventh Exposition of Chemi- 
cal Industries held recently in New York 
City the Department of Agriculture ex- 
hibit included the first public display 
of an improved fumigant discovered by 
two scientists of the Department. The 
fumigant is effective with moths and 
other pests of stored products, and has 
the advantage of being nonburnable, non- 
explosive, noninjurious to fabrics or to 
metals, and the additional property of 
being nendangerous to human life. It 
is also comparatively inexpensive. 

Costs $1 Per Gallon. 

The discovery is that a combination of 
three parts by volume of ethylene di- 
chloride and one part by volume of car- 
bon tetrachloride make an effective fu- 
migant. The mixture is about five times 
as’ poisonous to the pests as carbon 
tetrachloride alone. In June ethylene 
dichlorice Was selling at 11 cents a pound 


, and the carbon tetrachloride somewhat 
30, on charges | 


cheaper. The cost of a gallon of fumi- 
gant should not be much more than $1, 
Closed Room Advised. 

In using the fumigant the materials 
to be treated should be placed in air- 
tight containers, such as trunks or care- 
fully made cases or closets. The fumi- 
gant is left in an open tray or shallow 
| dish before the fumigating chamber is 
closed. .The vapor is heavier than air 
so the liquid should be placed above the 
material to allow the fumes-to settle 
through it. The container should remain 
closed for at least a day. 

The mixture does not corrode metals 
and does not bleach or. stain fabrics, 
When vaporized in fumigating chambers 
it may be applied to rugs, carpets, linens, 





mohair, clothing, and upholstery, with 
i out damage. Unless breathed in high 
concentration for a long time it has n 
harmful results to human beings, 





